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Golden Savings Acc oun,
t

Interest payment

Features:
®* Minimum Balance : NPR 500/- ® Free ABBS * Free Internet Banking *
* Interest Rate 6.00% p.a. on * Free Mobile Banking Facility =~ ® 50% discount on Locker Fees
daily balance ® Free Demat Account * * |ssuance of VISA Debit Card
* Interest Payment Monthly ®* Free ASBA Service (*for first year only).
" —~_ / Bank Head Office:
g - o | International Ltd. P.0.Box 19681, Narayanhiti path, Kathmandu, Nepal
c,t’zens / B e e Tel: +977- 4427842, 977-01-4427843, Fax 977-01-4427044
YOURPARTNERFORPROGRESS Email; info@ctznbank.com, SWIFT : CTZNNPKA

www.ctznbank.com
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fafeso dF seae f@free
AUTEEY q¥, ITAHAT, FISATS!
Tt AT anenur qen e gt geen

fafa R08¥ /oY /9% T TIFT F=oATeld TATTHT ¥ TSl [MUT T ATIAR TG Sebebl TR ATMF ARy 41 e fafaa fafq,
T ¥ R (5 [auae® IR gawd adr Mo T a5 AUHT a7 TR0 STAREHT HeTTHIae& ! STHHTIh! ATNT I1 o1 Fehierd
Tikwerr g |

q. T g Thfa, e T @\g
T & At - 0¥ [T AMET @ Td (LFR Y, 099) FHAR
T - FHAANT, feeiiaaR, FrsATS!
T & & A - fa@m 99.00 &t
3. DT fauEs
. ATYIRUT JEATa8e
AT, 063 /9% FI FaTeer ATATTHRT ATE TfTaaT Faher T qifed 19 |
AT ETHH Gfqaaddied J09¥ AU HATIH ardard ¥ fHid 3063/0% /09 3@ 09¥ /03/3q F¥HF! ATHT AR feara
qGT TIET TAfdRl 78 a8 faaror amadesr fa<ira faaroes g 11 qiied T |
Spehl ETdE FEAHAT fafaeTEue Ffraer fo. T ATA. R093/09¥ H faxira faerr @feaeh TEE (Consolidated) fasirar feresor
Hred T |
. FoATAE AqrEfqare J=ATd T ATAR HY FAHT T TASTAE] AT 78 @987 &, 4,53,5993/- (FRa 0.5 gfqerd) faazor 19
Hred T |
FFIAT T, R0%3 FT THT 999 FTIR ALA. R09¥ /6y FT AT F@raererer afafaerr famieaar a@radier T+ s@radase Haw
T % et wifestaes fagizor 79 | (@fasmer qETatierE o 9% UUS U909, THiauad, AdS Thrsreed I Ak g A
TES 1)
fafrar fReT==r fatadger fafa smamr q, 093 #1 DDA 1 AN 7 fagx THAIfaUed, AdE THSEedds ®. 30,000/~ (VAT &)
7 Audit of Financial Statement &7 =TT =7 7.%.fq. uvg Q@'FG'QE'{, e '\'obld"d"dﬂyllé . 00,000/~ (VAT ATE ) qifestae ged
frafer wivuer fawormar g==mes afafaer fafa 00¥ S5 5 T TFET 3Y A Tsware MRS FuiT AEET T
ST Tl FTER FHE ‘@’ F GEaTRY SARYHIEwEE! qhaTd goaTdd ArHIqHT A T Foarde I8 g5 AT
T
favwr geTaET
FoATede AAfTaTe TEad T ATER a9 A% %, 4,90,9%,90 3%¥% /- (1% Iferd) faaeer T FErepfa J&d T |
SFepebl Fered T AT (AT Feiee T
(%) Sl JEvaTd e T |
(F-9) bl TS (Hral) FATAT T ST TR TR |
(F-3) Thebl Fg9T I A A FTHAEEHT TAAd FIAART AT & fordiod svemea dwaw gwa=r (Application
Supported by Blocked Amount) #THe® T+ HTF a9 T |
(F-3) ebepl AT ST TAT =T ST dfg T FFweHT |
(@) Sepepl (AT FTET T |
(@-q) Sehebl AL (Fmald) HTATAT & ST TIReT FEI=eHT |
(G-R) H=dTeTdhehl &1 3 OhlquhIC'i Al HE[IHT |
(@-3) q=ATeASF QIAfTHl Toeb TrI=AT |
(@-¥) FoaTeAhe! AFAAT T HE AT |
(@-4) F=aTF gA (@ 97 FAdH AR e |

1 TaRT it gfqa@q 093 /9%
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(@-%) TH@ FAFRT ATTRTR FIAR qra qEeeaHl |

3. el JARITT qAT (HIATE e T Aqaid foaaa Memesate 9T g7 e e aEife s aeeea i dravad deiae
TH g1 FAfaars AMeTdrl Jar T |
T fafag

FTEUT THT TFarefl 37 AT

q. AT AR AATATE ATTHT Tl FAfT 209% /0% /93 T 2E 209¥ /0% /9% T FF Fber! ARG T [T A TEAG | A
FAAT 09Y T ATF ¥ TAHN FRIAR AMTT TTFHT TR T FIFTHT & | A Wb Tehaawl [ATHISHT 09% /0Y /99 TTaqHH
FRER 95 B8 97 79 Feoperl 997 TR fafgarsua #nfred fafges, ameeer, fewiiomr, Feaeian g SR Araarer
fer@aer! ATITRHT SERYAT AT [hATaAT FIH SPRYAEE Al THHT AN " T AT S q9T 798 ATl IeaA |
F(MF AR FAHT AT a7 3o SARGAT HETATaesd Sa% JHIOIS a7 fewire @rdre! faare ¥ aoHr 9= get JHm a1
Grept gfafafy wfard ®aar e a8 dSagT ad @ |
STIRYAT HeTAATaeeal Jufedfa qfeqeraT a&a@d T qrowgsr gufeafa qfeqe faem <00 a1 3f@ gean eS|
AR FAHT 9T famerr @i yfafafa (o) s T = SeRdreEd gafad H¥Al STaad dibel rerar giatads
(FTRAT) TIRH LT FAT 4 gwET FRITAT ¥5 "0l e AT fAfq 309% /0% /09 T faeT 99:00 it dehel HET FTaTAT
ARTIELT T, TRATHRTHT ST TRTE T TS, | Sebebl AR ATk AeelTs GIRIT fa T THA=T Te1 AThelTg ATHT SR faarore
T qAT 97 F (AT gaarg Wi fa ae 9, a9 faguer Rl aa gee |
gfatafa @) o Tfeadats awafaa Serae gfafaf Seaea T =mea a9 atw feusr gfatafa @Rl a=e T a1 gfafqfa
(FTRAT) oTg AT fagarg 9= g UF Ofed YR BRI Shdl Hed FAead 997 9% 9wl FRIH ¥5 ¥ 9979 adi
TRTTHT AT Afea] FTAMTaeTs S T88 TUH qHT dfgedr Gtartd (GrRiT) @rg ar=aar fega g | gfafafa fae T a@a
STRENT AT GETHT SUMAT S BT IReaehTaT aeq@d AT faster faust gfafdta (o) @& 992 g7 |
q 7. AT Ioei@ TR FHITH ARG AT (AT HTAH SRS ATA Al FHTETE TR ST AR T AT IHHB! HaR GG |

U] Fel Afheedl WIh AT SR TdT I8l AEITH] FIaFaqare giafdfa =raa TRUHT Thore AT a7 avd fehara
afedl qTH Jool@ AUH Sfthel FATHT AT foad FaFaA |

ATATAF AT WAE Teqad S1F AXEH TARIHIE®d] ThHaATE Sl AT A AT (FATTHT FIETFP! ®IH ATH TAT TILEH
AETAAEE® GATAT ARTTAA, AAEE T4 a1 9idiAtg da qo g |
ShehT ToATeAhe®ehl (AaTae Tl FRRH Sehebl IAACE FIATA, TRTAVIES! TIHT T (Har=m afafaesr Frateaae a1 g1
faet syeaT W fa o weRtfTd T @ TS |
. TR G FEIHT 9T STABR] ATG9TF GIHT BT GHANT Sebebl T F1ATd AR T, HISHISTAT T¥eh T aHd
FT TS, |
9. FREATHT IMTH SARGAT HETIHTGE® o] TIAHT ATSET I, AN &l T Alds ATST a9 AR B | AaTF GUHT
TXEATHHT TET = T G gal A1 FEAHT Fed [T TRIET g9 qHd d0d TR |
Y FHEAN U R0%3 ATARF! ATMIE ATMIF [Gax0, T AT Iadad T A@IIIeTHd] Gqdad AR HelTATaesd HH
THTRT @I FATAT ARTAVIEST T, FISHTST TIT T Sebebl SR Iorear fafqemgua wnfuea fafwes, fewiomr, #eareim
Jtead qE e 9 T YT T G SFeRT FHA STHHRIE AT grad T1eeg; | Wi e [qaRe @ aitie Ao
JITAT 9T g FFI0T JEATae® bl Website: www.ctznbank.com T i &9 ToHETS; |

T=oATeAd rAfTehT AT,
FrT At

TaRT At gfqa@q o3 /9% )



_’_\ Bank
Citizens'| .z i

YOURPARTNERFORPROGRESS

«ft goaow afafa
fafesa & greanw fafes
AR T9, AR, FISHTS! |

fawm : gfafafy fges W ar

q9r/ g Fer | oL I H/ETH
T A FEIART STAREATR] Bl qIae R09Y AT Afvad 0% T TIHARE 67 g THRI dATie Fremey GErHT
@Y UM A% FARA 9T (HUEHT FEATI g Tda UHA Ih AT AN fqF qAT HAa TR AT
qar/mfa g aer | T T FEIATHT SARGAT =0

yiatafar a=ifaa T8 qoEr g /8 |

IrRT frderT s&aad ¢

fafast=ar & gravaao fataag®r fafq 09y aifvad o) Tq dHeRs fa g7 TaRT aTfie AT a9 Jufed
g ST TR Jaer-97 |

T ARG AT Gl FISE AHerdl | (AATHETHT AT T AT FT-97 J&qd T AT 3 1)

3 TRy arff gfaaed 2093/ 9%
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fafes = §% e aae fefacen

goata® arafae arfiw afaaeq
AT T 093 /9%

TR JARGAT HETAATIRE,

79 fafest= &% grazamd fafwagd Tart aTities AERGEHT SURId TR SEREHT el HEaesdls aodTds

ArAfqeR! qHaTE | Bideh SN T4 | T8 ATATHT T 0¥ ATG AT Sehebl AT, AT a9 2093 /9% i

ATRT-ATRIT [EaTd, ATRT-ATFT AISHTE [Fard, T8 T8 [qaR0 q97 d=7 TR0 axirg fqaRures Tere! ErhiaeH

AT J&qd e, | T FEATAT TATHT | GoalTeteh AT TRATE S1hg Sk INgH T T Sebebl T ATTdh

D] FIART THET TIT ATET FREAFHHES T&dd Tag |

q. e aan afes &= afvaas

F[A MEEA Iea1EA

Q. AT a9 093/9% HT AT F Meed IR AfgaT ATRAT HeAH &% FTT Wl B | Aleeadl A1fder
¥ TAT gigay 0.09 Uiqera TEehT faar | I, IcAGHHT HAHT el e IR qhg Afeeat] a¥ 0%
JTTLTTeRT TAATHT FHIET aTHT O, % JIAT TEehT ATHIT S | THIET TUAT SR HIGHT T, IJSAT ATI(TAT AT
IR ¥ ATI( AALATHT TUHT ATHATRO TR Tq qUH] =T ATIRATE ATIF qgar 3= @A TTH al |
LT AUHT BT ST IATET Y3 9T qT TR-F( &rTepl IcaTa 0.0 Gfqerder qig TUHT g | Afereat o
FT TIT TR-F &b I HAT: 9.3 Fqerd T 0.% Fiaerder aftg wuer foar |
AT AUHT ANTH STHT I Q0.0% IATAT FTEehT ATA B, | AfeTeedl qTAT FANTF &Pl I §.3
gfqeraer weent faa |

¥, AT &Rl ICATEA THIET AT §.R UIAeTdd dfg AUR! ATHI @ | Aol ay AT GFFT IcAEA .q Ffaqerader
3fg WUH! faT | T ANTHAHT Fig T AR TaH AR SF0 (aqRe! H1R0 qar &7dl qigas ahl af |

FRfow =R

AT a4 J063/9% AT & a& (AT ¥.q FAae qhg 9% ®. 95 Ao L FRISHT AITAT TR 3 | Alaedr a9

T&T AT 9.5 giaerae gdel far | FHET FUH qRAdw ¥ Jiaerd, HEdw 9.3 Tiaed 7 @ Hqhd® 3.3

gfeeTaet faata aeer g |

THTET q9 0\93/0% AT Fd A% AR A TMesd IJCATGAITHR! AT ATdeal THAT 3.9 IHAT THIEAT THAT

.5 FITeTaHAT hehl G | T ATIRHT FHTEAT IUHT H@ITAT (9, AT, S[aeht I, 15,318, qed A aaAT a=qeb!

fata et @ a9 FAT o, Fei=, TATT TTeTeh, TART AT ARl aedg<el (HaTd Tehl 3 |

FHTEAT a9 003/9% AT Fd a& AATT 5 FqTae de¥ & R0 7 99 HS Tl G | Afeedl a9 T&dT AT
0.9 gfaetael wderr fordr | THe qUHT TRAATE WURl AT 3.5 G(aerTd, HHeTe TUHT A1 90 qiqerd T a4
HAFATE HUH! ATATT 5.5 IANAA TCHT G | GHIET TUHT el T ATATAR FA M ICATGAITHR ATIT 35.9
gfeqeTd I B | Afeedt Aifde a9 JEqr Fara 3%, ¥ gfqerd @l |

FHIETT aUAT TERTE AT AT Gdifadd 9ard, ATArrae! qrgd 91 ardgst, oo, ud. face, fadre amader
FXIHT ATATT qCHN T A JAAMF T, A6, Flega (e 7 FEd, A AT AT GXAEEH AT
TEP G | AR ATHHT ATIRHT ARgal TR, Iaq o=Riftes faaeger gwar 3= 970R, el TR, T

5 TaRT it gfqa@q 093 /9%
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TAYAX TR ATHTeE TUHT FATTHT FH AT QA 37 TrRaTe TUHT FarqwT aig Tu$ @ | Ararads $Redl
TR, FaRTER IR T ATl v ATHIETE TUHT ATATTHT HH ATTHT T T A7 ATHIATE TUHT ATATTAT i
ATH G |

THIET I 093 /0¥ AT Fel T ATIR T 30.%¥ JAqA Te% & 90 Iqd § U Tl G | AfeTeadl a¥ Tl
ATIR BT R FIALTA Teehl [T | THTEAT IUHT el a% SATIR HTETH] el Meed IATEALTR! AT 313 gfqerd
WH B | Aol a9 TXAT AT 39,3 Giqerd @bl AT |

THTET a9 093 /0¥ AT [HATT-ATATT AT O, % JIqerd Teehl & | Afeeal a9 F&ar Fard .9 Gqerd @ o |
weATax qan fadworet feafa

Aol a9 & 9¥0 A ¥R FRIS I=d A=A gl AT @Al THIET TUAT & AATT 3= A bl FRI &,
q e 93 FRISA HTETHT TTH B | [AATAHT TAATHT ATATTHT S Al AUHI Aol aY Iol @ ST=ATHT Taehl AT
QGreT FHIET TUAT STETAT TUHT &1 | I, Afeddl a9 &, 955 A QY FASA ToAHT TEhl THY AT FHTE
YA &, 53 AT U FASH TATHT TEHT G | GHIEAT THAT AT IAHL . 93 AT 3% S T YA &7 AT
AYATE®. 93 AT YO FIE Wl T | Aldedd] IT ST IFTHRT &, 9% A &R FRIS T TcHT 1T AT &, Y
o R HS T@H! AT |

THIET AUHAT [aW 9aTe ¥ & Jqerae dfg 9% & ’Y A ¥Y FAE Tl g | Al au ATgaTE 8.8 giqerad
afg quept forar | faUwor ayETe we MERT AT Aftredr a9 Q& YTAUTd TEHTHT THTAT TUHT %5 FlqeTd e
T | JHEAT THAT GE IRT AT R % TfTerae afg W ®. o4 dd 50 FRIS TWH G | Afeedl a9 TAT AT <&
giqeTdel SRl T | MR ASHIAT FH Aol ARTRpe®d] Tl (79 TIhq aTed) AT FH AR 3 |
ATwT =T TATeBITeRT ATIRHT 31T ASRIEHT ST ATelleh] GEAT ATk a9 063/ 9% HT T FUR! JeAATHT ¥.9

gfeeTael Tdedl G | Afeedl audr Frel AT T&ar T&IT 95, ¥ Giaerdel adal (a7 | JHIer aua Jaraar, I
IR STAYEH, FHAT ANAAHT STHT S FIHEREFT HATHT dfg TUH G T AT3aT AT9dT, FAR AAAHT ILTHT ST
FTHERF! ITHT TRTEE ATTHT 3 |

ISy

Aferect oM a9 093 AFRST JHTHT 09¥ FARHT & fad ool foereh Wfed drad =ATSEY ag&l & 99
AR FRIARF AT AT TG Tedhl g | 093 q@RHr k9 fad a5y faerer wifvd sf@a aamsiay 0,04
JTTeTT TERMAT R09Y FARAT 0.9 FfANT HTH TEHN B | ALY AT Shgealoebl Ariadh HITa AT
T SATTER 063 HATHT 0.5% Y9I TEHMAT J00Y FATHAT 0.8% IFaeTd Tl & | q=T faxiia Feamesaraed
XS FRIARHT WA AT ATHGR 093 FARAT 3.3%, AT TEHTHT R09% FHRHAT ¥, ¥ GIqere Tl 3 |
fre afmem

U AUAT SF qur foaxira FeameEar AT 9% fqerae Tk @ | Aftedl a9 gt AT 9%, gfdqerad aeew
ferait | T avAT AT S T AT Sepewenl (AT FHI 0.8 yiaerd T 9% yiqurdel dewl m 99 fad
FEIATEEHT (HaT 93 GITTaer TR B | AfeTeddT T AT Feh ¥ faebrar Sebeseehl (AT HHLT: 9. ¥ FfqeTd T Q4R
gfqeTee Seehl (AT 9 fad FFaewd! [Had 0.% giqerde Tl 9T |

FST AT IS
AMdF a7 093 /9% | dF qAT G0 GEAEwaTE Sl &HT gared &sil 9. Jiaerde aehl & | Ateedl a9

TEAT FHSAT 3.9 Glaerael dahl T | il &edd yaried woiHe aiiusd dhaddl &oll Jare Y Fiaerdd adhl @

a9 [ 9% ¥ fad FraATE®dl oIl garg HHT 3.9 Yiqerd T 93.3 9iqerde gdal @ |

TaRT At gfqa@q o3 /9% 6
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THIET FTHT 003/9% AT H &FAdhepl Foll Q%.3 FA, FAANTE Icaad &adhep! Hofl 99.%¥ wfaqerd, fAamor
EAAhH! HoT 9% A, deh TAT YT SATAR AATHBT Holl 95,9 T, TAT &TAHT IANAR S HaAl W, Ifqerad
qEH G |

TR T 063/ 0¥ | S qAT faxiTar FRATETH! AFMHIHAT feReehl AR §0.% FqeTd ol U THMET faar T
3. GfeTeTe oll ATel FFAR (BT AT TR-BIST= a&q) FT FIATHT WalTe TUHT B | Aleecdl auehl AT Aatasr a=ar
fordrAT gaTfed STl ST HA L0.5 FIAA T 4. R Fiaera e ot |

09¥ YR TATTHT b qAT [axiTg YRATETaTS AT TAT ARl AGITIHT FaTed Foil (SMEs Loan) el el &l
Y T (F. Y5 dqd o5 #RIS) T | GHIET TUAT deheedre Faled It Rfge Fel (g i) 9.3 giaerad
T "ie ® LY A U3 TS TH B | THIET TUHT AT ToST boll 34§ TAqAA T ARSI ol IR.q Ffqeraes
TLHN B | FHA Meed IATEAT (&I HFTIE, FH [F&T, HS1 4T AT T (A1 &Tcqhebl Frarepl dard Afereal
YD TAATHT TEH G |

3. o adsr s FEHT fagTasR

ATIE a0 R06R/93 T AR a9 063/0¥ HT T el ot feafqer qeredes faearor Temar awifeay e
< .

(T, BSITH)
afg/ @)

HiLED ATUF a¥ 093 /193 | ATRIF aw Q003 /9%

9R.¥0 %

%.55 %

¥.¥5%

4¥,0%R,09%

%Y, YO, ¥ 5]

95.9%%

¥\9,3%3,409

43,995,459

99.3¥%

Fr afafaey T @ie qur fewprsve iU faaes

%0 ¥5Y, 54

%5 ¥¥q,259

9R.%¥3%

AT

8, ¥95,039

5, ¥ %% 5RO

93.00%

gE AT AT

4,59%,9%0

9,949,099

5. %¥9%

g =TT ARl

493,303

%%q,30%

R5.5%%

oA @9

%%5,034

Qg 09]

¥%.¥9%

eRinlial

4,050,399

4,059,%%R

0.9%%

foer e &l aara

99.5% %

19.391 %

-0.44 %

ISl W= A ATMIF AT R063/9¥ BT AIAT Aehepl FHT Io & & AT R FRIE 1% A 5% ESX FIAH TEH!
B | yEaItad & 9iAed e S GYEd bl FhRT 9ol ®. & A R FE Q] A K0 EWR FTAH EH G |
Ioft I qEean ;i a9 R06R /93 BT ARHET ISl BT FFATT qR.¥0 YA TERMET ATTHF a0 093/9%
HgHT Ih AU 1%.55 JAUd & & |

A FFATA : ATE T J09R /83 T A=A bl FFI & LY Al & FIUE R0 AT % BAR  TEHIAT AT, d, 003/ 0¥
P ATIAT 15, 9%, JIAeae qig 75 . &L A9 ¥0 FE ¥ A/ 5% R TH T |

e dohem : A1 F.R09R /93 T bl A ®. ¥ AT 3 FAIE I AT § FAR (AT AREATAT TERTHT 1.9, 2063/ 9%
AT 99.%% 9Iqedel qig 95 BYR A4 AN FE g4 A 59 FAR TR B | THHLH el [(aTThl H9T 5% gfqerd,
Fora [AETTeRT ofer 0.3 gfdqerd, Hedl Maraew! ofer L. 03 yiqerd, "Rl a@d famoy faaraer sfer 39.39 gfqerd
T AR A AT WH G AT ATA.R003/ 9% H UR=Ad ke METHE Tl ARl Her .06 giderd, a=d

7 qaTt AT gfadeq 3003/ 0%
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farTepr sfer 20,94 iqerd, HEdl [Herde! o7 €&.39 Yiqerd, AN a@d [qaa- (Merqel #er 90.3% gfderd T i
a0 (HETT 78R G |

w1f, @e, srfufass gd @die ud feenrsre afvast faege : &1, arae qur dfufaddas Sea arfde 99 3063 /93
AT & ¥0 I Y& FE Ug AMG 9 &9 ol JATE THTHT AT, J063/9¥ T 9%.%¥R Ffqerad afg w5 &, ¥
qI XY FRE 1% A 59 TR TH G | ATMdE a9 J063/9¥ AT TRTH FHA Hol ATIHT RIT T &7 99.39
gfaeTd, BTeias &rdr .9y Giaerd, | dAfve el & ¥ FIaeTd, ATafde Heirel 0.3 Faerd T sAfafaey woiiep!
93.9% giqerd q9r o= weiiel ¥4 giaud fE=r w@w @

Sepel AT a0 093 /Y FT ATUTE TATT TFTHT BTSSR GToTFdehl ATNT TR el AT &, ¥ 7 LS FRIS
I &, R A 90 FIIS oAl YATE T TA (G2 &l (qebTadT TR [ATTHT T | T SFebel Herd ¥3 HMATS
AT fafa= STafagd ATSTHAEEH FSAT Al TH S |

AL bl IR a4 063/ 9% T ATHG TATRTIFTHT 489 FaT ITAT TAT AT ofl 90k A= el &, &
qE ¥ TS AN TWH B T F FTAIAATS AT 3,¥5R Tl B AT A ol fUF A=d & Bl .
q AT O FRS AT TN T | AT SAebel BT AqAIE 99 FRTETH TATSH Ie¥ad One Zone One Product T
T sraawed T ATAR ]% T2 IRATSTATHT &, 93 FRIE LY AT Alad Aol HT &TA % & § qd 30 FS U
A FHSA AN TH G |

T« o a7 3093/9Y BT ATHE HATIIFAAT bl &, © A ¥Y FRE Q5 A1 0 BAR I ThT 3 |
ITh AHIHE AT ARPRPT o<l e, e aug qaT q9Tel AT Aeh JUSHT el &, § AT 93 FRIS L] AM@ Y
ER AATq 9%\ FTATeT oRTT eehl & 9 T@gefl ¥ faaell S &, 9 99 Y& FIE 33 89 947 95, ¥& gfdqera
T (e HETEER! JATAT &, 4 FRAS ¥& @ 90 FAR (A D 1.53 Jqe0d) Whl G |

G S AT : ATF. J09/\93 AT Shebl GT AT ATRHT &, q A & BAS Y AT L9 B IEHMAT AT,
093/9% AT ©. ¥ Giqerad gig 95 & A" WY FE o @ 9 TR T F |

g U™ ATEMT : 97.9.309%/\93 AT Fehebl g AT AT &, L9 FRIS 3R M@ ¥ R IWHTHT AT.4.3093 /9%
AT Re.c% Giede qig 93 +. &% B 93 A@ & TR TH F |

TSATEH @ : AT.9.R09R /93 AT Ghehl %ol FoaTad @ &, §& FIE GO AN Y Y TEHHAT ATF. 3093 /0¥ AT
¥%.¥q FiqeTad gig 9% ®. 9 PIE 50 A 9 R TR F |

YT AATHT : AT, J06R/6% AT Spehl G HATH &, | o 5 FIS 3 AT 98 FHAR TEHM ATLT.3093/9% W 093
giaeTae 9fg 9% ®. 9 99 & B 4% AE 9 FAR [H F |

3. ggmEs wo fa o e oo anfee fafaees Faren figaeea: Sodr gerds s fa.f.ars. . Fftrea
fafaaear o= Seper O Ffqerd ol F97d FH 90 FS TSIl &, § FIS 90 ATG I TEehl G | S FFIATE!
e Ieed - [Asprer qar fashl yargehal a1 YaTH T, AT Faedaad dal Y T, dTHEd aT w9 Far
FATAT T, TR AT T8 B |

ar. 9. R003/9¥ T f9.fa a5 ua. wfuea fdafaded ®. 3% A W AR ATHT FATST AR TUH T |

¥, T AT faedTe: oTET faRa TE A Sehel Hifq AT AT d. R063/8Y HT FTSHIST IUHT dATER
FETETE, AT, TERT T FISATST JTAFT (97 TaTehl Aled o7 =R MGl (F2dR T el aTaT F&AT £0 [IH! 3 |

Y. 37 oty giaean fam™: ara. 093/9% AT FUE AT ShaTe WET I T g9 q T o ed Ay
AT ATk [STeetTehl STHAMT ToATATHT ATSUHT G | T,F. TSHT AT GodATeAd FeAH-THRE T BIEAT BIIFHHE!

quTt arfiiw gfaded 3093/ 0% 8
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TEFTIHT qHFT AT TATAT @, TAThE T TGAT (et J=ATEd 35 daT oM@l Ied iy qar FoaraH
ATETHHT T |

79 ep ¥ Afted qAHT qiider S JeHvare Sfq Tust (A qrar QAR A1 AqETT TEH fadrer T
YHRTAT AT ATAR TG Sobed THFT FA1fae Secr STerar, F19, WhaTaqr, HISTIX ¥ HISHTUSIHT [HITqR T Tareeiy Ty
% YMETETE {9 T4 ATTCHT G | T FRTAT THINTH AT TATHIT FTIFIS TSR ATHATE G @I Greil
faraeer gfRaraT ST e QAT A9 IRERArs |1 [AaRIAT GEdNT TATS Shebl q6d Tedhl g |

TG Aol ATEFeEd! QAATATS SATTHT TCd AT GEvd] JaT i JUeAed RIS Aed ey I AT5h 3
T W ATEH AR Bancassurance ¥ UA.fa. S O fdfHag@ fAsiiam raT Swaed awhiar Tedr
B | TG bl TEhewed Sehebl BT ITETATE aAfhg TaTel Afdf<h Tl Tasiiad /siaw S T &1 &1 fyfaas
T f3al, Sikdl T 98 &qH1 A¥hT1SH, SATAE o, ITET TThiAT aade! AT Grdl T80 Ja7 faq Fas |
faea @ HTAHA (World Food Program) 3RT "=Tiard Welt Hunger Hilfe &1 FEhRIHT IehFIaTa Alq FATE dTiag
fereetrept ATy, TTET, AATHE T AT 10,9, T 00¥ 767g 30, =9, IR T SME § - 93 Td I g3 =00
TR V8 [qaer SRR H 90 TH g | 9T T e g1ad IRarars Al It A8 [qaRur SRS 3539
afEaRers AMd® FedNT @R e [qaR0r T A FEFHA ThHAdT qae d=rad TRUH & |

& HEAWTA AT TAT AT

HEITT HIMEA (Corporate Governance and Compliance) T TAXATS I=AqH e HITHI Sehel o Heed {4 ATUen
T | AW AP THTARRI FIATAAAATE FTATHBATAT e Sehebl I, Wi, ATeh FXaAl ¥ FHATIS
qAAT T I ATIRHT SHALT TRTHN G | GodTeAd TN FHANIEEA ITAAT THI ATAREEATATE BraATeaaTH
TSUHT T | GoaATelF ATATT AT TehebT Tl FTAET TG FTHT FoaTaAd T FXINTT FIMEAAATS FIE T4 AT b

g BRATiTer T ATUHT | T AL Tk U A g AR GHT-THIAAT ART TTH 11T TF (HE9Tedrg
el qUT FUHT FIATHIT T4 ATTH G ¥ AN [Ge AT 9fq 907 SIHT FHrar=aa+ T 3 |

9. g gfafe

TMEhaTTehl =TEAT THINTHET SA{hg TaT Yl T Igedel FAAT FATHT AeTed Hiamgd =%, Internet Banking I
ABBS =T gfafaseiss daTe® JaT9 TG ATUHN G | 1Y, Sebel AIACIAT GHA GAAT FiAfoH THATTERS o 0o
fereprar 8 o e qAqEq ATTHT AT FHHT Sebebl Core Banking System IS Upgrade T HEAT M/S Edge Verve
Systems Limited ¥ M/S CAS Trading house Pvt. Ltd. T F¥hIaT T8 #19 TS IQ1E TlhUa! o | 8T §1A% HRIAR
T DEMAT @Tal @l ¥ DEMAT TTRUHT SARE%® AAAIS HIhd &+ Al %l el S |

©. ATAE HE==uT quTTet

Siferg caara fAfed F97, T9R T9T oA AR AGHESATS F6ITd TR Sehel AT (A=A JUTeTars
G aATS AN (AR G | TH FHIFIHT Gfhg FRIARE! Tel &HT ATaedEF Jid, FoHes a9 HraragT
TEUH G | TF T bl FHFRATEEE TATAT FTAT THITH AT TP G/ ST TR J{bd T FJEIAA BT
UgaT T AT A@IIRIETT [N TET T AH [TANTATS TRBTABRT oAbl FATSTehed T TS A@TIRIETIT
atafa ATded AU T | oAby FREAREEAT Mied SifaAeedrs M=y ®IAT JFHT T Toares qrafqerg
SUITH A T G AT TRBTTFRT oAb TATTBAHT FIGH AL AT T3 T Ik it
G TEIRIHT THEHRT &THT F1T T8 ATGREHT B, | AT, FAHT (Aied FTGHATS ATH0T T G oAl FAMGH (97T
TS TR T=ATATHT ATSTHT T |

9 TaRT it gfqa@q 093 /9%
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R. FE HAAT

TG SFAAT AT 9, FaT AT ofeh TAT FaiTa FEATEERTHT I AT TS T FAadieeh Tove faees
f. (NEPS) #m.9. 0%/ 3@ qu7 ®GHT GoaTeTHT ATSAFE B, | F1e qWvdl PRIARE] GRS ATTHT e
T a1, 3 Magnetic Strip Card g%aTe EMV Based Card AT Sfaedmds TRA®H 3 |

qo0. fadwoT FLE

dpel faUIT FREARATS A% Yagd T TAEHNR] aArSe ool FHHAT (9997 q97 9T wepl farger e
FEIAEEIT TERIAT T fayuor FRER R T8 dRes 3 |

T A9 Abel F TARH T {9 A &3 FIAR AEARH (U0 farss awe wE fauaw ArRa dear ®. 9
FE 35 A L& B axTaRehl ATl GUHN T | 41 TERIdEs J9Ad 9d [g9ae ¥q aa1 fafa= qasesane
TSI FaTTOT TFH el TFIUT AETE® ¥ F9T9T BRUT Wl %36 FeTF Tarfueeare fqa qentr T sraan
freTEu®r | ATTHT fadeea afe fawe sreaamens afaeaw gfaheaer savTgHer ard 3feor S, qrd, Haw,
TATIET IR, AATTIT, AHIHT T TEATH HAFe®H Exchange FFIATEEHT TERIAT T faHT0T HRIaRH! fadr
AR 3fg TR B

9. HEANTA TS IJTALEUA

AW AT IR Acahl (AT Sebel ATHT TATTATRIAS NG [T~ FTHINTE qIT Arelg HEATEHeh] HIAHATE
ANTETE ATSE ATTHT G | Sebed @I T RTEAT, TATE, Ak, TEHIT AA Ik Jehqare fifedars TednT e
HATTRT T | FEAWTT HTATISIE IR HIAHA A=did 1.9, 093 /0¥ AT Sbel &, Y M@ Y2 R @ el & |
SFehepT T ATTHBICAAR] ITALTHT THET, ATATETT I HITATETT BTAHE Foarerd NXUH T | qTE Seber FTABR
Y AIAATS ATk FEdNT @EY & 300,000/~ YA TWH T | dbel 93 I RE, fusfeusr qor dg=r
faardieedrs qiaar @& oA [q6rd FHSAE ®, (30,0001- H FA F&TH T TEART TH 94T | ATfedew
TAER AT Fesg =ATATHHT ITR @ 979 SEJON a8 AT Fgd[T W& %, 400,000|- G T f2T | Aiferedt
AT Ufeusr ardarfedmars e qar T ILITHT AT Febel Ik HIIAT H1AA ‘Snow Yak Foundation’
e ATMY® FEANT @& & 400,000/~ YaF TWH AT | TSH Th{AT AUH ATAdNAFEEdrs da1 TLadh
FLITE® SAATH T Baby Life Home @75 9% TedNT WET & 00,000|- G FEIATHT 2 FaTT Tl T | T13
Kathmandu Cricket Training Center @THT 60th Anniversary of Diplomatic Relationship Between Sri Lanka and Nepal
FoATAR] AT AMIF AN &G &, 300,000~ Ya Tl 94T | I ool HISATSIHT MiraaR fega
fr-aem a1 Feaar A d FgagTewdrs UH & WIS HRHA 9 AT THT (947 |

RR. TSATAF ATHTHT WUHT ZLHY T THHRT HTLUT

FoATAE AT FAER T HeASgel o qAT fadi q¥a7 GFa=dl UH, J0\93 AT Tl AqEAT FHITH Tl 6L SAehare
TSI YT AT T ATHT FFIHET UGS SATh UbUdeh AoaTeld g Aided BRI GUME sehebl FoaTedh TIaTE
ITSTATHT a7 TUHT @ | AT Foarask A7 q77 Tresgel IR FRU IS el ToaATelh Taare ASATHT fae] T
T | Teleee] Sehebl YT e faehTeepl oTRT ¥ TUeT ebd ATTGTART SATNT gvaTs ATI TIe) | TAHT T T
TR AT FAHE FAR A TIH T TR G | FoaTARgEd] AT T bl Goarass Arafear
FoATAGEEH] TCIT AT e TUHT §aT Ao qIT (=i AT TFIedT UA, 093 1 THT §¥ THITHET FoaTes ATAfa
Reehl P |

93. 37 x gfufage
AT IS epebT THaeTe T Sep e faxiir FRamaadl T, 2063 &7 ThT % T 9 HT TUHT G AR qoATdAH

TaTRT aTfiE gfadeT 2093/ 6y 10
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GiAfTer ATHRAT STATREHT T@IILIEu AT, S SFaedrad i, FHAN Faedrad g1 dardiadr iafq 3
FH Qg [HaRY FFeredT AT TET Tl T |
J@uieToT giufa

AT AT Tg BTIPRT JooTeleh T Tw5 2USHbl GATTBAHT AGTIIETT AT TST Tl & | AT Fqrafep!
I SRR oaTdAs A a7 eas &Frhl, Toareish 1. Sl Hlebl ¥ JaI-GraAaal AT AGTIET [TATTERT
UHE IEH A | AT ATl SRl ATE ATTRT THIET, AT AT JUTEAl, @&l Hah A
T ETILIEIITRT TRV qEvadT (a7 SA™he T Sehebl AARATIAATS ATAITH (A9 (67 THl & | &
FAFERT F=ATAF AT =7 T0SH YA ATTATH] (&7 TR @l G (T TARST T Foarees 21 dads HHR
ATS FATSTH T AT AIIH] =aATA% S, =T Flebl ¥ e AreraA AT AGTIIE (qATTHT THE TEhT G |
A@TILTETTT IATTHT 7.9, R093/\9% AT 43 UeF Ao aUH! 94T | I SSFHEwHT TAAT FITTAHITH Sehebl T
fa=ira g, dr=aiKe (A=A, J@TIRIETT AT T AT A@TIeTh TAT AT A@TILIeTehel T9T TLehl @TI&T0T
JiqaeaH T AU FqT/FRATEE IR THIET T GURTHE HEH ATed] AALATIAATS (a9 o, T 02
Separe FASTeToT e FARAETor T GfTaaeH AeaTSUHT JaT/ HRaqesed! FAT=aT TU /TR TEIwAT GHET T
qor 1 fawuewear afiteod T g GIEfaarg STERl RIS, Shel aihd faxar fFaRuarsg a8 T gardaes
IATST AATATIAATE FEANT I, Sebebl HTHSRATRIHT (Hatadar, faqeatadr, sifacaar, yamaeiar J&r #31es
HAATIT ST/ TITHT A JHTEAT TR FoaTAd AIATTATS ATTTF GohTa fad, Sebebr JwTiep foeirar faamorepr aefvem
T goATas AAfG THET giqaed 997 T Fdew qHafad G Tl g |

Sifew sgaeara gtafa

ToATeAeh AT g FEABNT qoareder T AAIEY 3T el GATSThca®T FIGH AGITIT AT TET T 3 |
4T afAfaet 971 qeereed goured AT Tl o AT, goaras & 9w Ired T THE Gered dfahd ¥ 9a
GfereAT S e fqanTer [FaRia yHEdrs difeus @ | d@raRiee iAafder Jarse Sad aaearad
it qed o= e T IATGH! 95 S AEATHT FEIHT Tk Teh TEq AT Wbl | a9 e
FIH, Hed T ATTPR TUT AT Sehebl (MG STHITTH ATMBTHT B | ATA, J093/9¥ AT FMGH HFEATIT Frafqent
% UIF S5k TIRN AT | SebelTs AR AN A IGHERATS TdT oS Gl ITad G T Aebepl SATi@y
g grafa Brarefer e 3 gtafaer e SaaemaTe Iedd T Ful AMg, TR A@H, oA JIgH,
qIAAT SAMGH, ATITAT SAMGH T T SAMGHATS AT AT a9 A1 fam Tl @ | Fofl Sad Faeara-en
fafer ST g F91 SifEH THE W ATH T | Goarad AT HAEY T HeAI ToATHT foq quaty Sifew
AT AT I TS T T T1eT A7 HATET FATSA AT AT A7 GIeeH] goarasd AT oI are,
THE HoaTed Aldehd ¥ HE& HiEaAT SigH Faerad AT [aania gq@ w8 Auhl 99 | et qieide
ooATereh 41 o TUSH S JAATHT &7 TP G G A e TR Goaras A7 ereT =Iw5 Herell
HATSTH, F=ATAF 2 HAAG HHR TS Tad I, =ATad A [a570 s Fhl e, THE F=red ATded T Ja
AleraHT SfgH eI (e [aaria g @ 8 & |

FHAT e T &ar gfqan afafa

qoaATaAE FATT T FEABRT Foardes 1 ATAEN TATEH FATAFAH FHART HaLdTIT T JaT Ffaan rafaq T
THT G | AT ATHTTH T GEIewHT Fodrad AT fad HAR FIH, THE FRHAFRT Aldehd AT AT [d8 qUSHT ¥
fad faamTeT e R 9@ T 98 AreaadT et A [qHRTH [aaRiT 9]E difeual § | 39 Jrafae
HTY, FAeT T AHR THT TUTA A Sebebl (M9 THINTH ATBTHN B |

11 qaTt AT gfadeq 3003/ 0%
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AT, 093/\9% AT FHAT HALATIA T FaT FlaeT AAITHT ¥ TaF I5F THN T FHARN GaT Fade® T FHATT
a1 fafTaemaedT THrer T Araead A, FHANT agaT TEIwdl, BT BT qHId], TASATHS ATART TredT,
HR Policy T¥a=dT, qgT AT, R09¥ /9% H AR ATAITF FHANIEEH! G-I [TRICT T HF GFI TR 3, |
arafa gfgweor fawur awredt afafa

TSl XTSg Sehebl Uehlehe 9T 0¥ AAA Aehebl GoaTeich ATHIT g FIAFRT Goareiss =T IfaT FHR Prebieh!
GATSTHAAT G qfgH0T (AR FFeredl Al Td TWHl & | Ith GHIAH A7 GeIBEHA] oarad AT T
TE HATA, gt AT fasa  eaw Frebl, GEEE g SiieH SqEedrdd faunT ¥ g |teeHr gue et
oTfgee qAT AR favmTars difeues & |

T qAT Wad @ive qfafa

AT AT g BTART GoaAreder T I FHR BTl FATTHHAT T JAT T @I¥g AT TS T
ot | IoF Gfufaer o ARSI FouTdd S YT =g AT, oot S (97 Aol ®rehl, T g afeadr
FETTF HETHew=deh (TTAT FMAA [a9RT 24) 1 SRl Saeblaradls aiiepUenl 3T | 919, 063,/9¥ |T S qgr
T Gieq TATTRT T5F & Taeh THebT T ATATT Sehebl AT, AT, GTERT, THTERTST, T, &FTEl T HErGTIR
9T FTATATEEHT ATHT ATHIT b T /W @RE T IERAT ATE FTRISURTAT TT@RT, T SR T FIATATEEF]
AT AT F T/ AT GRE TRT B, | 7T METEERT ATNT JEATIT T/ AIAGEAT WA AqedlehT Tl Sebells
Fareafdqe! 3RTFIE ITIH AGUH! gATA GIXG ARUHT T Ik AAITATS AMBURT F T Tedqba! gal (Afd
0¥ /03/39 T TR ool AAITH] GSbare AiAfqars fase fvus 3 |

93. LR THAETHT TREH

AT, R003/9% W bl ANTH ATTH AT ®. Y& HAS L A1 &R &9 T fafqe qohmimr #2 #4 T ad &,
% HIE 90 A o% FIR T FA &, 5 IS K AE B FAR AT FAAT FATATAT TG T T |

¥, A FETEH

R09Y ATITE HATTATHAT SBAT FA &Y AT FHART FIAXT &bl Gl | =T AT THAT 938 AT 740 =T
s qar 9o ST FHAR bl FaATATE AT U B | A FHARM 8§ ST (35.5% fqerd) Afger
FHANEE H B | Ueddials qagqad q97 fgera= [gdl TR Ja1 Iuded s AEANIF I¢9d I T
SIepebT STAITIhebT TETAT FTgepT ATNT FHARIEEATS ATAITF ANAHEE T TRITHT T ANMHN aUHT GH el A%
Aferfes gard T At faguer 3 |
Y. SHERT FOALATE HAT TH T FILHEE
dFF] FRIARATS AT I Ga [+ [FaHE FfaHesdrs dd J&qd WH G

AT LFR ¥ AU L Sebed AT b qEawal AqHT IREA & 2T gda FATad SaHes |

faer fafrmar FRER &l fafFwaeea g7 avadaere g9 @ SIEHes |

AIAATHT & AR FACEAH] R (AT TAT FHSA MBI ATHEIHAT g ARAdT qIT AT ART GSilehl

AAEATE AT FGHT ATIT T STEHET |

YT FHIAT FSA AGAT THS I g AMGHES |

TITHT ATIF ATEITHT ATIA IS I o ANGHES |

JATATT T STHHATT SR T &A1 TR JaTes Yae &l g G Gariad JIaHes |

AT FSHT & H[aTe ATl TS 9 o JAERATE g qa AMds AfaHes |

TURY aTftiw gfedeq 2093/ 0% 12
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S, YSTeSITAT AT o JAREARIEAE g Ha AGHES |

2. TaUTUTl waal Ffgavare A FATITHT AHRIHE TATT T HSTHT g9 SATEHa® |

0. T ITSATqE ATRAT I T AARE® |

Q9. AR Sfeby FTqeTeierr FR 97 T AEEE |

IR, FHT FHIAT IA~ g [ali= JTeided THIHT FoTA1 g7 G SaHe® |

qo. w@TeTRET fafh

Sepepl ATTIF a0 J093/9¥ F EX(EATEEE @I TP AT Fe0 A1fie ATemRor qorare Haeh g usr =i

W.%. UUE TH.UH. UHIGUIH, ACE THISrarddald @& J¥= 9T | ATfdF a§ 00% /Y &1 Xfedraes

G TR AN AGTIIE AFATTRT TR FATaR d@raieqsdhdl [Mah T S |

95. Wl FEHA AT TGS

TG dehehl ATl FTHAHA [FATTER EH B
fTeraer dTaa STSERAT HUT AT [RTH [HETdr AT AAES q9HT T FATEIT T T SR
fAerTerdiesd ATaR qig Ta FALANTT (METdhe! MERAT HF T FT |

. el Core Banking Software Pumori Plus IV ¢ Finacle HT upgrade T |

. T FITAT ARG AT HSTAT & FRIEAH Bisd 95 T2 HITH1 AR FRER 3fg T |

. TATT TURARHT R & AT T Fofl (G IT&T B, Iofl, TIH AT AT AT 0 SATTAS AT g
T |
ST ATRATCR (A0 YU qoT EITAFATE 4% a&T Ig& T |
WHWWWWWWBmﬂdWW&WWWﬁI

NI FTATTSS ITENIcd Al [afie] 99 FIIhAES ool T T debells THSTH [SIFHEN GEITh
AT qRfe IS ST Brand 934 I |

. el SATIRET AT AT SAe®b! qa=T T, ek AdT AF qal THAERNT T97 Teeh AT o3, faeefr fafawa
IR TAT SATSER SARFAGTAATS A ITGT TN TALATI T SFehepl ATRTHT THRIHE FIL T Aebel AT
qqr fqeerTor THTg Gie |

. Sopet Ffer FwEar qur wifge Nfaars arar ' 99 9L A TAT ey e ATSH ¥ qEFETH TRAdrs
A FOd T3 |

Q0. FHEREEH qe7al ATAg(ger AT fFaftia &aar aifeas fam |

qq. Sehel YRAWTT QUTEAAATS I qad TATSS oA |
qR. SRl HGH HAFEATITATS IT EETHT T3 AT T AMGHATS ATETRT e o fere Tepr Separ on
T |

Q. AGIINEAVT, e T 970 faawor
R09Y ATUTE HTRAH! ATAAT, 093 /\9% [ ATRI-AFA [edTd, ATRT A" qIehig [&qrd, 79e yare fqa,
HIg ATGATEE T AATTIEARE! FqaaT T FATGART SThT FTH ARGTHT G |

13 TaRT it gfqa@q 093 /9%
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ATET A SRS

T a9 R063/9% AT &, q qd & FE 9§ A9 &4 E9X G& ATHT TUHMHT dob AT faciia Tear Ty TH, 093
I THT XY THITH G2 ATHRD 0 JTUT A7 ®.39 FRIE €3 A 3R FAR AR ST BITH] FEATZTH 3 |
7Y LT GIET TART TR YW, FEITTH fagelr wgret fafawa swer aftad wusr FRuEe a9 a¥ g ATwT JUH g6
YIET U2ag A &, q FRIS &, ¥ A ¥ §AR FEATITH T | AHT ATARTR AT I Tehebl (HaeTe FHITAH
T AT A, AT Sebel ATRAT G= ATRTHT § GANT T6H &, q FRIE © G 4% §9R FLANT TAIoTF JALNTA HTTHT
BEATSTHT @ AT SAebel ST T qug TRl bl i Ioir fRdl SHIST AT & 0 HRIS PEATSUH g | AT
SFel T AUHT FEHT THH AT &, 90 A G¥ ENX &IAT AF FUHT AR AT ATSHIS (e@TeadT @ oT@ah
T | A AMEE TURT Flsad AR & ¥ FIS 0 AM@ ¥ FAR THA T I qUH] FTAT FEAH TUH FHA [qawor
AT TATHRT & 9 I 0 FIE &R a1@ 53 B9R HHAE & § FAg QR a1E % §R A aTdeT 997 &, q o7
90 FIE 9¥ A 90 EAR A X T & & § A 19 TS && AT 59 X ATAI [ T T Afehl & 99
FRAS 59 AN &% ER ATSTT FATHIAT e JEATE TRUHTHT TUTel 6 Sehebl THIT R06¥ /04 /9% AT T STTHT
HIHT ATAR ®. 4 FE &R A 59 TR AE ATAN q9T &, § 7 0 FRIS 0¥ @ 90 FR ad YA T
F ®, QA % FAS 4O M@ 45 FIR AT A0 T T il &, R FIS R0 A {5 FAR H=Ad HATRIAT
T &1 TRTR |

0. FFAT UF R0%3 FN THET Q0% IUSHT ¥ IAH Afefeeh fqaveeans o8 gfaagas sTht o see “&”
(T "&aT ) AT AUt © |

Rq. fudo= zat qun frewem fommEst 003 F w8 w1 SufEW () & wag fGERer 9@ gfaear s T
FAGAT “@’ (B EEAT 0) AT qHaUH B |

PEPEICESIEE]

T SFhPT ILIA TIABT AT FEIRT TATST &7 AU ARG WETHTES, TEhai qa7 quTel AN g
fAeTae T AUTer ST SFYTT FoATAF AAITHT TRATE BTGk ATHR Tehd T4, | Tehebl IR ST T RTIHT
QAT TUHT AT ATNT THE PR ATTRTATAT SehebT TFIUT ATb TAT HHARIES I d7T TeATIeaTs
ETiaeh awraTe fad =Mewg; | WY SAebepl TMATaidesels THRIHE T TAqHT [ATSET ARSI T T AT
FIHT SFehaATs Ted [T TATSH TFI0 STH=GFeedd 9 0 gifdes A9 =a<h e |
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ferol TRFR q1 Fea7 Ak IOl 74T (ECA rating 0-1)
faeeft TR qa1 F= I IWH a1 (ECA Rating -2)
fraeft TP qa1 F I I < (ECA Rating -3)
fereft ¥ qar Fwir o gaeet arer (ECA Rating 4-6)
fereft e qar S o gaeal arel (ECA Rating-7)
BIS, IMF, ECB, EC ¥ “di4T [ dehee gaee amal
qrawTF Feqr IR a4l (ECA Rating 0-1)

st dedar guee @ (ECA Rating -2)

st e guee g (ECA Rating 3-6)

?ﬂ’ﬁlﬁ'aﬁ & gz a4l (ECA Rating -7)

T IATeRTT T T T8l b JURH AT %9%,R50 %9%,250 ° 33,345 RSERSS! ¥5 K0
(AT Fw AT Rl d% I q , WUEIAR WUEIAR
féﬁﬁﬁ b IIT AT (ECA Rating 0-1) G3%,¥%9 G3%,¥%9 : 1%9,5%% &%, 303 943,%9
fazell &% swear aa1 (ECA Rating -2) 9,30%, 90 q,30%,908 | sovouy S eq | ¥is vus
frefr S gurern @ (ECA Rating 3-6)
fersefl o gu=er sl (ECA Rating -7)
TNETHT TSBITHT § AT ST=T T TONHIT FTAH T 9330 9330 % 9%, 5% ¥043% =404
SAARC &t zaraer wuer fagelr S gurerr sy
I A FEIR® JURH! ardl R3,¥%Y,¥%5 RR,¥%,¥%5 % | RR,¥RY,¥R5 [ 9R,%45,405 | 18,545,405
fasel @w Feare® Il a@l (ECA Rating 0-1)
faeelt @w eare® w7l (ECA Rating -2)
Faraslt @9 @eqe® goea a1 (ECA Rating 3-6)
faeel ¥9 Feare® 3wl @l (ECA Rating -7)
JYART AT I ol (Regulatory Retail Portfolio) (@t 9R%, R,9%%,559 ; %5959 829z,%%0 4,235, %z
AT

TIAATET HHT ATeF A= 907 GIAT TN T F4T AT
#i (Regulatory Retail Portfolio except for Granularity)
SR ERTTETE. F gt R, %93 4% R, %93 4% % q,¥53,/34% R43¥ 09 | R50R¥¥
HATAT TRSTRITETE q0 TR THUH 3180
HTATE RSTRIETE. AT STaT (T ATHHD) AN 9,493 43,¥49 : 43,%49 ¥0,30% ¥0,30%
ST BRSTETE TR 2T 2,220,935 2,220,935 % 2,220,935 Q450,034 | R Y4%0,03%
TR AT TAT TEAHH AT (ATATE TSI 3,09%,¥¥ | 5%5 % 9,9%0,%¥ %% % 9,939,554 ¥593R 900285
TP 3T aTeeE)
I= AMEHIAH ATl 2,993 %9% 339¥ 54 | 4,545,848 % G,955,3%9 ¥ GIIZR | YR¥G,¥O¥
TF TR Gradgd FFAIE A T A God %955 955 ; £955% 55,050 55,050
JUFUHT TUHT A
TF TFAATH GrAgd TAUH! FFAFN AR T A7 oI 49,23 94,23 % R,553 95,933 35,053
FUHTIHT TP M
AT SRS T FHA ol Q9% Y95 Q0% 495 % 9%%, 999 92059 99% ¥03
I EAT TS /A9 TP T aTal ¥%,09% ¥%,09% 9 R4,5¥%
AR TG q41 GhAT T g HAA1 6hl q79 A8 AP
P %¥,93%,040 | 4,¥53 435 3RULARY o | 3R0UMRY | qvmrevy | q¥mgeny
e %5,143,%00 | 3,39%,0%9 | 3,3%¢,%a% | %R ¥%¥, =5 ¥5,o45, o | 4304538 | ,9¥8,543
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A 30 (@)

THH &, ‘000
SINTE 3%, 008 STNTE 3%, 003

) TEE AR FRER |t CTM = qa TH ﬁ gm

@M (¥N)=(F)-(@)-(IT)

SR el Rl (e @ie giaagar
fore et ?9,04R ?9,04% ERSE
st fafe awdTd 39,39 39,%% 39%5
% HigdT 9wa1 FH qatda! giad-a7 @eefl FRER e 9,334,324 134,020 1,9'9%,304 R3¥,5%9 299,33 99%,3%5
faaefl #R@R 94 (counter party) (ECA 0-1)
faasft #RER 947 (counter party) (ECA -2)
fagefr FRT@R 9 (counter party) (ECA 3-6)
fageft FR@ER 9& (counter party) (ECA -7)
% AT HT gl A Yiqd-T9 @8l FRER 94 3R, ¥509 3¥R,¥43 999,339 S¥Y,3%0 3RRFM
fasfr FRMER 987 (counter party) (ECA 0-1)
fagefr FRTER 9 (counter party) (ECA -2)
fagefr FRTER 9 (counter party) (ECA 3-6)
faeeft #FR@R & (counter party) (ECA -7)
fag qug, WHTH 9Ug, FIIVER TR @9 FREAR 98 | 4,50% ¥9% 9,99 5% ¥ 9,939,904 MERLE
faesf FRMER 987 (counter party) (ECA 0-1)
fasefr FRTER 9 (counter party) (ECA -2)
fageft #RTER 9 (counter party) (ECA 3-6)
faeefl FR@R 94 (counter party) (ECA -7)
gaam(d (Underwriting) F¥edl giaagadn
FpaTE ATl EHT JaT THCH THATEE
(Securities or Posting of Securities as collateral)
T GET AFRIAT AT FoAl

T AR STHAS 5¥3,339 T¥3,339 Y3339 429555 429555
faedra stATT
R J4T RS Acceptance and Endorsements 99,43 B R EAY EAREAN 490,495 290,495
TRTAT AT AT FAT AT TR TRTH AR 40
FRT  (Unpaid portion of Partly paid shares and Securities)
AUNA Bl Jraagar el datd 4%,313,3%0 94,393,350 30¥RTUR [ 93,04 9%0% | RUUIMUER
I FEAT TR 33%R% 33,3%%
RTATEH! AT STAT Tl THIAT ATTas! ddmad anacd 94,0%5 94,0%5 RR,08% 93,953 RYURE
S R0,R%%, %13 R99, 59 R0,0%%,93¥ %,5%9,9%R 9%, %5Y, 0¥ ¥%,5%R,1R%
S ol A (F+7) 55,5, 493 | R,39%,099 3,43R,5%% TR, ¥R9, %3 Y¥,\9%, ¥R %R, %¥¥,03R | ¥¥,59R 04R
PILLAR II S/iaa SR

T & ¥(F) (3) A< W WEd Fol qo Fraa
AT A¢T TATEd ol qar Fadrd 90 giaerd
HE : C¥(F) (¥) AR T SHR FAM [l TR
Fettewad | yfaerd

% ot s (PILLAR X1 STiiaeh! SRTSteries) o5, R5, 493 | R,39%,099 | 3UR,ERYE | =R, ¥RY,E3R ¥¥,990, %9 | %R,%¥%,03R | ¥¥,5IR,04R

FEET 30 (M)

fafes o 9% sreaae fafide
39 ATHE 09% (Y, TATE 2099)
Credit Risk Mitigants (CRM) & AT JRT A

s | AACAI O FC R
g R T ST e | S

quTt arfiiw gfaded 3093/ 0% 72
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AT ARHREBT HOTTTAT AT

farqelt TP AT FAT ok I aTAT (ECA rating 0-1)

fagelt @R q91 F=T % uRE a4 (ECA Rating -2)

fageft @R a9 F= F% Uz e (ECA Rating -3)

faasl WP qar =i 3% 39 14T (ECA Rating 4-6)

fagefr @R qar F=a d% 3IH T (ECA Rating-7)

BIS, IMF, ECB, EC ¥ agufera fam dohee gueat ardr

A= TR T debee IIET ATAl

HATASAF FLAT IR aTar (ECA Rating 0-1)

et gear guvan ardr (ECA Rating -2)

et dear guven arr (ECA Rating 3-6)

arasttad et guver @t (ECA Rating -7)

TR TS BTaH T el deb FULEH! aral

PTHT G BTAH A T2 deb FULHT araT

fagsfy &% IuReET 2 (ECA Rating 0-1)

fagefr S Fuzehr a4 (ECA Rating -2)

faraefT o IIHT aTET (ECA Rating 3-6)

fagefl & IURET 2T (ECA Rating -7)

TFTRT JObTOHT § AT AT Fere gonieprd wa| 14 SAARC
gt zaroAr qua fageft d@ guRer

Tl d9 Feare® SuHl

faaeft @w gware® U a1 (ECA Rating 0-1)

fazel & deares Swea amar (ECA Rating -2)

fazeft ®wr Heaees s 2l (ECA Rating 3-6)

fazeft wor dwaes swaE adr (ECA Rating -7)

JTART T4T A F (Regulatory Retail Portfolio) (AT FHTerT)

JIART q4T A w1 (Regulatory Retail Portfolio) (4@ ATera)

TR AT aTe 977 o ITAAT TN ITHRT JAT AT FAl
(Regulatory Retail Portfolio except for Granularity)

AT BRSIETE AT AT

AT SRSETE qUf AR TAUE 2T

AT BRSNS AT AT (WT@T AT

SR TTSTTETE qRAET aTal

T AATT THT TEHDH AT (AT TSRS AT 1T aeer)

I S@Hah 2l

TY,R0R

3%%5,353

3,39¥,%54

T TRIATAT GfTEd FFIAD! AT T A7 GO STHIHT TR
ST

TF THATHT g TAUHN FFAF] TR 3 AT ISR STHLITHT
ST AT

T g AT /AT AR [T ZTET

ARTET TE TET SR I & HHAT TebT A MG T

ERiEiain

SHT

%%, %03

3,855,353

3,39%,%5%

@) TG SR HRER

i
Eeziicen)
fag

faeq weraa

At fafraa aepmar

< HigdT 9waT T FAatddl Fad-9 el FRER 767

far2ell PRER &7 (counter party) (ECA 0-1)

934,0%0

faelt #RER 987 (counter party) (ECA -2)

faaeflt FRER 94 (counter party) (ECA 3-6)

fazell #FRER 94 (counter party) (ECA -7)

% HigAT 9T ga ATl aq-a9 el FRER Ja7

faraell PRIER &7 (counter party) (ECA 0-1)

73

Tat arfiE gfades 003/ 0%



- __\ Bank
Cltlzen5®/ o

YOURPARTNERFORPROGRESS

faell FRER T4 (counter party) (ECA -2)

fargeft PRIER 987 (counter party) (ECA 3-6)

fazell #FRER 94 (counter party) (ECA -7)

fag ave, WA aUg, FTIUaR Rl ST HREAR J&T
fargefr PRIER 987 (counter party) (ECA 0-1)

fazell FRER T4 (counter party) (ECA -2)

fargefr SRIER 927 (counter party) (ECA 3-6)

fazell FRER T8 (counter party) (ECA -7)

W“I&T (Underwriting) S&r=dl gicegar

SfepelTe YREUHT &THT I TRUHT STHFAEE (Securities or
Posting of Securities as collateral)

T GE FERIAT AR FeAl

AR AT S

fairar ST

TR q49T TS Acceptance and Endorsements
STTRTAT TR AT JT SA18Teh RTAT TRTHT AT q4T
HEW (Unpaid portion of Partly paid shares and Securities)
IR F WqFgd el Aata

qARaT Fl qagar qTHl qd

A FEAIAT qTIcaes

e 399,58
%% CRM (F+3) T%Y¥,¥5q

399,59
3UIR, 5%

3,555,353

FHAT 30 (3)

fafesto &% S ae fafide

39 TG R09¥ (U TATE 099)
oAt AEH

2008 3IMUE T (el qUEE

3M.A. 2090/19%

3M.d. 012/

SI.d. 019/©3

T AT AT

4,093,939

q,%5,%¥0%

9,598,950

HHH TAT feTrrave

4,993

52,040

R %90

AR AT ATRTHT

30% 990

959,39

ROR,R3%

TIE! TG ATRTAT

9,533

R&,%%5

q¥3,3%%

I qUF] I AT Heddl feara

43,354

(3,2%%)

R,045

FSG TG (F)

9, ¥%3, 139

9,%0%, 9¥q

3,944,035

Afkuar e (=)

4%

L%

4%

TITFTRT FraeTaet g1 FA AT (T)=(F)*(@)

4R, ¥

?¥4,099

IRZRLY

Foaioe STEHeRT @I 3Mayas Ul (7)=(T) #1 3id

REq,R¥Y

Rq5,9%%

St ar (Reciprocal of capital requirement) ()

q0

q0

T ST S ST aRd WA (T)=()*()

2,50, ¥4¥

R,95\9,%%0

PILLAR I 3Teciiiciehl FHTESTS

§.8 (1) SIER T i auehl F ST HUTHE TTHT

FA BT qAT AT ([T FFTRATHT THTTSA 9T)

FoATAT FGHET ATNT ATTAER G0

SifE® 9 (Reciprocal of capital requirement of 10%) (=)

Foaod AW S A MR WA (I)=(T)+H(®)

R, %R, Y0¥

R,95\9,%%0

TaRT At gfqa@q o3 /9%

4
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fafes o &% seaTe fafiee
31 ATHTE R0VY (Y TATE R019)
CEIrl l1iCE)
Q008 MG TATR [N TgTeh! Aeghier @5 e (. %.)
s pe @z | Rt e mg | el mgen wrsfile
s (R.a.) JERT (.%.) g 31T (. %)
€539 RY¥,3¥3 R¥,3¥3
LES 4,533 4,533
R Q,4%9 Q,4%9

& 3%
¥¥0 %0

Y99 Y99
¥\9Y, ¥ 9y,
%% %%

9 q

R% R
309 399
9,%¥9% 9,%¥9%
) 450
9,93 9,931
2 2

EALS 394
CC 9
%R R £
45 45
RS RS 19
4\9% 9%
TG GG SERM () 190,543 R9,¥%%
dAifegent gy (&) Y% 4%
TAR STEHRT A SIEgaw Ut (T)=(F) % (F) Y, 063 q, 09y
M WR (Reciprocal of capital requirement) (3)=(200/%0) 90 90
TR AR St S AR & (F)=(T) X (&) YY, ¥R9 q0,9%c

_ ﬁ% _ RIS
THE qAhT3ER

- am. a. am. 4. am. a. am. 4. am. 4.
Q08R/90 00/192 0%/92 20109/93 2003/98
9. Gg AR /A AT gfeTd 9%.5Y¥ 9,59 3399 29.39 9%.3%
. Gid SR ATRRTHT =, 99.5% R3.%0 30.R% .Y R0.R9
2.
¥

Alnlelo|x|<|w|o]lo ﬂlﬂ?

9l A SR Hed =, %Y 438 ¥5% %50 ¥ 03
. Hea areaTr aard (PE Ratio) EREIG] 93.45 33.9% 94.50 9%.% 9%.55

Y. 9TIR ISTHT SATSIET (STFE TR qred) gcreTa 94,00 95.2Y% 39.0% RY.\95 99,00
% 9TIR USIHT AE AT AhTAT gfered 9%.00 K.]Y q.0Y .32 .00
O, TS ATETHT /STl qAT AT gfaeTa 93.09 99.%% 90.9% 2. ¥q q0.4Y%
z
2
9

. FHER! @/ FA F=ATAT @ EIGES] 30.0% 3599 U ¥¥ 9%, %Y %%
. e [ATT q9T qIIEHT TS @ 4.59 4.39 ¥.%0 ¥ .35 ER
0. Hael "aag ARl /Fd ATFRTAT 1.99 R 3.99 3.5 3.39
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9. FHART AFE/FHA FHAWT G

3R.%¥09

%0 Y%

%9 30

4R.9%

3.0

9R. T ATHI/FHST G2

LRSS

¥

2.0y

290

R.¥3

93. g% ATHRT/&FA F¥rd

9.9%

9.9

9.24

R.R¥

9.0

¥, & FHal /[

V5.2

5.5

59.%0

L SRS

1.5

. FA FATAT @ /HA THEIT

9.%%

9.¥%

9.4z

9.3z

9.5

%, SMEH AR FFIHT ISl Tarrar

99.5%

3.2

q3.]¢

93.%0

q9%.55

(%) Tt gSi

99.04

q0.%%

q0.9¥

q0.49

.39

(@) R g1l

[oR~a'1

RS

Q.43

1.3

9.4

Q. @@t (CRR)

q3.%%

9. ¥

5.R0

% 0¥

%.3%

i5. MSRT &1/ FT

R.09

3.%0

q.43

9.3z

.03

qR. ST X I=IX

¥.5R

¥.%%

¥R

2.9%

292

R0, 9iq SR feparel 7

993

9%

19

91

q3%

Q. & AT

4,095,%¥00

29,09z5,%¥00

34, 4¥3 %94

30,545,335

5%, 31%,5%¢

IR, FA FHATT (FTT)

330

%%

43R

4R

X5 ¥

3. =fewdmmr gfawe

q9.39

95.0%

99.%%

R0.3%

99.4R

Y. ATHILT AhTAT AT

B%.R%

R4.90

ERE

ERA

%.¥0

R4

4.59

.99

4.4

3%

%. %3

R%.

L.5R

YR

¥ .30

2.9%

¥R

3,

30.4R

30.9%

394

39.3R

%0 ¥Y¥

R, g

q0.2%

99.%0

99.0%

0.3

%.%9

RR.

O Rg

V.35

©, ¥R

$.3%

0.4

0.

R0

5.9%

9,30

%.0%

99.99

39. FSI, A /TSI T [H&T aTacaesl dard

9.3

QY WY

9¥. %%

VO %3

9z %3

3R, EBA AT JE&AT

3%

3

Y

1%

)

33 % U fe uH & Fea

3

3

XY

¥

Yo

3%, 9fq HHARIG! & AT

133,345

q,3%5, 343

9,343,%%3

9,%49,0%9

q,459,39¢

EESALE

LALASSS

¥, R¥O

YR,

¥RH459

. Diluted 9fd SR ATFRTHT

RY. AL

R0.R9

ﬁ‘ q. 9 FN FA AR, FEAT T Feaw, AT AT AR q91 (a8l H31 FREAR T97 Teel Tede AR THrEST TRUH S |
fa. & R @7 9fd SR eRRTEr IO TaT Arer o % (NAS26) dar Wi SEd 9o g Meuar g | Sedads yid

IR AT (9., 3% 97 @H 3 |

fa. 9. 3 91 Seifed a9 U TARE aoR Heddl AT &b Ta=wdl 5. §. 20909 A% 93 (A9, F1 ATH IR FREAR qUH
fa) # AFars TASEE |
¥, f9. 7 O 91 IeilEd AT ATRTHTAT FHART ol AEhehl ol JIT AIT aTIqebl AT ATH TATIL TRUB! T | TF T (T
AT BT FAT AIEIATS Boll AT ATTLHT BIHT [AZTHT |
fa. 9. o & B FoATAT @A FHART @9 AT A FoATd @9 GHEY TRUH G |
fa. & < @1 SJeifEa M7 T qraeadre a9 1.9 GH drad e ¥ Avdy faguar g |
fa. & qo0 & Fa 9 fa. F. qQ B T A A, FAAT TAT Few, dT oA AT qAT {AfTHa AR A6 & o
. fF QR T Sedtfad el q9T Aradr . q. O 0 Foord T SES ATLA, T AT bl A19e &l |
. g F 93 T 9y W1 SwifEd & qEia TG a9 T A9 qubT THEAT Rl dad @ |
o. fa. 5. ¥ W1 Jeaifad &Il 91 AT araeraer fafawr drsara & |
i
CH

. T, 7. 99 71 IeifEgd TRAAT AAITT AT AT AEGERE T FA (METehl ATIRHT T TRUH G | TH ATMGF qUH AfqH FATEHT
7. Sepepl SR UM MR AT ATATT &, 3% IAeTd el 3 |

9. f&. 7. 95 AT Ieafad MR FHAT TAATARIO T TATHLAAT TRUHT Holl THA THEL TRUHT B |

93. . 7. R3 W1 I=itEd 3fEdl ¥ 8 F e T IR AT Iedifad ARETeS IRl BITHT SX NIl T 1Y qoT SISl FHTEL TRUH & |

¥, ARl AT FTq AR TR HeAH Tahadrs JASs |

Y. AT AIAA 9 IR TR HeAH IfAR TAATSS, |
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Y@ AQT AfdE%

fafar 093 wm@UT 9 R R09Y TG 39 TAEFH (1% TATE 09% ARG WY TATE 099)
fafastea &% grax"ada fafids FUTdl AT Share ForeIaure “” aTehl faxiiar FAT T AT U 083 vaid
afecter e HFI-TRT TTHT AT HUHT HFIAT &1 | AHHT TATT HATAT ARTAVEE] T, TLAHAN, HISHISIHT TEh
B | A9 J9TE ) j0%¥ 3fg fafuad wuET iy SHEETa S ATCH T | T AehepT A TUT FIGTIT STSHT TR
TRUHT |
T Sl U ETS(AE UUE HAUZ HISAT qd1 U hgarg o gr 14 fAafq R0wq/09/:% 3fa da<h
FRMAEAR & TN 7 | a1t T2 Spept fAfd 063/03/30 @t Afaw @afd o ar a9 e fHfrr e
fatqegars gt T fAfq 093 /0% /0% 3@ HIH FRMEAR & T (437 |
Febel TITAHT ATAANTF ATebg FRIAR AT AN Sehgeel T T T e Sebebl FITT BIATAT THA T
%0 T MEIE®E ¥ ¥\ 927 UaUHgare Yar e ATUeH 3 |
EIEH FFAAT AT
fg fo arg. va. wifuea fafade o9 Sodr WET@® FFIAT &1 | AT HFAET T 053 THITTH Q9 AT 0% AT Flecdh
FEIATH] TIHT TITIAT AUHT 27 | TT FFIAIH] HeT e Faras (ehrer fashl gereaes vl 41 gar= T &l |
AATART THITAT el TETTb HFIATHT %O G TMHe &R THT G |

q. SR faaTor
o fadig [Favues 91 ool AURT AALIEEH] a8 SuTd @A alSgRl ST TRUH] w@riid e

AT ATIRT fagrees, s qar faxira Fear axaedl U7 093 F1 e, I AL dehard S aees
TIT HHAT TA, 0%3 & ALTHAT @] TIR ITRTH |

3. AATRT AT

fairr faraores SATell &YATaT Y=qd TRUHT g T Hebed® SIAAT IRad= TR I@ETH G | ool AT Feold
RTed faxiia e Thad AR q@rsd TRUH 3 | faaelt #grer gwafa 7 aifacers 96 /s aiadd
THIYT ATeeh UIdelde ATl SATURAT @3 MRS |

3. YTHTEERT TAT

AT TETHTIEUSES TIT @Il FaHT [FgTies d%d [ard [qerues qar araf [qavor g&qd THl foaar Fetd
T Tifgcael (F9 ATSH AMMT@E™iEd) ¥ aUAR ATRII @9 Yiqaad Tal el ATF9deE ol ATHT ST T |
TET AT AT FETHITTEedl T T T FHAT FaeTIAgRI (a9 qiq JANT THI9 ATa9qbdT 6w, | ATH
TAT AT ATEEh! TR A=Y FTHT G, | ATHFHT g IRAAAR AAREeedTs GRadd g qar wiasrar g
HHLHT ATIRHAT @3 TG, |

¥. T@ JEn qifdge

FA fair [9aRor qar qral YT TRUH 78T He Jd@iliaes ad Sod@ TRUH S | dT9T Jooid AUHHT ek
41 AfaEse! a1 (AR F9HT RS 3 |
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F. AR AQTIA
SehebT AT TR AT ATFRTHT, BT qar fewrrgve, fazeft fafrwa qaTeT, Figame ura g7 o, et s,
g srEwrere fhar o1 Y& B | U g9 T T TGTET AT T Afh ATAATS AT o@TsH TRUH B |

%) oIl qAT ATILTHT aATeeh TS AT TehAd ATIRHT AT G |

g) WU A Aehbl (A TUINTH oAl T ITISHET AT ATRTHT TG GTAeh! HATIRAT @T3A TRUHT F |
HEEATE YT THTATS Uled AT TRINAT ThT [HATT AT, BT ol TR T AT e, | FH=TT
FHSTETE YT ST ATERTHICATS Sebebl FHAT [ATTaHTEST AR UhaAe ATARAT AATSTHT B, |

) AR HIEHATAEHHAT UTebebl TS qUIwd UIShl ATIT QY T {97 YT TUHT I IFHATS TIT AT Sebebl 9T
THITTH S @rg= T AT a9 AT AT [EETeAT AT STHSUH & |

o) AT GrATTRAT &AT ST TRUPT RATAAT FATHI ghHT AU TS Sehebl TF TAT( [T Hoaepl I el
JHT GTehehl SATSTATS TSI T ATRTAT FTATSUHT G |

T) TAREMHT YT AURT HIHITH aTteh TTHT TN AATTTRT ATTRT TTAT A@TFT TRUH &, dT T BT
¥, Q0 ENRHRT HH UHT AT SR HUH AT AT TATSH TRTHT T |

) GITIIAATS YT ST BT FTaas AT Ul F@d ATRTHT TATSH TRUH & a7 Usance LC T TATIAHT
FHMAATS FATTABT AR ATARHT THAA (Accrual) ATTRHAT S@I3H TRUH B |

B) TETHTRT & AT S foeq @I, SHHE AGULTT ATGATS FRIEAR TETH TTAT AT I@TSUH F |
W) AT ek qAT BHAT THAA ATIRHAT AATSUH S |

W) ATATE HFITl GO TRehl ATHITATS d7 ThH YT HUI(S, Fialadheh] TRHATS AT S@ISUH & | 919
IR ATIT TSR] T fa<iid faa=orel s\g=i 9% (%) Al I@E0H G |

g I @

farT atforea g v Separe fauer AradrT faTae SATSTeg TH A (Accrual) ATURAT F@TSH TRUH 3 |

. feax gwafa, g w1 qun o fifa

#F) fear Fgwides Ufderids Hedd g9 FEl TR0 d@eUHl g | [Ty a¥iaars @e &l q97 Ieiaars STaRTHT
TS JeIe] FTHT FAT G IHAATS qiedd [€q7 F¥araeh! UiqeTiads HedHT FHTEeT TRTHT & | ST areehar
[eR IS eI [HaR TRUH fahrs dAataraT qHeR fafd Jar g™ FE TRUH B |
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TaTRT aTfiE gfadeT 2093/ 6y 78



Bank

o~
Citizen5®/ o

YOURPARTNERFORPROGRESS

") HFASY THEAUW GHAATs A AT GS{iebd 91, @IE AU (Afdafa aemmr & a9 a1 AheaaRal golreid
HATGTATHT BTERET TRUHT 7 |
3) FHATAT RiAEE GHEwars a7 TEIRTAT IS0 T L FUTT ATe@d g T gTAFel TRUH B |
=) GITUHTs ®. %,000/- AT =T HH eI I THAAEees @8 qUF JUAT @F o] TRUH g | R THIS
TIAT @R TRTH JqUHTS &, Y000 AT FHH FFaals A Isilded TS G |
B) T ATF. AT GG [ah] TUHT GrIfdemers TANTHT ATTH /Tl THATATIR] AN THIAITE STAT T8 @@=
Afgue g |
PACHICH
el T fae, AT TR fahTa WIS ¥ AT HOTTAT AT TR G| JEAT AT AATE R Hed T A
TATAT FHTET fTHaw a1 G2 FEIETSE TR0 A@ISH TRUHT @ | Sehebl NHIR] a0 AU AT Fehebl [HaTaTeRTRI
HATATRHT ferhrepl AT IUAed, SATATRE TATSTAD ATNT GTRUT Tl T AThTAT [HITHF GROT T AT a9 (eR0T TRTHT
B | ANHIATE TIAI gg ITHHT TEISUHT G | AT GGG AP ANAEE T TATS GeeTs Toiehd e, |
TATATRT AR TATeA T Feheb] (TaTTRTRT ATARAT TRTHT G |
q) WWWWW
HHFIAT HAAT AUH TEAGATE ATHT FHHISA LA TRUH AMMAIATS TH FHEHT AMH0T TRURT G | T
TS TWRER ATET I STHT FeAT3H T HeAHT g IwIdTelTg AT/ AT [EdredT J@rse e, |
) wehr fafaaeR grer ™ A
el T AT T ST TR gTR0T T4 AehRIcHeE e q9T STHATHl A1 IR TR, 9dTe a9 e

TR0 TRUHT & | TR (AITEFH GRT T AehRIHE T IETTHT AARATHT qUHT A

. Ffg AULATT THAGEH GRI T 91 T 70T AUHT,

AT, ARIENNA TSGR ATCITHT A&y TR AT FAMGHAT GRTAA, XA ATTVARAT, Tebiedeh ITHIT
HIIH ITASAAT T Al JARAAT qRadd, faxira Ird T faaelt HeTeh! JiaaHr qiedadd, e |
AHTAT FAITEF grROT T TS Aqaiad aRTaHT HedTed Mg, | R Hedare &fd gaiR dqaiad and
T TR, | AT afaars Frafead dafee! qThRT /AT [EFeHT q@rsd 1S, |
3) fosrrer AT Suesy AT
AT T3 THEHT AR d THUHT THI0 AIATe TH THEHT AN TG, | TXAT AR TR & A&
frafad sawT AeaTea T Maarers SSTRl ATAHeETE HTAN g |
ATYRE AT RN TRUET T [shlel ANT SR TRUHN T b TaRa=(woTHl AT ATTH] ATLATAT T
HAHT ATIRAT TGT3H TRURT B, T A7 FAAAATS AT AT SAebepl I AR AT GHTATSTART AT 22
AT T ATIATTHT SETSUHT G | ATl AT Sebel TR [GURT STARATEE Al [ashiebl SATNT ST LT ATTHIHT
R YALTAeRT ST AT FHTATSTA STHST FAAT ThT G |
FTRITAT ol ISTIT HTHT, T ST [AATHTHT FATTSIT T I AHTHT FAATS eAebel TR SAfehy TFATADT FTHT
ATh FHTEE | AT Rl aErars IR Afey FEIRaRr FUHET FAA TAT AU AT Aepepl (AR AR AT
FHEITeh! TSR Hed AT HSAHT TRIAT ATAT TSI THHA] A IHHAATS AR AT oI@rs+ TRUH G | TAAd qoT
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TS TETHET ST THHATS TS Hecldl [EdTardl aaiTal el THHa] FHIAN TRUH g | 7 Sy arafaesan
AT ol AT SHFRAT WA ST Aehebl [T FHITH T TRUHT G |

9. &, aue aa e 'de

T TIHAT TEFdTs Y& TRUH AT FoAes Tag | TF A=ad Aedaides Holl, Sreiard Heil, ITHRRT o,
A IS Fll FAT TAfHFAT I T A AT FlieT e G, S AU 6L SAehepl AT ASTHT T
SARGHeBT ATIRAT o1 AN TR T Fiqerdqarg o7 GIqeTaav el ol ATl AT MRURT G | ITAH Hll,
e, Aldiaewy T foad @iE IHEAATS FAl AT AT T2l G2 I ATHATTH] QST G | FTRITIAA 9T
I SehebT TARTTeRT THITTH S[AaH e aTed ATqieeh ATl Faedl T AT IF T 3 |

B. FAl AT AR JTAEH

AT I Sebebl HEITH, Sfehebl oIl ATer@ Ald qdT AT T 045 I ASTTHT TET I&T TAH Hoeeed’y
HIAG e, | AIAGH TITPT FoATHT TIUPT ATRITHIRT AT, AT ol ATer@d TRUH FAITHT qrer@d 11w, |
AfEes |

S, wHATY I

Sepepl HHATE faforaTael aHifTH FH=Tdars fagd qiaer swavd [GEusr & q91 aadare a1 aeafd s
N N al

. HE
FIATAT FATAART AT GIT TRUBT HIAS HISGTqeATE TIIHAHT F@IST TRTHT F T I 9T AER FIFO

ATITRAT @ ATGURT T, |

7. faeeft 7gr FRER

FTAATAH! (HITHT FTAH Igh! (g2l HITHT I8! FFAT AT MTAGEATS ATTHT Teehl [ATHT TTH AT TR (@RE+
ferira®) /R o AT HATHT FUT=R TTRUHT g | fagefr fafawaerr @éw ¥ fomier S a=arare TuH daaers a+e
T fqeefl faf A FRERATE TUF ATRE AThRTH TIH J@EUH G | [qeefl TETH WWH! a9 ¥ aaasears
TR &7 qUHT G& FRhells TAHATSH T AT ARSI v SE@TSUR & | b qAT fai TeaT Fwaedy T 063
FHITTH [AHATFH ATRTART Y FIAMT o g THH TIel UIaE FITHT ITTH G |

FRATS UaE=Sl Fegldedl ataaH /feprgmears #RER e Jad=r IR awaiia “faaell As1 #RER 9l gaae
YTRETHT /AT e HT @S TRUH |

q. SERT AT FHA Glaren

faer amawt T

FepebT FHARIES B forar ¥ forredy ferarans sv=méy fafraumacimar difevesr S afs=a 79 J9eeT | ST
T ferar Gfaararad wH=rT fafaaAraeier AdTAT @ ARl g | Fised foar arader IwHdrs dHiied
HATST (Actuarial Valuation) T STIRHT ATHRT A@TH @A @9 ATGUHT G |

CRCG]

FHANT JUGTHATIAR] THHATS I HI(hF HeATST (Actuarial Valuation) T ATITRAT ATHRT AT [GTeHT @ ARGUHT
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FHAT ToATRT

FHAT oTTRTATIAHT IT ThH THAA ATIRHAT Tl FCd TUbT & | FHATIER! FEN THH T Ahebl IT IHHAT
AT FTAT FHART FSATARTHT AT FHATIR] GIATHT STHAT T TRTHT G |

q, AR

YT @I TG AR TURT ATTRT S T LA bl SATSATS AT Tas, | ATTHT TGEIT ATTHT U 045
(FeTerafed) aTHITTH TS B | AR AT [Ehre T @ dfguedt & @=ee qu a1 A1ffe TTHT ATTH T
IR @F ACT IS g7 a5, | TR Bl ATTHT X P2 U4 g9 e | 99 TR AT [eare @rdrel sars+
AT ¥ FX ARG AT FXF & GRS, | AT HIHT AT T SETA el Gg HLANT HATHRTH! TUAT THT T STFHT
qF U FTAR AT AT ATATS THTAS TRTH G |

farirr faamor sameT qwafa qar TS THA TIT FIHT ATTRATS TR T3 oIl g4 ATl =¥ (Temporary
Difference) &l FRU AIGRHAT FoIAT & F< aMIcA TAT FHATART AT TCT Il FEATT AT TSR] ATIHT
TN IR TS TRUHN G | TR F G AT T ATIH THERT AN [T aUAT A=A A=q? THATST g
qF, TTET TTHT ATNT THAZRT AN] TZTebehl heebl a2 AT AT Hebl TCHT AT T | AT TN 2 FHATAATS
AT qAT 2 ARG A1 fafsid 95 Sth &< AW ATTH] AT T Ga ATHE T QTS TRTH G |
= ATTdE qUR (AT Y @Al =T F2 ATURHT HIhl AT LT TR @ISR ATARTh =T THbl T
FIATs Ui TR 2 STTHAT ATRT Al fedrad T @euea 3 |

7. EedT T @WTfad geatd /e

el ATHAT [T PRATRATIRT Felaed cTHTTHT e aTacd oIl g TTHT, JAT |Iehl [Fea@era AAadd

T Alehe TUHT SERAT (provision) FI FoIAT TGS, | 7 I FEAAT A T ATTEHT AR AT HT AT
T THES, AFPT AT FAIAd AP @IS Tag | IR A9 qMIcd Tl ATTHT F I Z1fred o T
T HALAT AT A B, WPl AT Bl UM AT TRUHT G |

g ATHATT a3 [HITHAT aedTesedhl TARadied a9 FAHSA TG qlie Tqd alddl Jal ATHATS
yiataferd T | afs e afacadr @Rt & afq SFeEwr T ATEes TIUHT AARATAS TS, |

Fartaa getaer faxira faeauesar amarsy ied ar a@ewr fataa oA gearsy i T afs & anfdes arere
oIt g AR AT TR AT GEaid AT o3 9reT giead U R aies |
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fqfast 9% FremaTe fafaee
@t greel feoaufige

q. AT G faagor
iR e T Teht IS F iR
R0§3/8Y Y £0,000,000 | HEATTH FHEH! TAR YSIl T HUH]
ROGY /&Y ¥ 50,000 000 afeaas FﬁTQ‘oﬁ
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3019 /63 AYUY,3EQ,99Y | R TS A AR HEITEE IR T @iUGehd AR FHIANS J9=Td Gil qig TR
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AT, SR TR AR FAT 99 Q0:. Y FFIE AT AW AT AAILH H1IH T8 ehl
=[ThT GSIMHT g&dTiad 9% gfqerd s\ S 63

3. ST
AT, J093/9¥ B[ AITHIRT Farq faaror (= auifaH Wl § -

Y
CHIET| THH ® FA A F.
TS RN T,

fershTehT @7 gered] 4¥,890,333| 54,395,000 %%,33¥% 3R
AR fRfqae aror T T 308 940250 301,940 250
AThTAT (AITEFA gRT T @@l | §,%R9,¥3Y,000 %, ¥R ¥3Y,000
THTA TAITEFA g1 9 &l | q,480,033,5%% q,4%0,033,5%%

5, ¥¥R,5Ro,R05 TY,R9%,000| 5, 3%¥,1¥¥,R05
YR HFIAl AT THITAITSHHT TRURT AR (a0 ATH=T IR THE @l Alq8s T @l el eoquiest &7,
30 T THAEEHTH] FRIEARHT TEEATZTH B |

3. TS AT A@TSA R

ATATE AE Il ATIRHAT AT ATRT TARUH B T AA ST g Al qTebebl AT ThHATS AT Heddl
GIATAT @S RUHT B | ATIE AEATIFH UTebebl AT aUUEhl AT39 Q¥ Td 99 9 9qUAT 97 ThHarg
HTRETAT TS 99 AT Teehl gATS =T AT 4. HT Jui=qdie, g &, §99% 49 THAATS AT AR STATSUHT
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faaor TR T
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i a9 0%9/0%5 & 39,5

i aF 0%5 /0% HI 4,293,934
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ATIF a9 090 /0% &I %,4%9,09¢
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AT 99 0%9/0%5 AUTH ET3TAg UUE A~ HIZATY fafd
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©. GTETUT ST ®IN

S g1 fair FeaTawEedT U9 093 #T THT ¥¥ AAAR AT AT, H HATHRIFT 0 G A & 9%,33%,390

TS FIIROT ST HITAT FITH B, |
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(A ATA. 093/9% AT a3l HeT TS AR & YR 9R9,3%Y &I W% I g1 & Q¥ ¥ 95R¥ @5 TIal
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9o. ‘i\'rﬁ' ftRat ST ®IW
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TS AN Sepept aieq T o fa A fa afeaw e /99 /093 /9% FER d1A. 093/ T GF HATHIATE q Fiqerae

g1 THH & | FIS © A & BAR THH RN FTHISH ITRaNIcd BITHT FEATSUH B |

R. FHA TeTar Afwafg F
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i T fufrew
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ATTE Y, R0V¥ RN AN 930,399,%%4
ST 43%,35%,%%1

917 TUfTaHer et TaIdr TEH ®. U3R,389,300 TS Sbel FFIAT UF, Q063 T ThT I THITH d\d 9% ST

T Ieva R ffaas |rarare ATRT e aiehic fEaradT TEAT W B |
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Y. IITW AT Gfaq fa=r amaent sae

Sepel AT ATF. | &, 35,935,080 (T a9 &, 39,953,39%) UG qd1 |ad faa1 amad &. 35 %3%,29% (Tq a9 &.
¥Q R3R R¥R) @HH AN %Al THl g | ferdiferes eAmgahal (Actuary Valuator) JB Boda & Associates, Mumbai
FRT Shed JUETH 9T Faa a1 arader! @eiebl HeaTse T ATa9de Gl T 2l |

& ESIHT

faaon gfaa fear ST
q= HiaTd 40,000 9,953
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Defined Benefit Obligation ¢ @ Tt
IS TAE T
TSR FFITael ITea Te
g IMIcEd] FdHT Hodl

TaTRt AT gfeded 2093/ 0% 86
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& ESlHT
fowifers® AeuTsAET AMHEWER (Actuarial Assumptions) I SIECRCEL

fewpave =X 5.00% 5.00%
ISR TFITAR] ATATRT ATHIT X 9% ¥ %
T gz
ATIRAT TAGTHT & 1537 4.00% 4.00%
FEAFRT TEH dqd 1gaT Y.00% Y.009%
AR TEhl Td q1ga¥ 4.00% 4.00%
YEAE TEh T q1ga? 4{.00% 4.00%
[eTHT 3% (Atttrition Rate) 90.40% 90.40%

9%, FHATY FAAHT ATRT Fq€dqT
FAE U7 030 FHIGH AFAATSH ATRTHAT §0 FTqTqe ATATH! TUHT TRTHT G | A ATF. AT & 949,590,953
FHART STAAHRATNT TGLIT TRTH F, |
9, FHAT ATAEHRT TqedT
AT T ATAR FHAREEATS ATATH Fofleh] HFLAT TRUHN B, | AIS HH TF 0%¥Q, THIAH HHATIRT AT
e AT FT GEST TRTHT ST |

. foax awufa, @@ aan seEs

. T qUHT ETH GH &, 9% 0%0 RER ekl B | FFIX AU T AKd i[9S Goells @a JUH! Aidafa aemmr
Y 9Y a7 GYEAIRER] AT AATATTTAT AqeiE@ TR TR 3T @ AUl 3 |

. OSireRd TRUeRT, TerHT fAgURl HaTHT RS (AT JoT =7 @=iedrs SGMHT 397 a9 FAATed TR0 UgT AATIHT
FHTAIAH FTHT ATer@d RS G | T A9, 003/9% 77 %, 94 994,355 ATeE@T TR @9 AGUH B T &.
9,309,533 AI@ g AT G | T TRI MTHIR RRATITs Tt ITaT ol TR HUTHE TR aT9d &,
q0R,0%Y%,0%5 @T% Ufd Aqer@d TRUH B |
feqr grafa faiare 9UEr AT ®. 3,008,009 T ¥ by qwalq fahiare qU@r AR & 95,250,9%% A%
ATGET Y AT TEIEUH T |

. () aHieT auAT WOt w g9, wwi s, fammg afogwr atarenr faagor

& ESITHT
faaor THH

063 HTF q TEHT HISET ¥0YTY &R

T qUHT FAT JaATE 3%,3R3435

T AR FHoAl AGAT (39,3%9,¥39)

T FAGHT FoAl ATAGT (90Y,%39)

09Y ¥TuTE 3 AfTH Hieard %5, ¥%q,%59

87 TaRT it gfqa@q 093 /9%
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R. (@), GHIETT THAT ATHT A T arht U, U J@!, faeg Tfewat surwwr  faawor
® gARHT
ferawon &

RO\ AW § S[FH! HIward 335 443
T FYeh GTebebl AT Y, R
T YR AT AqAT (¥,%%0,%49)
T qUH] ATAGAEE (934,553
0¥ ¥TTE 39 Alw Hisard T9% 43¥

0. FUT AT TUSHT WUHT qiiacent an<iar

& AT

faawon

oq a9

T ay

qfeada

T JAT FTIST

¥ RO <4

¥0,%¥3% 9%

9%.39%

faer @dre qur fezprgve

9%%,3%%

4%%,%05

3R.9%%

I3 AT AT

0¥ 4 3¥

RR5, 48R

qR®.05%

R, frem arfaeasn wot afvadw

% gARHT

faawur

a9 a9

T ad

afeada

Todl TAT AN @rar

9, 9%R,94¥

9,%9%,0%%

2.03%

g=Hq grdr

90,%%3,394

RE5¥ U9

%.%%%

HARTHT s@d  9Tgd (AT (e)

4,%¥35,430

90,029 459

(¥%. 9% %)

Hedr @ran

3¥,23%,%¥%4

J4,%3%,304

3¥.%5%

e fa= arer =

23,519

5,399

RROL9%

3R, WA 30d AT 3¢ (AU T Shep! o awifem)

ferawon

X

FST T ATTH] G &Tsie?

[BEECIRCIE RIS

TT ST A

3. ferhfrga Fo1 T et faavor

& AT

IECEU|

Rkl

fret

FTEATT aTfETRT

0¥ ATHTG HHATHT i

\&crYXﬂy{cB

4L%,34R,9%0

R0,3%5,0%9

Teh TehTSHT Afdehisd

q,0%9900

3,9%%,¥ ¥y

ESAAS)

o

Tk THISAT Aldbirad qfaeTadr

R.R0%

% 4%

9.3%%

EIRIEEA ]

%,08%4%5

%,08%4%5

%,08%4%5
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feawun

q-s fm

©-30 =

3320 fm

%9950 f&

153-3%0 f&

309-35Y fa

5

e AT

3,033

S 9T fairg ST e ArsErd

3503

faraoft S TivweT A

4R

HIT AT AT FATA YT & TFH

TR TR

e o aar fada e Fe

FAT TIT TS

AN Gl x|lx|w]|lo]—~o

ST T A

e et

-0
[e]

yfcragd Aeaild a7 JEAEEde
9 g

—o
—o

.8 20,39 T R T HAEEH
HTAT

148¥

R?,%5%

3,%%0

3,58%

30,4%%

T%, ¥z

el &

1,2¥%

9,833

= (& (W q@d e A8
TJHT

44

98,083

T

9%,%33

3¥,%3¢

EARERS

400

Y00

T

1,43¢

I T TIT AAIEE

1, R4

l’II(\<‘|<’|§<‘II ﬂrx‘l‘id I GEIEEAE
9T &

%99

ENEY = < ¢ I
STHNT HAHhdl Hhd Hqdle™

14,005

gfes /STHTAT (@7)

¥, 301

fedr

F.9. 99 AITH AT TRTAT

1,349

R,¥45

5,993

3,99

%, %29

3,059

3R

(¥00)

(%%)

(%,319)

2R

3,004

9,23%

ot qan Trfica afifeTuTRT ATUTER ad AfEaU sHifsH WHT o -
. T aifacas®sedr aiteorsr mar

c I
30&?

TedT @raT |T &l (FETTehT e

T @TT AT T8hT [HETTehl aRTeRear

Fo feqifere

90%

90%

90%

1%

L%

Faacd Hell giaergdn

L%

1%

™%

R0%

%

g, WOdwS, [ ATaHEs, TR B gEd, qR g3, g9 /=g q 3@ 30 fGqew T ae awfdesars
ATRTHT FATGHT ATIRHT ANTHLIT TRUHT 3, |
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T, FHART AR, (a9 AEaw, Tl T [dodees, af¥Riad sl AT, T@Iaie Tk, AU HT FE a4l
ge®ad AT 4 g 30 feqaeq FfEer IRua 3 |
g, fau SATSeEdare ARl biq a1 30 [GFaFTa T [ 9led g7 Alel AafAT axihol TRuH 3 |
3. oIl ATl HAAT, BT @ 97 AT Hoddl ThHATs § FUFT AT THATATGHT aII60T TRTH G |
=, FHARIEES] HO qGT T3 T SATHATS AThAT HI a7 30 [ETEHTAT S qfeet gra AT At a¥iiehor TRue
g |
Y. HEAT AT aFfaart  ferdmn gt ot faawon
ATITE TATT 09Y HT A Follehl [ATHT Sebel ®. 33495008 FRTEARPT FUTA A Sehalld T Tl bl
[iadr wH B |
3%, ¥ afwry awafasr faawon

= gllTH

ferazun T
093 g 3q H1 Hisard 350,3%Y
TG FUHl I RG3 Y
T qUHT (TET (953,%55)
T Y AT TThT (q0%,99Y)
09¥ U 39 1 Hieard 3% 339

0, Feq T USHIE, ®ed A URUR T A TURT a¥ T JRT T S Ul [&qawor

THCH
3z, defrRa wfeuewt ggmn faggat sawen afvgewr fmior aEen afcnamesr faawor

& BT
feawor T TR T| R ferert aifaant Tq AR
Trafemn afvies afeaem
fersrar ferguarr Twafa q09,¥\q 349 94,994,359 (30,49 R5V) %R,00%,%49
. fEae faem T aiET GaEeR! aEEEtR AT faawer
F. AL ATET HIOEAR
TG AT, A, BN ATHAT Eqre (AT T AT H AT FRER S |
g, A L §F

quy safd
q wfeAT 9w FH
q @ 3 AigATEH
3 3ET & HigAEH
% @I IR HiEATEHH
q 3@l R qUEHH
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. o= fa<fa deaEe

quy st
q \ieAT =T FH
q @ 3 wiedra
3 3T & HiegArEaH
& T 93 AfeATEH
q I@r R U
a. fageft Swex

q rEte
9 HiedT qv=T FH
q F€@r 3 HAfeAaTH
3 3@l & Afleara
& T@I QR HAfeAraT
q T@I R AT
30. GEATFET TSTERETH HFIOETT faaur
F. SHET TEEATIART HEH AThet ad AMGY JHITTH TEIHATH B |
ST, 91T YIS 9THT
AT FrerepT gATE
T THIT =5 HATeAT
A aferd FAR FIH
7 oot et prebl
ST, =T FIohl
ol % Teed
Al A5 FAR TS

EEIEECIEET
THE FAFR AR

ATId Y@ FAHN AT

ETIF THE FEAFT Afahd

o o

ETIF THE FEAFET Afahd
Y9G FEENT At - i qrg ua. wfrae . (ST FreEr @)
IHE oA Al
THE JTER AfdRd
IHE GAAT qAT grata Ataed
v fad afaed

91 Tat ATt qfaded 093 /9%
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3,324,000
1,529,995

T, ST T FEERT TR qAT d T TeTfaearg fEue et faagor

ferargun THE FERR st

™ ISR AR lereas

<
3
3

S|4 (o] f(d)d |8

E

T 93,9%¥5
¥,3R% 9%,%%4
99 q,00%
%,53% q0,¥0%
. e faeT arqaer SRt 1,334
. FHHATT FHeATERRT T 1,%9% 9,549
9 a3
]R, ¥R ¥0 ¥R
9 %0 Q 499
¥, 0%5 30,2%Y
3. TSR Fefaae=iel qiaaes TR AT
¥, I AHFNAE qradres THTET TACHT
Y. ST gl TATH AR
%, 9Iear e afeen THTHT AT

i

§

A URTIIRRT el Y@ fod Afgerd qoT Faeardes a1 divwal "l dedls AA1s, |
THE FTAFT ATTdes dhaT HURT FIX ATARHT FadT, A9 T THITHST a9 qagr T qany are+
lfaem gaTd TRUH 3 |
SrehepT TATHT FHARIEEATS HAHT Fadrardd SIS ¥ Frad [aararaderl ThH JaTd TS 3 |

. HEEH FEOAETRT TEIUT T

Q. Sebel AT AT TAT A7 ATARAT FaT JTASd TRISAHT ATNT TP FFIARAT Tfaferes TaT HazamIehig
JERIAT TEHN B, | S§F ¥ TeTdh FFIAETER] U FRIER FTTIHE T Hedbl ATIRAT T TRTHT 3 |
el FETAF FFAIH] ATHT . §,90,00,000 TN TWEH G |
AT GHFHERT T A& dobel H Fades AeTde FEIHEE T2 T, T A1 790 GeTdd Hriene qiad
®. 3 A dbd Y TES; |

. Sebel ATRAT T STAT HHATT 9. F9. 475, 0 FMTae fod, 71 IH@ FTIHRT AfTedepl STHT G,
g, el FFHIY ARIAW, BTSIIX, Aadeh, AU TR Jated gifaferes Far yar I,

TaRT At gfqa@q o3 /9% 02
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. Sepbebl ATeA¥eh i@l GRIET0T [T ANTel METah e ehl A@TAIEI e T AH e BYHT i@l TEET0 FiHfeerrs
gfqeaT a¥hTa,

o, Sl WETTF FHACTE ATAYAF T HIAAT GRIHET T FAEEe Jqaed TS |

el feeeitaeiy a7 7 33 ferd ATHRAT a9 AETE HHHATS HITGE ¥.9,90,000 STTSTHT GUHT |

ATA. 093/\9% AT TEEEF FFOHERTRI U7 FOAR 7 aHlifow @R 6 -

ferargon FA THA T

ATRT A fFae
ERIETA AT 4,330,000
EERCIERENE 9,300,000

R T STETAHH] AT 1,535,555
AT AT %,3%%,000
TS ATFRTHT 39 2 ¥5
A dTEH 9%, 5%, G3%

o o

ERLC BTIHRT Al hdPl TAd AT 3,5%%,qR9
FEAH FFIATATS [Th] AT 3,¥05 433
TETIF FFIATATS [q0ehl STIT TR 9o \93Y,000
FA @A 9,229,920
FrEATT
FETAF HEAAH] (6T %,\90¥, %<9
TETTF HHIAATS [GUeRT ATTAT %,9%9950

¥, el WETIEd FEAIET bl FRIARATE (afoTd T qehTHT ThHAT HTHTAR 30T FRhE TR T | Fadl

YT FY THH ST FIETAT FTATAAAT TAT Tl A=A AT FIATATHT FHAH FIRGaA1 TRTHT G | Sobel
fa fa. ams.udt. FfIedeTs Sl 9TaR ITERET IAT HIh T 3 |

Sl YT T BIAd U ¥ (Mutual Fund Scheme) AT Sehebl TeTaF FFIAT T ZAITTHE] &THT
TEH B | dobed T[AA HUg [AepreTeRl AieT fast gsir e T gfqdgar e g |

THAIEEETH FIREAR

Sepepl FATAT TATATTHT TEANT [ATITHT AT Febel SR AR HIZHATE AT FAFNAR THva [qay
(NEPS) ¥ =uTel fepfeafey eromam Sifawa oRmr el & | TFHT 1T bl AT WISHIBIEA (AT HISHT qi
TR SN TRl ) ¥ AT TRUT T fqqwT =77 oA THT T T T i, | AT FFIRTEET TUHT Tl
FRAREE IATTIHE TR W (Arms-Length Principle) #TETRHAT TRUHT B |

AT g IAE Tae faeaq (NEPS)

AT (AfTAT SRR FFIAIHT Foarad AfaHT TF SGhdl THE FIFRI Afadd =7 o f6g quere
HATEHT TR T T TUHT T, | TF FFATHT SAbebl F &, Q4,000,000 AT TN W B, | TH FFIATHT
T FHA 5. I A GROM TEHT G |

03 TaTRt AT gferded 2093/ 0%
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c

Sk T 7 T [ Sfea ¥ e Hreer JaT favd A TRRTAT TUHT B | AT TERIAT AET dobel T FFIAATE
AT fqu amad (9 [qaror JaR Iehml TR S

faaor SHT A T
T FUHT FHA TTHIAT TTH] 993,545
aue fefeafes gew fafde (NCHL)
TG SFehepl UG FIAH Afaehd A7 A9 (g qUSRIST JURITh FHIHTH! GoaTeteh FRITHT ALTETHT TEHR T
T qUH B | TH FFATAT bl FHeA .93 YT (F. R £00,000) SR &R TH F |
b ¥ TF AT g9 goddie Fek [hfeaivg (ECC) T gweX o UHva fq&ay (IPS) &I Ja1 fav wfw awhian
qUHT B | AT FERIAT AT Sbel TG FFIAEE JaT fauara (4 faaror Jq@ar qehmr T 3 |

faaor ST THRH &
T FIH] FHA TR TTH %,03%,553
AW AT wrEATE fAfiee
SURITh HFIHTh] FoaTeIh IATTAT T Sehebl TG HTIFRT Afehd =T I (6 AUSRIA AT TIHR T
T AUHT B | T BIIATHT Sebel el 9%, HTTTT (%, 93,4.00,000) AR AR T G, |
TG FEIATATS Sebel Sehebl THATE TGS ¥ TATHIE [TeATHT TTET (e sifehg ATTRdT (BLB Agents) Ik T
AT fSTeetT ¥ FTATT (District Correspondence) FAH THT & | It FA T AT9T TF FFIAEE Aol &,
qooo gfq aAfaerar gfd AfedTe el ARl 9 TRH G | T HFIAT ATqHRdl (BLB Agents) @Ts HRIEATHT

fAfFT =nfes FTee! afq sewar MHars &0 oG | dod I8 FFAArs (M [9aR0 A R qhHl TH G |

IECE SHT TRH T
T ATHT FHeA AR TR 145,400
q. TEAIIHAHT &I Aheed AeleE FHA] T THTGaed FFATNE Sehapl Giafdfaed T I Tl T3
TAT FA &, Q3,534 Sbepl 37 fTHAT STHAT T TTH 3 |
39, SRfA SRt
AFATAR] AT 9% “TITH TR AT T TRURT FTHTH ARIATR] (6= [0 FHITH T8l 3 |
& ERAT

IECEU| AT R093/\9% AT 093 /93
RALSANLS 99,%%%,2%%
? 0%\ Y% 9,539, ¥ ¥

Y ¥ 950 59,29%
IRESATES q,00% 5 ¥%
4,330,93% ¥ %3039
934,000
R,¥39,9%% 93,2%¥¥ 04 ¥
R3,00%,5%0 35,2%5,1¥3
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R. Jid T A=
AT Jfd AT AT

9fa 9% ATRETAT Siebehl ATARY TATIHTEEHR] ATNT FTAH ATHT ATRATTRT ATITHT TOMT 1w, | THBT AT R
ORGATEERT AN JTAH AT ATRATTATS AATFR! AT ATAT AR TR G ART TR [ehiier=; |

giq STIR ATERTHTRT AT Sebel AT bl STEHT HATRIATE Sehebl o Goes, Y YW, AUTIHR SoRerg fad
ATATT ToT A AMIFR RGABEATS [GTH T g AR G& ATHTHAT T |

HTETOT AT ATLTHT

TTIRVT §TAX. TAT FAITT AR THTRT AT 2T | AR SIS Aehebl AR TATTHCAPT HITRT ATATHT FIATATT
THHT AT Shebl FURE TR T HAGTHR! ATHR TIRT TG |

ATUTYUT FILHT ATELOT o e

SATAATTRT THIAT HTAH TEHT AR AT GoiTeATs Qe STAHT A0 e qfvwg, |

HERHA TfT T AT AT, R093/\9¥ T, R09/93
TR IRAAERHT AN ITAS ATHT ATFITHE &, 9,059,%%9,4¥% 9,050,399 %% 5
saferafeer aiiva Fad AR PR Fe
T TRUET (Reported) 43,350,953 30,543,330
FHETANAT (Restated) ¥q,%90,300
ATIRAT YIS AT %,
g&d TTRUHT (Reported) LY
FHENTT (Restated) R™._3

grafuwion Wit siea aramor fu TumT 1 afent

AT, 093/9¥ TR wE@ Y O % dma | \rfea sitwa wER
% HrsaTd 30,343,335 30,343,335 0,003 53,95
ITtaehert gtAER AT fer 1 gt et Y3 39,009,29¥ 0.0%5% 3,04935%
ST TRT FTIRI AT
qO:Y. Y I FAAITAHT ST TRTFHT THYE AT 9%,943,0%% ¥99%9,0%3 0109 Y, 3,9%% 303
SR ferery 90Y %9 ¥855% 950 01033% 9,49% 295
A9, R0R/\93 I FAHH TR 9 40% 945 Y¥,393 495 OIR5 ¥} 39334,3
QOIR.Y 1 ATTTHT ST TR IS TR | 93,334, ¥ 09 %5,4%5,%9% 01093 ¥,3%9,439
SR feretrdy §q9%95 §%,34%,5%9 0103%9 1,908,549
Sakaall %R, 1%, 509 43,3%0, 953

AT, J097/93 TR O & | =g s | s s o
ATAATAH! (HITHT FTIH AR q&T 30,%43,335 9.00 30,%4R,33c
RS STARATE FHTEINT SR e ¥9,%90,30\9 9.00 ¥9 590,309

95 TaTRt AT gferded 2093/ 0%
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STeeTEE T

IRV §ER T T qRadT SUhUEs QIR SARAT qRady g8 9 AUl 919 FIH g SaRers
TS AR A |

TEEUEE TUTH ATUUT o HEaT

ATIATART THIHT FTAH TEh! STEAT AR AT IR F@THT G SEde A9Tad FTemRur §7a% qi qareer Ty
TEdS AT 9 $Ta% IT0ET A |

TR T T sraT
TEACE U AR AT Aehebl AR SEREAEEFT AT SUAS ATRT ATRITAATS AR SARAEE a4l
AT IREATHTT ITHTEE TR SARHT IRAAT gveg, A= AT A1 FIIH g TARATEwF AT FETel
AT T 70T TR, |
7Y AT AT FH SEALE TR S |
33, FHAT &l qAT ATIEER
AT 9% IR FEAY AR TR TRURT HHART ol 9T ATIE® Sebebl HHAT [afTaaTac] deT
JeT TRUHT 27 |
FHATNEEATS T&TH TRURT Foll Tl ThH [qF THITTH TEehl T -

ferazon

ATT. R093/9% &,

AT, R09R/\93 &

s ? c

4.5, %90 ORY,

%%, 0% 90

FHETT T FoAT

R9¥, 499,599

9%0,%90,53%

FHATT FTILES

40,004 ¥39

9,930,303

Ffge FIE I

9,539,233

qyOOY,C,?C,

3TY, %3, %%

R¥q,5%¥0,45\9

3¥. FaEIUE THETSH

ATF. 093 /8% HT dehel Sehebl AU AT T AT AL SehebT FATT 063 /03/30 I AfveerH FHTHfTHT TR
ATITTAT TATT 063 /0% /0R g UZear 0S¥l faiig F&ar yiftd T¥ehl & | Tt G9=Te siehebl 99 R T 9T
FEATATHT ATTHT G | 99 TAT AT FA a0 §5.53 FIS T Fol ®.49.90 FE TH G |

et fafe fafeer e f. @1 qo fara Serens @@ St R.6 o SR fae T PR Hed SaTd (Share
swap ratio) FTIH RUH! fAT | T FAHNIR THTATSTAA HITHE oIl BITRT HSTAT TLhl T | HOMHS Gl
HIH! fqaR [+ AR Wwehl B

faa<or STFHT THH |,
939,09%,500
(1%3,¥%% 39%)
(2%, ¥59,49¥)
(34,153 45Y)

(Q0R,0%Y,0%5)

SR TSI
SAIET qAT BT

FFAT A2 a4 (Total Net Worth)
ﬂ?h"l'rﬁ TTTeUeH! 91X (Purchase consideration paid)
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Sfepel HUTCHE TSl BT &, Q0% 0¥Y 0% TF 1.4, I ATH] AT E@Td Avid qRMee G=Ar @< i
HIAGT Tl G | Tebel TISTE T LT qfead J7T GI e/ afacaeedr faamo

faaon

STHAT UhH &,

Q

g HISSTd

4,%30,3¥9

AT ST TFHAT Teepl HioaTd

%,J4R,%05

b /Tt SearHT TR Hiserd

90, % R4, 49R

AT

4,334,905

FAT, I 4T faa @i

33,398,340

feor Twaia

353,043,90%

I gHr

R&Q, 379984

BECRAIRE]

(RE%,R9R,5¥R)

I TIcaE®

(59,329,390

T afee™ O @E st/ e

(5, ¥59,49%)

3y. fafes=a 7=« ®UE (Citizens Mutual Fund)

79 o fafes— = |hUe (Citizens Mutual Fund) BT YIS Ighl @, STFHT AN EEEECIE q:\?ﬁ =g
RIEd RS fERH THHET Q4 TG (. q40,000,000) T IXH B | T& Aehebl TeTdes H¥IT {4 fa a5 0
R T8 FEA FUSH BT AALAIE EH G | Fieow FFd R U (garas diedrd sarsdaq g
T HTAT EH G |

3%, ST ISAEY0T
aiftad grafaerar g ST SRIHT TRUeHT IRATSTHAT FATRl ghHT AT T Aehebl T9 TR (AU AT FHolleh!
UH AATTAT ATebebl SATSTATS TSR0 T AR TATSUHT G | TH AT AT &, 1¥R $30,33% THA AT G0
T ATRRTAT STATSUH G, |

309, AT HifaHT WowT afeadw
FHATL G FATH! QTS
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REPORT OF THE INDEPENDENT AUDITIORS
TO THE SHAREHOLDERS OF CITIZENS BANK INTERBATIONAL LIMITED

We have audited the accompanying consolidated financial statements of Citizens Bank International Ltd, which comprise the consolidated
Statements of Financial Position as at Ashad 31, 2074(July 15, 2017),the Consolidated Statements of Comprehensive Income, Consolidated
Statement of Change in Equity and consolidated Statement of Cash Flow for the year then ended , and a summary of significant Accounting Policies
and other explanatory notes.

Management’s Responsibility for the financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with Nepal Financial
Reporting Standards. These responsibilities includes: designing, implementation and maintaining internal control relevant to the preparation and
presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditors Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance
with Nepal Standards on auditing. Those Standards required that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on our professional judgment, including the assessment of the risk of material misstatements f the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the Bank ‘s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Bank’s internal control .An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of accounting estimated made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view, in all material respect of the consolidated financial position of Citizen
Bank International Limited as at Ashad 31, 2074( July 15, 2017) and its consolidated financial performance , consolidated Statement of Changes

in Equity and its Consolidated Statement of Cash Flows for the year then ended in accordance with Nepal Financial Reporting Standards and the
Companies Act , 2063.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that :

L We have obtained all the information as and explanations, which were considered necessary for the purpose for our Audit,

II.  Financial Statements are in agreement with the books of account maintained by the Bank,

III.  So far as it appears from our examination, books of Accounts are properly maintained in accordance with the prevailing laws,

IV.  So far as it appears from our examination, we have not come across cases where the Board of Directors or any member thereof or any
representative or any office holder or any employee of the Bank has acted contrary to the provisions of law or caused loss or damage to the
Bank,

V.  The operations of the Bank were within its jurisdiction,

VI. The Bank has not acted in a manner to jeopardize the interest and security of the depositors and investors,

VII. The bank has a centralized core accounting system and details received from branches of the Bank through the statements are independently
not audited were adequate for the purpose of our audit, and

VIII. We have not come across any fraudulence in the accounts, so as it appeared our examination of the book of accounts.

‘Q e
e
| CA. Niranjan Chaudhary
J Partner
JK & SS Associates.
Chartered Accountants
Date: Bhadral, 2074

Place Narayanhiti Path, Kathmandu
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Citizens Bank International Limited
Consolidated Statement of Financial Position
As on 31* Ashad, 2074 (July 15, 2017)

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Assets

Cash and Cash Equivalents

6,743,419,209

6,141,329,905

Loans and Advances to Banks

1,625,856,443

1,612,793,878

Loans and Advances to Customers

46,477,386,610

38,714,822,160

Investment Securities

8,480,277,716

7,529,423,745

Current Tax Assets

300,791,522

Property and Equipment

1,692,023,143

1,103,780,826

Intangible Assets

81,035,307

5,866,752

Deferred Tax Assets

87,873,011

66,275,084

Other Assets

2,198,529,073

1,116,167,496

Total Assets

67,687,192,035

56,290,459,846

Liabilities

Resources from Central Bank

33,578,077

2,750,000

Deposits from Banks

2,501,906,804

3,935,231,858

Deposits from Customers

51,700,969,190

43,457,713,413

Debt Securities Issued

498,148,814

1,614,031,724

Provisions

173,627,534

92,088,157

Deferred Tax Tiabilities

285,025

Other Liabilities

1,715,393,447

631,826,064

Total Liabilities

56,623,908,890

49,733,641,217

Equity

Share Capital

6,921,689,662

3,650,639,617

Retained Earnings

2,288,737,694

1,991,381,560

Reserves

1,817,981,739

877,936,581

Total Equity Attributable to Equity Holders

11,028,409,094

6,519,957,758

Non-Controlling Interest

34,874,051

36,860,871

Total Equity

11,063,283,145

6,556,818,629

Total Liabilities and Equity

67,687,192,035

56,290,459,846

(Pramesh Raj Kayastha)
Chief Finance Officer

(Bijaya Dhoj Karki)
Director

Date: Bhadra 1, 2074
Place: Narayanhiti Path, Kathmandu.
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(Ganesh Raj Pokharel)
Acting Chief Executive Officer

(Pabitra Kumar Karki)

Director

(Dr. Shankar Prasad Sharma)
Chairman

(Dr. Chanda Karki)
Director
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(Bal Krishna Prasai)
Director

(Chandra Tandan)
Director

(Prakash Chandra Mainali)

Director

(Avanindra Kumar Shrestha)

Director

As per our report of even date
CA Niranjan Chaudhary

Partner
JK & SS Associates

Chartered Accountants
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Citizens Bank International Limited

Consolidated Statement of Profit or Loss
For the year ended 31 Ashad, 2074 (July 15, 2017)

Amount in NPR

Particulars

31 Ashadh 2074

31 Ashadh 2073

Interest Income

4,957,953,921

3,348,580,383

Interest Expense

3,167,144,719

1,824,057,650

Net Interest Income

1,790,809,202

1,524,522,732

Fee and Commission Income

498,986,419

118,596,442

Fee and Commission Expense

37,071,648

10,057,038

Net Fee and Commission Income

461,914,771

108,539,404

Net Interest, Fee and Commission Income

2,252,723,973

1,633,062,136

Net Trading Income

182,492,690

144,242,711

Net Income on Financial Instruments at FVTPL

11,934,239

Net Other Operating Income

712,267,180

422,193,759

Total Operating Income

3,159,418,082

2,199,498,606

Net Impairment Loss on Financial Assets

(61,516,994)

1,141,350,316

Net Operating Income

3,097,901,088

3,340,848,922

Operating Expense

Personnel Expenses

610,201,534

467,828,498

Operating Lease Expenses

51,335,100

53,841,512

Depreciation and Amortisation

95,127,080

75,530,867

Other Expenses

364,894,742

244,322,360

Profit Before Income Tax

1,976,342,632

2,499,325,684

Income Tax Expense

497,678,786

462,385,873

Profit for the Period

1,478,663,846

2,036,939,811

Other Comprehensive Income, Net of Income Tax

Fair Value Reserve (Investment in Equity Instrument):

Net Change in Fair Value

Net Amount Transferred to Profit or Loss

Net Acturial Gain/Loss on Defined Benefit Plans

28,266,600

13,858,476

Other Comprehensive Income for the Period, Net of Income Tax

28,266,600

13,858,476

Total Comprehensive Income for the Period

1,506,930,446

2,050,798,287

Profit Attributable to:

Equity Holders of the Bank

1,477,350,665

2,033,181,466

Non-Controlling Interest

1,313,181

3,758,345

Profit for the Period

1,478,663,846

2,036,939,811

Total Comprehensive Income Attributable to:

Equity Holders of the Bank

1,505,617,265

13,858,476

Non-Controlling Interest

1,313,181

Total Comprehensive Income for the Period

1,506,930,446

13,858,476

Earnings Per Share

Basic Earnings Per Share

27.69

48.79

Diluted Earnings Per Share

(Pramesh Raj Kayastha) (Ganesh Raj Pokharel)
Chief Finance Officer Acting Chief Executive Officer

(Bijaya Dhoj Karki) (Pabitra Kumar Karki)
Director Director

Date: Bhadra 1, 2074
Place: Narayanhiti Path, Kathmandu.

(Dr. Shankar Prasad Sharma)

Chairman

(Dr. Chanda Karki)
Director
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(Bal Krishna Prasai)

Director

(Chandra Tandan)

Director

(Prakash Chandra Mainali)
Director

(Avanindra Kumar Shrestha)

Director

As per our report of even date

CA Niranjan Chaudhary
Partner
JK & SS Associates
Chartered Accountants
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Citizens Bank International Limited
Consolidated Statement of Cash Flows
For the year ended 31* Ashad, 2074 (July 15, 2017)

Amount in NPR

Particulars

31t Ashadh 2074

31t Ashadh 2073

CASH FLOWS FROM OPERATING ACTIVITIES

Interest and Commission Receipts

5,007,810,245

3,456,289,305

Interest and Commission Payments

(3,061,142,477)

(1,780,632,361)

Receipts from Other Operating Activities

954,831,401

731,070,244

Cash Payment to Employees

(649,589,056)

(379,610,950)

Other Overhead Expense

(362,376,517)

(305,006,455)

Operating Profit before Changes in Operating Assets and Liabilities

1,889,533,596

1,722,109,783

Increase/(Decrease) in Operating Assets

Loans and Receivables to Customers and Banks

(7,442,759,455)

(11,393,290,478)

Deposit Held for Regulatory Purpose

Other Assets

(1,059,629,245)

(344,536,319)

(8,502,388,700)

(11,737,826,797)

Increase/(Decrease) In Operating Liabilities

Deposit from Customers and Banks

4,623,657,876

11,611,352,204

Other Borrowings

414,532,067

217,046,010

Other Liabilities

524,153,270

106,715,592

Net Cash Flow from Operating Activities before Tax Paid

(1,050,511,890)

1,919,396,792

Income Taxes Paid

(571,062,306)

(437,703,362)

Net Cash Flow from Operating Activities

(1,621,574,196)

1,481,693,430

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of Investment Securities

(831,752,406)

(1,978,295,252)

Proceeds from Sale of Investment Securities

Acquisition of Property and Equipment

(297,977,407)

(278,098,979)

Proceeds from the Sale of Property

292,099,484

400,686,414

Interest Income from Investment Securities

122,452,635

123,183,468

Dividend Income from Investment Securities

8,732,467

671,769

Acquisition of Intangible Assets

(74,501,360)

Net Cash used in Investing Activities

(780,946,587)

(1,731,852,580)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Issue of Debt Securities

Repayment of Debt Securities

Proceeds from Issue of Subordinated Liabilities

Proceeds from Right Issue

2,484,810,699

652,405,800

Share Premium

529,389,691

Dividends Paid

(26,881,598)

(35,570,147)

Interest Paid

(42,499,998)

(45,304,233)

Net Cash from Financing Activities

2,944,818,794

571,531,420

Net Increase (Decrease) In Cash and Cash Equivalents

542,298,011

321,372,270

Cash and Cash Equivalents at 1 Shrawan 2073

6,141,329,905

5,781,465,976

Effect of Exchange Rate Fluctuations on Cash and Cash Equivalents Held 59,791,294 38,491,656
Cash and Cash Equivalents at 31 Ashadh 2074 6,743,419,210 6,141,329,903

(Pramesh Raj Kayastha) (Ganesh Raj Pokharel) (Dr. Shankar Prasad Sharma) (Bal Krishna Prasai) (Prakash Chandra Mainali)
Chief Finance Officer Acting Chief Executive Officer Chairman Director Director

(Bijaya Dhoj Karki) (Pabitra Kumar Karki) (Dr. Chanda Karki) (Chandra Tandan) (Avanindra Kumar Shrestha)
Director Director Director Director Director

As per our report of even date

CA Niranjan Chaudhary
Partner
Date: Bhadra 1, 2074 JK & SS Associates
Place: Narayanhiti Path, Kathmandu. Chartered Accountants
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REPORT OF THE INDEPENDENT AUDITORS
TO THE SHAREHOLDERS OF CITIZENS BANK INTERNATIONAL LIMITED
We have audited the accompanying financial statements of Citizens Bank International Ltd, which comprises the statement of Financial Position as

at Ashad 31, 2074 (July 15, 2017), the statement of comprehensive Income, Statement of Changes in Equity and Statement of Cash Flow Statement
for the year then ended, and a summary of significant Accounting Policies and other explanatory notes.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Nepal Financial Reporting
Standards. These responsibilities include: designing, implementing and maintaining internal control relevant to the preparation and presentation of

financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies
and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with Nepal
Standards on Auditing. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on our professional judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider the internal control relevant to the Bank’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of Bank’s internal control. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of accounting estimates made by the management as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements give true and fair view, In all material respect of the financial position of Citizens Bank International

Limited as at Ashad 31, 2074 (July 15, 2017) and its financial performance, Statement of Changes in Equity and its Cash flows for the year then
ended in accordance with Nepal Financial Reporting Standards and the Companies Act, 2063.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

L We have obtained all the information and explanations, which were considered necessary for the purpose of our audit,

II.  Financial statements are in agreement with the books of account maintained by the Bank,

III.  So far as it appears, from our examination, books of accounts are properly maintained in accordance with the prevailing laws.

IV.  So far as it appears from our examination, we have not come across cases where Board Of Directors or any other member thereof or any
representative or any office holder or any employee of the Bank has acted contrary to the provision of law or caused loss or damage to the
Bank,

V. The operations of the Bank were within its jurisdiction,

VI. The Bank has not acted in a manner to jeopardize the interest and security of the depositors and investors,

VII. The Bank has a centralized core accounting system and details received from branches of the Bank though the statements are independently
not audited were adequate for the purpose of our audit, and

VIII. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the book of accounts.

CA. Niranjah Chaudhary
Partner
JK & SS Associates.
Chartered Accountants
Date: Bhadral, 2074
Place Narayanhiti Path, Kathmandu
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Citizens Bank International Limited
Statement of Financial Position
As on 31* Ashad, 2074 (July 15, 2017)

Amount in NPR

Particulars

Annexure

31 Ashadh 2074

31t Ashadh 2073

Assets

Cash and Cash Equivalents

6,078,365,521

6,140,642,947

Loans and Advances to Banks

1,625,856,443

1,612,793,878

Loans and Advances to Customers

46,483,553,791

38,714,822,160

Investment Securities

8,449,820,208

7,478,036,913

Current Tax Assets

300,791,522

3,160,374

Property and Equipment

1,684,760,738

1,101,980,621

Intangible Assets

80,368,112

5,866,752

Deferred Tax Assets

87,873,011

66,275,084

Other Assets

Ol iIN|lOoOjlL]B|WIN]|F

2,186,452,727

1,110,552,055

Total Assets

66,977,842,073

56,234,130,784

Liabilities

Resources from Central Bank

33,578,077

2,750,000

Deposits from Banks

2,501,906,804

1,116,296,010

Deposits from Customers

51,716,674,651

47,393,500,967

Debt Securities Issued

498,148,814

497,735,714

Provisions

173,627,534

164,191,243

Deferred Tax Liabilities

Other Liabilities

1,029,301,991

547,537,831

Total Liabilities

55,953,237,871

49,722,011,765

Equity

Share Capital

6,921,689,662

3,650,639,616

Retained Earnings

2,287,070,651

1,985,680,671

Reserves

1,815,843,890

875,798,732

Total Equity Attributable to Equity Holders

11,024,604,203

6,512,119,019

Non-Controlling Interest

Total Equity

11,024,604,203

6,512,119,019

Total Liabilities and Equity

66,977,842,073

56,234,130,784

(Pramesh Raj Kayastha)
Chief Finance Officer

(Bijaya Dhoj Karki)
Director

(Ganesh Raj Pokharel)
Acting Chief Executive Officer

(Pabitra Kumar Karki)

Director

(Dr. Shankar Prasad Sharma)
Chairman

(Dr. Chanda Karki)
Director

(Bal Krishna Prasai)

Director

(Chandra Tandan)

Director

(Prakash Chandra Mainali)

Director

(Avanindra Kumar Shrestha)

Director

As per our report of even date

CA Niranjan Chaudhary
Partner
JK & SS Associates
Chartered Accountants

Date: Bhadra 1, 2074
Place: Narayanhiti Path, Kathmandu.
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Citizens Bank International Limited

Statement of Profit or Loss
For the year ended 31 Ashad, 2074 (July 15, 2017)

Amount in NPR

Particulars

Annexure

31 Ashadh 2074

31t Ashadh 2073

Interest Income

17

4,960,197,979

3,348,602,911

Interest Expense

17

3,169,957,746

1,824,080,179

Net Interest Income

1,790,240,233

1,524,522,732

Fee and Commission Income

18

468,614,552

364,926,452

Fee and Commission Expense

18

37,071,648

32,929,272

Net Fee and Commission Income

431,542,904

331,997,180

Net Interest, Fee and Commission Income

2,221,783,137

1,856,519,912

Net Trading Income

182,492,690

143,294,226

Net Income on Financial Instruments at FVTPL

22,649,140

34,268,834

Net Other Operating Income

721,735,695

121,898,941

Total Operating Income

3,148,660,662

2,155,981,913

Net Impairment on Financial Assets

(61,516,994)

1,141,350,316

Net Operating Income

3,087,143,668

3,297,332,229

Operating Expense

Personnel Expenses

603,845,240

466,334,830

Operating Lease Expenses

50,015,100

54,171,513

Depreciation and Amortisation

94,176,350

75,378,817

Other Expenses

361,611,191

217,409,685

Profit before Income Tax

1,977,495,787

2,484,037,384

Income Tax Expense

496,446,278

458,486,498

Profit for the Period

1,481,049,509

2,025,550,886

Other Comprehensive Income, Net of Income Tax

Fair Value Reserve (Investment in Equity Instrument):

Net Change in Fair Value

Net Amount Transferred to Profit or Loss

Net Acturial Gain/Loss on Defined Benefit Plans

28,266,600

13,858,476

Other Comprehensive Income for the Period, Net of Income Tax

28,266,600

13,858,476

Total Comprehensive Income for the Period

1,509,316,109

2,039,409,362

Profit Attributable to:

Equity Holders of the Bank

1,481,049,509

2,025,550,886

Non-Controlling Interest

Profit for the Period

1,481,049,509

2,025,550,886

Total Comprehensive Income Attributable to:

Equity Holders of the Bank

1,509,316,109

2,039,409,362

Non-Controlling Interest

Total Comprehensive Income for the Period

1,509,316,109

2,039,409,362

Earnings Per Share

Basic Earnings Per Share

27.76

48.61

Diluted Earnings Per Share

(Pramesh Raj Kayastha)
Chief Finance Officer

(Ganesh Raj Pokharel)
Acting Chief Executive Officer

(Dr. Shankar Prasad Sharma) (Bal Krishna Prasai) (Prakash Chandra Mainali)
Chairman Director Director

(Bijaya Dhoj Karki) (Pabitra Kumar Karki) (Dr. Chanda Karki) (Chandra Tandan) (Avanindra Kumar Shrestha)
Director Director Director Director Director

As per our report of even date

CA Niranjan Chaudhary
Partner
JK & SS Associates
Chartered Accountants

Date: Bhadra 1, 2074
Place: Narayanhiti Path, Kathmandu.
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Citizens Bank International Limited
Statement of Cash Flows

For the year ended 31* Ashad, 2074 (July 15, 2017)

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

CASH FLOWS FROM OPERATING ACTIVITIES

Interest and Commission Receipts

4,975,855,878

3,590,345,895

Interest and Commission Payments

(3,060,626,323)

(1,811,705,218)

Receipts from Other Operating Activities

954,831,401

298,790,232

Cash Payment to Employees

(642,668,376)

(464,077,618)

Other Overhead Expense

(343,457,173)

794,390,301

Operating Profit before Changes in Operating Assets and Liabilities

1,883,935,407

2,407,743,592

Increase/(Decrease) in Operating Assets

Loans and Receivables to Customers and Banks

(7,442,759,455)

(11,393,290,478)

Other Assets

(1,028,439,419)

(690,780,621)

(8,471,198,874)

(12,084,071,099)

Increase/(Decrease) in Operating Liabilities

Deposit from Customers and Banks

4,638,807,641

11,611,352,204

Other Borrowings

414,532,067

217,046,010

Other Liabilities

(181,882,210)

(224,974,750)

Net Cash Flow from Operating Activities before Tax Paid

(1,715,805,969)

1,927,095,957

Income Taxes Paid

(566,129,198)

(458,486,498)

Net Cash Flow from Operating Activities

(2,281,935,167)

1,468,609,459

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of Investment Securities

(852,681,730)

(1,900,671,030)

Proceeds from Sale of Investment Securities

Acquisition of Property and Equipment

(290,897,285)

(276,213,323)

Proceeds from the Sale of Property

292,099,484

400,686,414

Interest Income from Investment Securities

122,452,635

123,183,468

Dividend Income from Investment Securities

8,732,467

671,769

Acquisition of Intangible Assets

(74,501,360)

Net Cash used in Investing Activities

(794,795,789)

(1,652,342,702)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Issue of Debt Securities

Repayment of Debt Securities

Proceeds from Issue of Subordinated Liabilities

Proceeds from Right Issue

2,484,810,699

585,405,800

Share Premium

529,389,691

Dividends Paid

(17,038,157)

(35,570,147)

Interest Paid

(42,499,998)

(45,304,233)

Net cash from Financing Activities

2,954,662,236

504,531,421

Net Increase (Decrease) in Cash and Cash Equivalents

(122,068,720)

320,798,178

Cash and Cash Equivalents at 1 Shrawan 2073

6,140,642,947

5,781,353,112

Effect of Exchange Rate Fluctuations on Cash and Cash Equivalents held

59,791,294

38,491,656

Cash and Cash Equivalents at 31 Ashadh 2074

6,078,365,521

6,140,642,947

(Pramesh Raj Kayastha) (Ganesh Raj Pokharel)

(Bijaya Dhoj Karki) (Pabitra Kumar Karki)

(Dr. Shankar Prasad Sharma)
Chief Finance Officer Acting Chief Executive Officer Chairman

(Dr. Chanda Karki)

(Bal Krishna Prasai)
Director

(Chandra Tandan)

(Prakash Chandra Mainali)

Director

(Avanindra Kumar Shrestha)

Director Director Director Director Director

As per our report of even date

CA Niranjan Chaudhary
Partner
JK & SS Associates
Chartered Accountants

Date: Bhadra 1, 2074
Place: Narayanhiti Path, Kathmandu.
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Citizens Bank International Limited
Annexures to the Financial Statements

As on 31% Ashad, 2074 (July 15, 2017)

Annexure 1: Cash and cash equivalents

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Cash on Hand

2,033,095,847

1,884,360,876

Balance with Central Bank (Nepal Rastra Bank)

2,842,478,220

3,149,515,238

Cash and Balances with Other Banks

1,050,736,892

859,317,987

Money Market Placements

152,054,562

247,448,846

Total

6,078,365,521

6,140,642,947

* The Bank is required to maintain cash balance for 2 weeks in the account with Nepal Rastra Bank as cash reserve ratio (CRR)
which should be equivalent to 6% of an average weekly local currency deposit balance of immediately preceding one week. The
balance in Nepal Rastra Bank should be at least 70% of average balance cash reserve ratio to be maintained by the Bank.

Annexure 2: Loans and Advances to Banks

Amount in NPR

Particulars

31 Ashadh 2074

31*Ashadh 2073

Loans and Advances to Banks

1,625,856,443

1,612,793,878

Less Specific Allowances for Impairment

Total

1,625,856,443

1,612,793,878

Specific Allowances for Impairment

Balance at 1 Shrawan

Impairment Loss for the Year:

Charge for the Year

Reversal during the Year

Balance at 31 Ashadh

Annexure 3: Loans and Advances to Customers

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Loans and Advances to Customers at Fair Value through Profit or Loss

Loans and Advances to Customers

46,816,130,467

38,953,027,616

Less: Impairment Allowances

Collective Impairment

199,206,946

154,581,701

Individual Impairment

133,369,730

83,623,755

Total

46,483,553,791

38,714,822,160

123
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Allowances for Impairment

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Specific Allowances for Impairment

Balance at 1 Shrawan

83,623,755

Impairment Loss for the Year:

Charge for the Year

49,745,975

Recoveries

Write-Offs

Balance at 31 Ashadh

133,369,730

83,623,755

Collective Allowances for Impairment

Balance at 1 Shrawan

154,581,701

Impairment Loss for the Year:

44,625,245

Balance at 31 Ashadh

199,206,946

154,581,701

Total Allowances for Impairment

332,576,676

238,205,456

Annexure 4: Investment Securities

Amount in NPR

Particulars

31 Ashadh 2074

31stAshadh 2073

Investment Securities Designated as at FVTPL

51,442,831

6,079,628

Investment Securities Measured at Amortized Cost

8,295,209,876

7,371,235,785

Investment in Equity Measure at FVTOCI

103,167,501

100,721,500

Total

8,449,820,208

7,478,036,913

Investment Securities Designated at Fair Value through Profit or Loss

Amount in NPR

Particulars

31+ Ashadh 2074

31+ Ashadh 2073

Debt Securities

Equities

51,442,831

6,079,628

Government Bonds

Government Treasury Bills

Total

51,442,831

6,079,628

Investment Securities Measured at Amortized Cost

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Debt Securities

Government Bonds

6,427,425,000

3,970,200,000

Government Treasury Bills

307,750,980

1,343,461,611

TaRT At gfqa@q o3 /9%
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Nepal Rastra Bank Bonds

1,081,025,000

Nepal Rastra Bank Deposits Instruments

Other Investments

1,560,033,896

976,549,174

Less Specific Allowances for Impairment

Total

8,295,209,876

7,371,235,785

Investment in Equity Measured at FVTOCI

Amount in NPR

Particulars

31 Ashadh 2074

31 Ashadh 2073

Equity Instruments

Quoted Equity Securities

Unquoted Equity Securities

103,167,501

100,721,500

Less Specific Allowances for Impairment

Total

103,167,501

100,721,500

Annexure 5: Income Taxes

Current tax expenses and deferred taxes have been calculated on profits based on Financial Statements prepared as per NRB Directives
and applicable provisions of the Income Tax Act, 2058. Financial Statements prepared as per NFRS has not been considered for tax

purpose.
Current Tax Liability Reconciliation

Particulars

Current Year NPR

Profit Before Tax as per SOPL

1,977,495,787

NFRS Adjustment

(399,387,960)

Profit Before Tax as per Regulatory Report

1,578,107,827

Income Tax @30%

473,432,348

Adjustments

Increase in tax liability due to less expense allowable than expense incurred

Capital Items Costing upto Rs 5,000 Written Off

1,117,966

Unabsorbed Repairs and Maintenance

2,473,539

Staff Bonus pertaining to Final Dividend

793,861

Loan Written Off

105,936,458

Depreciation & Amortization

101,036,326

Other Expenses

6,551,431

Total

217,909,581

65,372,874

Decrease in tax liability as the incomes are not taxable or more allowable
than reported

Gratuity & Leave Expense Provision

49,382,750

Provision Expenses on Non- Banking Assets and Loan

776,138,255

Profit on Sale of Fixed Asset

3,006,078

Dividend Income

8,732,467

Recovery of Loan Written Off

25,581,626

Carried Forward Unabsorbed Losses of NHMFL, PEFIL and Premier Finance

48,717,311

Total

911,558,487

273,467,546
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Income Tax Prior to Adjustment

265,337,676

Interest U/S 118

Prior Period Taxation

Deferred Tax Adjustment

231,108,602

Total Income Tax Expenses

496,446,278

Current Tax Assets

Amount in NPR

Particulars

31 Ashadh 2074

31+ Ashadh 2073

Current Tax Assets

Current Income Tax Assets

571,345,982

467,987,395

Adjustment Recognised in Current Year for Current Tax of Prior Periods

571,345,982

467,987,395

Current Tax Liabilities

Current Income Tax Liabilities

270,554,460

464,827,021

Adjustment Recognised in Current Year for Current Tax of Prior Periods

270,554,460

464,827,021

Total

300,791,522

3,160,374

Deferred Tax Assets and Liabilities

Amount in NPR

Recognised Deferred Tax Assets and

31 Ashadh 2074

31 Ashadh 2073

Liabilities

Assets

Liabilities

Net

Assets

Liabilities

Net

Property and Equipment, and Software

10,135,469

10,135,469

14,157,512

14,157,512

Investment in Equity Measure at FVTOCI

Defined Benefits Obligations

1,240,189

1,240,189

24,534,995

24,534,995

Allowances for Non- Banking Assets

188,660,139

188,660,139

Tax Loss Carry-Forwards

76,497,353

76,497,353

91,207,977

91,207,977

Impairment Allowances

466,045

466,045

Net Tax Assets (Liabilities)

87,873,011

87,873,011

319,026,668

319,026,668

* Previous year deferred tax assets includes deferred tax assets carried forward from aquired institution Premier Finance Limited.

Annexure 6: Property, Plant and Equipment

Amount in NPR

Particulars

Computer

Building Equipment

Vehicles

Machinery
Equipment

Furniture &
Fixture

Office
Equipment

Total

31st Ashadh

31st Ashadh

2074 2073

Cost

2073

Balance as on 1st Shrawan

581,388,007

99,601,061| 92,182,383

63,123,818

100,794,446

165,115,355 1,102,205,070

1,161,823,274

Addition during the Year

Acquisition

364,250,000

16,194,108 1,857,984

3,328,600

595,239

6,647,908| 392,873,840

Capitalization

122,513,676

227,004,538| 21,666,771

12,669,000

47,474,138

62,626,061| 493,954,184

123,378,264
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Disposal during the year

(3,498,668)

(5,139,303)

(1,599,998)

(6,384,919)

(16,622,887)

(4,597,115)

Revaluation

Transfer/Adjustment

Balance as on 31st Ashadh
2074

1,068,151,683

342,799,707

112,208,470

73,982,115

147,263,825

228,004,408

1,972,410,209

1,280,604,422

Accumulated Depreciation

Balance as on 1st Shrawan
2073

11,933,528

66,853,194

19,999,513

71,603,023

105,504,484

275,893,742

311,952,110

Balance from Acquisition

1,880,763

1,468,780

2,430,346

474,861

4,743,051

10,997,802

Charge for the Year

13,281,884

12,642,304

9,427,214

13,163,426

27,203,016

75,717,843

72,117,392

Disposal during the year

(3,459,115)

(4,683,483)

(1,312,122)

(6,330,108)

(15,784,828)

(4,377,664)

Revaluation

Balance as on 31st Ashadh
2073

27,096,174

77,505,165

27,173,591

83,929,151

131,120,441

346,824,522

379,691,838

Capital Work in Progress

59,175,052

59,175,052

201,069,141

Net Book Value as on 31st
Ashadh 2074

1,068,151,683

374,878,585

34,703,306

46,808,524

63,334,674

96,883,967

1,684,760,738

Net Book Value as on 31st
Ashadh 2073

581,388,007

87,667,533

25,356,781

43,124,305

74,600,110

29,191,431

59,584,401

1,101,980,621

Annexure 7: Intangible Assets

Amount in NPR

Particulars

Goodwill

Software

Leasehold
Assets

Total

31st Ashadh
2074

31st Ashadh
2073

Cost

Balance as on 1st Shrawan 2073

29,049,717

178,399,349

207,449,066

24,066,474

Addition during the Year

Acquisition

4,849,082

4,849,082

Capitalization

5,542,853

11,639,892

17,182,745

4,983,244

Disposal during the year

(30,580,048)

(30,580,048)

Revaluation

Transfer/Adjustment

Balance as on 31st Ashadh 2074

34,592,570

164,308,274

198,900,845

29,049,717

Accumulated Depreciation

Balance as on 1st Shrawan 2073

23,182,965

107,471,251

130,654,216

19,921,539

Charge for the Year

3,343,116

15,115,391

18,458,507

3,261,426

Disposal during the year

(30,579,991)

(30,579,991)

Revaluation

Balance as on 31st Ashadh 2074

26,526,081

92,006,652

118,532,733

23,182,965

Capital Work in Progress

Net Book Value as on 31st Ashadh 2074

8,066,489

72,301,623

80,368,112

Net Book Value as on 31st Ashadh 2073

5,866,752
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Annexure 8: Other Assets

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Assets held for Sale

519,992,896

422,491,591

Investment Property

Accounts Receivable

992,663,314

231,380,878

Interest Receivable

230,107,447

116,344,391

Less: Impairment

(14,309,446)

(7,664,991)

Accrued Income

Prepayments and Deposit

24,468,537

38,968,544

Income Tax Deposit

18,769,113

7,623,483

Staff Loans and Receivables

227,253,592

103,832,015

Defferred Staff Expenses

181,183,252

181,652,621

Other

6,324,022

15,923,524

Total

2,186,452,727

1,110,552,055

Annexure 9: Resources from Central Bank

Amount in NPR

Particulars

31 Ashadh 2074

31stAshadh 2073

Refinance Loan from NRB

33,578,077

2,750,000

Liabilities in Respect of Securities Sold under Repurchase Agreement

Standing Liquidity Facility

Total

33,578,077

2,750,000

Annexure 10: Deposits from Banks

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Money Market Deposits

Interbank Borrowing

1,500,000,000

1,116,296,010

Other Deposits from Banks

1,001,906,804

Items in the Course of Collection

Total

2,501,906,804

1,116,296,010

Annexure 11: Deposits from Customers

Amount in NPR

Particulars

31 Ashadh 2074

31**Ashadh 2073

Saving Account

10,623,211,411

9,684,567,019

Current Account

1,444,146,710

1,369,295,849

Call Account

4,563,887,283

10,097,587,472

Fixed Deposit Account

34,822,495,372

25,939,304,541
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Margin Deposit Account

262,933,875

302,746,086

Other Account

Total

51,716,674,651

47,393,500,967

Annexure 12: Debt Securities Issued

Amount in NPR

Particulars

31+ Ashadh 2074

31 Ashadh 2073

Debt Securities Issued Designated at Fair Value through Profit or Loss

Debt Securities Issued at Amortised Cost

498,148,814

497,735,714

Total

498,148,814

497,735,714

Annexure 13: Provisions

Amount in NPR

Particulars

31 Ashadh 2074

31*Ashadh 2073

Provisions for Redundancy

Provision for Restructuring

Pending Legal Issues and Tax Litigation

Credit Commitments and Guarantees

Onerous Contracts

Staff Bonus

157,810,783

153,886,400

Other

15,816,751

10,304,843

Total

173,627,534

164,191,243

Annexure 14: Other Liabilities

Amount in NPR

Particulars

31 Ashadh 2074

31+ Ashadh 2073

Recognised Liability for Defined Benefit Obligations

4,133,964

81,783,314

Liability for Long-Service Leave

Short-Term Employee Benefits

132,715

6,276

Financial Guarantee Contracts Issued

Creditors and Accruals

758,725,668

257,638,389

Interest Payable on Deposit

92,617,474

28,279,063

Interest Payable on Borrowing

13,609,914

11,530,000

Unearned Income

26,142,457

20,164,728

Unpaid Dividend

58,203,937

46,601,094

Branch Adjustment Account

Manager's Cheque

3,084,850

78,831,715

Audit Fees Payable

1,186,500

1,186,500

Good for payment Cheque

63,960,924

14,450,000

Lease Liability

7,503,588

7,066,752

Other

Total

1,029,301,991

547,537,831
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Annexure 15: Share Capital

Amount in NPR

Particulars

31 Ashadh 2074

31 Ashadh 2073

Ordinary Shares

6,921,689,662

3,650,639,616

Irredemable Preference Shares

Perpetual Debt

Share Premium

Total

6,921,689,662

3,650,639,616

Ordinary Shares

31 Ashadh 2074

31+ Ashadh 2073

Authorized Capital

10,000,000,000

10,000,000,000

100,000,000 Ordinary Shares of Rs 100 each

Issued, Subscribed and Paid Up Capital

6,921,689,662

3,650,639,616

69,216,896.62 Ordinary Share of Rs. 100 each

Annexure 16: Reserves

Amount in NPR

Particulars

31 Ashadh 2074

31**Ashadh 2073

Statutory Reserve

General Reserve

912,209,357

695,877,047

Exchange Equalisation Reserve

33,055,535

18,107,711

Investment Adjustment Reserve

85,276,000

17,616,000

Capital Redemption Reserve

200,000,000

100,000,000

Share Premium

532,361,307

2,971,617

Corporate Social Responsibilty Fund

10,816,615

Non Statutory Reserve

Capital Reserve

Assets Revaluation Reserve

Fair Value Reserve

Dividend Equalisation Reserve

Remeasurement Gain/ Loss

42,125,076

13,858,476

Special Reserve

27,367,881

Other Reserve

Total

1,815,843,890

875,798,732

Annexure 17: Net Interest Income

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Interest Income

Cash and Cash Equivalents

4,487,309

307,248

Loans and Advances to Banks

104,236,277

14,309,920

Loans and Advances to Customers

4,632,276,885

3,164,953,331

Investment Securities

194,539,513

141,315,450
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Staff Interest Income

15,234,128

21,541,247

Other

9,423,867

6,175,716

Total Interest Income

4,960,197,979

3,348,602,911

Interest Expense

Deposits from Banks

75,465,362

Deposits from Customers

2,996,465,437

1,758,502,367

Interbank Borrowing

45,533,834

20,859,760

NRB Borrowing

1,714,729

1,843,481

Debt Securities Issued

42,913,098

42,874,571

Subordinated Liabilities

Other

7,865,286

Total Interest Expense

3,169,957,746

1,824,080,179

Net Interest Income

1,790,240,233

1,524,522,732

Annexure 18: Net Fees and Commission

Amount in NPR

Particulars

31t Ashadh 2074

31stAshadh 2073

Fees and Commission Income

Commission of Bills Purchased and Discounted

863,362

1,736,359

Commission on Isssue Letters of Credit

29,877,932

20,926,548

Commission on Issue of Guarantees

30,106,411

23,840,175

Loan Documentation Fee

1,311,500

41,000

Loan Proccessing Fee

211,792,518

182,849,886

Management Fee

17,040,684

14,464,998

Loan Renewal Fees

22,734,278

14,734,733

SMS Banking Fee

7,907,450

5,335,581

Remittance Fees

23,471,426

18,349,089

ATM Commission

29,407,964

26,601,285

Demat Fees

3,623,018

ASBA Commission

1,011,088

Other Fees of Loan- CIC

6,244,300

5,350,644

Other Fees -Trade Operation

7,574,855

2,738,003

Other Fees and Commission

75,647,766

47,958,151

Total Fees and Commission Income

468,614,552

364,926,452

Fees and Commission Expense

Other Commissions of Loan- CIC

5,755,020

5,205,240

Interbank Transaction Fee

Commission and Discount- BLB

973,856

846,491

ATM Expenses

20,964,130

19,201,020

Other Fees and Commissions

9,378,642

7,676,520

Total Fees and Commission Expense

37,071,648

32,929,272

Net Fees and Commission Income

431,542,904

331,997,180
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Annexure 19: Net Trading Income

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Foreign Exchange Translation Gain/ (Losses)

59,791,294

38,491,656

Gain on Foreign Exchange Trading Transactions

122,701,396

104,802,570

Other

Total

182,492,690

143,294,226

Annexure 20: Net Income on Financial Instruments at FVTPL

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Net Changes in Fair Value of Instruments at FVTPL

7,165,931

Gain on Disposal of the Instruments

6,750,742

33,597,065

Interest Income on the Instruments

Dividend Income on Instruments

8,732,467

671,769

Other

Total

22,649,140

34,268,834

Annexure 21: Other Operating Income

Amount in NPR

Particulars

31 Ashadh 2074

31+ Ashadh 2073

Gain on Sale of Property and Equipment

6,209,575

90,440,420

Gain on Sale of Investment Property

Recovery of Loan Written Off

25,581,626

6,712,100

Operating Lease Income

10,198,781

4,982,778

Gain on Sale of Gold

9,527,172

8,597,259

Gain on Bargain Purchase

669,003,840

Other

1,214,702

11,166,383

Total

721,735,695

121,898,941

Annexure 22: Net Impairment on Financial Assets

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Impairment Charge for the Year on:

Loan and Advances to Banks

Loan and Advances to Customers

54,872,539

Investment in Equity Measured at FVTOCI

Other Financial Assets Measured at Amortised Cost

6,644,455

Impairment for the Year

61,516,994

677,609,819

Impairment Reversed during the Year on:

Loan and Advances to Banks
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Loan and Advances to Customers

Investment in Equity Measured at FVTOCI

Other Financial Assets Measured at Amortised Cost

Reversal during the Year

1,818,960,135

Net Impairment for the Year

(61,516,994)

1,141,350,316

Annexure 23: Personnel Expenses

Amount in NPR

Particulars

31 Ashadh 2074

31*Ashadh 2073

Wages and Salaries

340,731,798

234,227,992

Contributions to Defined Contribution Plans

15,058,369

9,087,405

Increase in Liability for Defined Benefit Plans

39,208,234

45,795,840

Staff Welfare Expense

34,865,286

13,965,325

Training

9,246,743

4,666,202

Other Expenses related ot Staff

415,235

425,786

Staff Bonus

157,810,783

153,886,400

Finance Expense-NFRS

6,508,792

4,279,880

Total

603,845,240

466,334,830

Defined Benefit Obligations

The amounts recognised in the statement of financial position are as follows:

Amount in NPR

Particulars

31 Ashadh 2074

31t Ashadh 2073

Gratuity Plan

Leave Encashment Plan

Gratuity Plan

Leave Encashment Plan

Present Value of Unfunded Obligations

25,855,803

32,449,476

Present Value of Funded Obligations

38,738,060

36,624,279

Total Present Value of Obligations

38,738,060

36,624,279 | 25,855,803

32,449,476

Fair Value of Plan Assets

34,604,096

36,624,279

Present Value of Net Obligations

4,133,964

25,855,803

32,449,476

Recognised Liability for Defined Benefit
Obligations

38,738,060

36,624,279 | 25,855,803

32,449,476

Movement in the Present Value of Defined Benefit Obligations

Amount in NPR

31 Ashadh 2074

31+ Ashadh 2073

Particulars

Gratuity Plan

Leave Encashment Plan

Gratuity Plan

Leave Encashment Plan

Defined Benefit Obligations at 1 Shrawan

31,783,372

49,999,942

25,855,803

32,449,476

Actuarial Losses/(Gains)

(3,985,502)

(24,281,098)

(5,796,873)

(8,061,603)

Benefits Paid

(3,012,631)

(14,349,978)

(715,026)

(7,744,303)

Current Service Costs and Interest

13,952,821

25,255,413

12,439,468

33,356,372

Defined Benefit Obligations at 31 Ashadh

38,738,060

36,624,279

31,783,372

49,999,942
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Plan Assets Composition

Amount in NPR

Particulars

31 Ashadh 2074

31 Ashadh 2073

Gratuity Plan

Leave Encashment Plan

Gratuity Plan

Leave Encashment Plan

Equity Securities

Government Bonds

Bank Deposit

Total

Movement in the Fair Value of Plan Assets

Amount in NPR
31 Ashadh 2074 31 Ashadh 2073
Particulars - 3

Gratuity Plan | Leave Encashment Plan | Gratuity Plan | Leave Encashment Plan
Fair Value of Plan Assets at 1 Shrawan
Contributions Paid into the Plan 34,604,096 36,624,279
Benefits Paid by the Plan
Actuarial (Losses) Gains
Expected Return on Plan Assets
Fair Value of Plan Assets at 31 Ashadh 34,604,096 36,624,279

Expenses Recognised in Profit or Loss

Amount in NPR
31 Ashadh 2074 31 Ashadh 2073
Particulars
Gratuity Plan | Leave Encashment Plan | Gratuity Plan | Leave Encashment Plan
Current Service Costs 11,417,117 21,266,376 9,655,978 23,016,111
Interest on Obligation 2,535,704 3,989,037 2,068,464 2,595,958
Expected Return on Plan Assets
Total 13,952,821 25,255,413 | 11,724,442 25,612,069
Actuarial Assumptions
Amount in NPR
31 Ashadh 2074 31 Ashadh 2073
Particulars
Gratuity Plan | Leave Encashment Plan | Gratuity Plan | Leave Encashment Plan
Discount Rate 8.00% 8.00% 8.00% 8.00%
Expected Return on Plan Asset 4.75% 4.75%
Future Salary Increase
Basic Salary Increment every Year 5.00% 5.00% 5.00% 5.00%
Executive Salary Increment every 2 Years 5.00% 5.00% 10.00% 10.00%
Officer Level Salary Increment every 2 5.00% 5.00% 15.00% 15.00%
Years
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Assistant Level Salary Increment every
2 Years

5.00%

20.00%

Withdrawal rate

10.50%

10.50%

Annexure 24: Other Operating Expense

Amount in NPR

Particulars

31 Ashadh 2074

31+ Ashadh 2073

Directors' Emoluments

3,295,000

2,440,000

Auditors' Remuneration

1,186,500

1,186,500

Non-Audit Fees to Auditors

757,342

449,232

Professional and Legal Expense

4,963,539

1,254,950

Office Administration and Establishment Expenses

186,547,401

178,020,408

Other Operating and Overhead Expenses

52,365,508

32,999,129

Corporate Social Responsibility

6,559,443

1,059,466

Onerous Lease Provisions

Other Expenses

105,936,458

Total

361,611,191

217,409,685
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Citizens Bank International Limited
Significant Accounting Policies and Notes to the Accounts

As on 31% Ashad, 2074 (July 15, 2017)

Reporting Entity

Citizens Bank International Limited (‘the Bank' or ‘CBIL’) is a public company incorporated under the Companies
Act, 2063 and licensed by Nepal Rastra Bank to conduct Banking transaction as a “A” Class Commercial Bank under
the Bank and Financial Institution Act, 2073. The Bank has its Corporate Office at Narayanhiti Path, Durbarmarg,
Kathmandu. The Bank received the license to commence Banking operations on April 20, 2007 (Baisakh 7, 2064).
The Bank’s Equity Shares are listed in Nepal Stock Exchange. The principal activities of the Bank is to provide all
commercial banking services including agency services, trade finance services, e-commerce services and trading of
gold and silver, etc. to its customers through head office, branches, branchless banking units and ATMs.

The Bank acquired two “C” class financial institutions Nepal Housing & Merchant Finance Limited and People's
Finance Limited during the fiscal year 2072/73. The Bank started consolidated banking transaction from April 8,
2015 (Baisakh 25,2072). During the current year, the Bank has also acquired Premier Finance Limited and started
the consolidated transaction from July 17, 2016 (Shrawan 2, 2073).

Subsidiary

CBIL Capital Limited (the Subsidiary) is the subsidiary company of the Bank. It was incorporated on Janaury 30,
2006 (Magh 17, 2062) as public company under the Companies Act, 2063. The Bank made an equity investment
in CBIL Capital on March 13, 2016 (Falgun 30, 2072). The principal activities of the Subsidiary are to provide
Merchant Banking Services. The Bank as on date holds 67% controlling interest in the Subsidiary.

The Bank and the Subsidiary are collectively referred to as “the Group”.

Principal Activities:

The principal activities of the Bank during the year is commercial banking, personal banking, development financing,
mortgage financing, lease financing, corporate financing, credit card facilities, foreign currency operations,
e-Banking and other financial services. The principal activity of the subsidiary company is to provide merchant
banking services.

Reporting Period

Reporting Period is a period from the first day of Shrawan (mid July) of any year to the last day of Ashad (mid July)
of the next year as per Nepali calendar.

Nepali Calendar English Calendar
Current Year 2073/74 2016/17
Previous Year 2072/73 2015/16

Current Year Period 1st Shrawan 2073 to 16th July 2016 to
31st Ashadh 2074 15th July 2017

Previous Year Period 1st Shrawan 2072 to 16th July 2015 to
31st Ashadh 2073 15th July 2016

Basis of Preparation

The financial statements of the Bank have been prepared on accrual basis of accounting except the Cash flow
information which is prepared, on a cash basis, using the indirect method. The interest income is recognized on
effective interest rate method.

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement
of Other Comprehensive Income shown in a single statement, the Statement of Changes in Equity, the Statement of
Cash Flows and the Notes to the Accounts. The significant accounting policies applied in the preparation of financial
statements are set out below in point number 4. These policies are consistently applied to all the years presented,
except for the changes in accounting policies disclosed specifically.

T arfie gfaaed R0w3/ vy 136



Bank

o~
Citizen5®/ o

YOURPARTNERFORPROGRESS

3.1. Basis of Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards and Generally
Accepted Accounting Principles in the Banking industry in Nepal. The deviations, if any, from NFRS are disclosed
wherever applicable.

The Board of Directors of the Bank authorized the financial statement on Bhadra 1, 2074 for issue.
. New Reporting Standards issued but Not Effective

For the reporting of financial instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments
Recognition and Measurements and NFRS 7 Financial Instruments — Disclosures have been applied.

NFRS-9 has been complied for the classification of Financial Instruments.

A number of new standards and amendments to the existing standards and interpretations have been issued by
[ASB after the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal
incorporates them within NFRS.

. Basis of Measurement

The financial statements have been prepared on historical cost basis except for following material items in the
statement of financial position:

Financial assets other than measured at amortized cost are measured at fair value.

Non-derivative financial instruments at fair value through profit or loss are measured at fair value.
Derivative financial instruments are measured at fair value.

Inventories are measured at cost or net realizable value whichever is lower.

Net defined benefit liabilities are measured at Present Value of Defined Benefits Obligation less the Net of Total
Plan Assets.

. Distinction of Current and Non-Current
Assets

All the assets except the property, plant and equipments and deferred tax assets are classified as current assets unless
specific additional disclosure is made in the notes.

Liabilities

All the liabilities except the defined benefit plan obligations are classified as current liabilities unless specific
additional disclosure is made in the notes.

. Functional and Presentation Currency

The financial statements are presented in Nepalese Rupee, which is the Bank's functional currency. The figures are
rounded to nearest integer, except otherwise indicated.

. Use of Estimates and Discounting

The preparation of financial statements requires the management to make estimates and assumptions that are
considered while reporting amounts of assets and liabilities (including contingent assets and liabilities) as of the
date of the financial statements. Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Future results could differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively in
current and future periods.

Information about assumptions and estimation that have a significant risk of resulting in a material adjustment
within the next financial year are:

e Key assumptions used in discounted cash flow projections.

e Measurement of defined benefit obligations.
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Provisions, commitments and contingencies.
Determination of net realizable value.
Determination of useful life of the property, plants and equipment.
Assessment of the Bank’s ability to continue as going concern.
Determination of fair value of financial instruments; and property and equipment.
Impairment of financial and non-financial assets.
Assessment of current as well as deferred tax.
Non- current assets and liabilities are discounted where discounting is material.
. Materiality and Aggregation

In compliance with NFRS 1 - Presentation of Financial Statements, each material class of similar items is presented
separately in the financial Statements. Items of dissimilar nature or functions are presented separately unless they
are material.

. Changes in Accounting Policies
The Bank applied its accounting policies consistently from year to year except as mentioned in Note 5.16.
Significant Accounting Policies

The principal accounting policies applied by the Bank in the preparation of these financial statements are presented
below. These policies have been consistently applied to all the years presented unless stated otherwise.

. Basis of Consolidation

The Group’s Financial Statements comprise consolidation of the Financial Statements of the Bank and its subsidiary
in terms of the NFRS 10 — Consolidated Financial Statements.

4.1.1. Subsidiary

Subsidiaries are the entities controlled by the Bank. The Bank controls an entity if it is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee. The Financial Statements of subsidiaries are included in the Consolidated Financial Statements
from the date that control commences until the date that control ceases. The Bank reassesses whether it has control
if there are changes to one or more of the elements of control. The Financial Statements have been prepared using
uniform accounting policies for like transactions and other events in similar circumstances.

The Consolidated Financial Statements are prepared for the common financial year end. There are no significant
restrictions on the ability of subsidiaries to transfer funds to the parent in the form of cash dividends or to repay
loans and advances. The only subsidiary of the Bank has been incorporated in Nepal.

4.1.2. Business Combination

Business combinations are accounted for using the acquisition method. As of the acquisition date, the amount of
non-controlling interest is measured either at fair value or at the non-controlling interest’s proportionate share of
the acquirer’s identifiable net assets. Acquisition related costs are expensed in the periods in which the costs are
incurred and the services are received.

The Group elects on a transaction by transaction basis whether to measure non-controlling interest at its fair value, or
at its proportionate share of the recognized amount of the identifiable net assets, at the acquisition date. Transaction
costs, other than those associated with the issue of debt or equity securities, that the Group incurs in connection with
a business combination are expensed as incurred.

4.1.3. Acquisitions of Non-Controlling Interests

Acquisitions of non-controlling interests are accounted for as transactions with equity holders in their capacity as
equity holders. Therefore, no goodwill is recognized as a result of such transactions.
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4.1.4. Loss of Control

Upon the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, carrying amount of non-
controlling interests and the cumulative translation differences recorded in equity related to the subsidiary. Further
parent’s share of components previously recognized in Other Comprehensive Income (OCI) is reclassified to profit
or loss or retained earnings as appropriate. Any surplus or deficit arising on the loss of control is recognized in the
profit or loss. If the Group retains any interest in the previous subsidiary, then such interest is measured at fair value
at the date that control is lost. Subsequently, it is accounted for as an equity-accounted investee or in accordance
with the Group’s accounting policy for financial instruments depending on the level of influence retained.

4.1.5. Transactions Eliminated on Consolidation

All intra group balances, income and expenses (except for foreign currency translation gains or losses) arising from
intra group transactions are eliminated on consolidation. Unrealized gains and losses resulting from transactions
between the Group and subsidiary are also eliminated on consolidation to the extent of the Group’s interests in the
subsidiary.

. Foreign Currency
Foreign Currency Transactions

Transactions in foreign currencies are translated into the functional currency at the spot exchange rate at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated
into the functional currency at the spot exchange rate at that date and all differences arising on non trading activities
are taken to ‘other operating income’ in the Statement of Profit or Loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated
into the functional currency at the spot exchange rate at the date on which the fair value is determined.
Foreign currency differences arising on retranslation are recognized in the Statement of Profit or Loss.

At the annual closing, if the revaluation loss is reported, the same is charged to Statement of Profit or Loss and if
revaluation profit is reported, such amount is shown as income in Statement of Profit or Loss and 25 percent of such
profit is appropriated to Exchange Fluctuation Reserve through Statement of Changes in Equity as required by NRB
Directives.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the initial transaction. Forward exchange contracts are valued at the forward
market rates ruling on the reporting date and resulting net unrealized gains or losses are dealt with in the Statement
of Profit or Loss.

. Cash and Cash Equivalents

Cash and cash equivalents include cash at vault and agency Bank account balances, unrestricted balances with NRB,
highly liquid financial assets with original maturity of 3 months from the date of its acquisition and are readily
convertible to cash, which are subject to an insignificant risk of changes in value.

Cash and Cash equivalent are measured at amortized cost in the statement of financial position.

Statement of Cash Flows has been prepared by using the ‘Indirect Method’ in accordance with NAS 07- Statement
of Cash Flows.

4.4, Financial Assets and Financial Liabilities
4.4.1. Recognition

The Bank initially recognizes a financial asset or a financial liability in its statement of financial position when,
and only when, it becomes party to the contractual provisions of the instrument. The Bank initially recognize loans
and advances, deposits; and debt securities/ subordinated liabilities issued on the date that they are originated
which is the date that the Bank becomes party to the contractual provisions of the instruments. Investments in
equity instruments, bonds, debenture, Government securities, NRB bond or deposit auction, reverse repos, outright
purchase are recognized on trade date at which the Bank commits to purchase/ acquire the financial assets. Regular
way purchase and sale of financial assets are recognized on trade date.
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4.4.2. Classification
i. Financial Assets

The Bank classifies the financial assets as subsequently measured at amortized cost or fair value on the basis of the
Bank’s business model for managing the financial assets and the contractual cash flow characteristics of the financial
assets. The two classes of financial assets are as follows:

1. Financial assets measured at amortized cost
The Bank classifies a financial asset measured at amortized cost if both of the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets
measured at fair value are further classified into two categories as below:

a) Financial assets at fair value through profit or loss

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction cost are directly attributable
to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently measured at fair
value and changes in fair value are recognized in Statement of Profit or Loss.

b) Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Bank makes
an irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in other
comprehensive income are classified as financial assets at fair value though other comprehensive income. Such
assets are subsequently measured at fair value and changes in fair value are recognized in other comprehensive
income.
4.43. Financial Liabilities
The Bank classifies the financial liabilities as follows:
a) Financial liabilities at fair value through profit or loss

Financial liabilities are classified as fair value through profit or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction cost are directly attributable
to the acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is
recognized at profit or loss

b) Financial liabilities measured at amortized cost

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured
at amortized cost using effective interest method.

4.4.4. Measurement
Initial Measurement

A financial asset or financial liability is measured initially at fair value plus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to its acquisition or issue.

Transaction cost in relation to financial assets and liabilities at fair value through profit or loss are recognized in
Statement of Profit or Loss.
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Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the
classification of the financial asset or liability. Financial asset or liability classified as measured at amortized cost is
subsequently measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured at initial recognition minus principal repayments, plus or minus the cumulative amortization
using the effective interest method of any difference between that initial amount and the maturity amount, and
minus any reduction for impairment or uncollectibility.

Financial assets classified at fair value are subsequently measured fair value. The subsequent changes in fair value
of financial assets at fair value through profit or loss are recognized in Statement of Profit or Loss whereas of
financial assets at fair value through other comprehensive income are recognized in other comprehensive income.

4.4.5. Derecognition
i. Derecognition of Financial Assets

The Bank derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire,
or when it transfers the financial asset in a transaction in which substantially all the risks and rewards of ownership
of the financial asset are transferred or in which the Bank neither transfers nor retains substantially all the risks and
rewards of ownership and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualify for derecognition that is created or retained by the
Bank is recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the
carrying amount of the asset, and the sum of (i) the consideration received and (ii) any cumulative gain or loss that
had been recognized in other comprehensive income is recognized in Statement of Profit or Loss.

The Bank enters into transactions whereby it transfers assets recognized on its Statement of Financial Position, but
retains either all or substantially all of the risks and rewards of the transferred assets or a portion of them. If all or
substantially all risks and rewards are retained, then the transferred assets are not derecognized. Transfers of assets
with retention of all or substantially all risks and rewards include, for example repurchase transactions.

4.4.6. Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognized in Statement of Profit or Loss.

4.4.7. Determination of Fair Value

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit price) in an
orderly transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Group has access at that date. The fair value of a liability reflects its non
performance risk.

When available, the Bank measures the fair value of an instrument using the quoted price in an active market for that
instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency
and volume to provide pricing information on an ongoing basis. If there is no quoted price in an active market, then
the Bank uses valuation techniques that maximize the use of relevant observable inputs and minimize the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would
take into account in pricing a transaction.

The fair value measurement hierarchy is as follows:

Level 1 Fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.
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Level 2 Valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial instruments valued using models where all significant inputs
are observable.

Level 3 Portfolios are those where there are unobservable inputs of the instruments. The inputs are not based on
observable market data.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price i.e.
the fair value of the consideration given or received. If the Bank determines that the fair value at initial recognition
differs from the transaction price and the fair value is evidenced neither by a quoted price in an active market for
an identical asset or liability (Level 01 valuation) nor based on a valuation technique that uses only data from
observable markets (Level 02 valuation), then the financial instrument is initially measured at fair value, adjusted
to defer the difference between the fair value at initial recognition and the transaction price. Subsequently, that
difference is recognized in profit or loss on an appropriate basis over the life of the instrument but not later than
when the valuation is wholly supported by observable market data or the transaction is closed out. In case the fair
value is evidenced by a quoted price in an active market for an identical asset or liability (Level 01 valuation), the
difference between the transaction price and fair value is recognized in profit or loss immediately.

. Offsetting

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Bank has a legal right to set off the amounts and it intends either to settle them on a net basis or
to realize the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under NFRS, or for gains and losses arising
from a group of similar transactions such as in the Bank’s trading activity.

. Impairment of Financial Assets

At each reporting date, the Bank assesses whether there is objective evidence that a financial asset or group of
financial assets not carried at fair value through profit or loss are impaired. A financial asset or a group of financial
assets is impaired when objective evidence demonstrates that a loss event has occurred after the initial recognition
of the asset(s), and that the loss event has an impact on the future cash flows of the asset(s) that can be estimated
reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty of the borrower or
issuer, default or delinquency by a borrower, restructuring of a loan or advance by the Bank on terms that the Bank
would not otherwise consider, indications that a borrower or issuer will enter Bankruptcy, the disappearance of an
active market for a security, or other observable data relating to a group of assets such as adverse changes in the
payment status of borrowers or issuers in the group, or economic conditions that correlate with defaults in the group.
In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below its cost
is objective evidence of impairment.

In case of financial difficulty of the borrower, the Bank considers to restructure loans rather than take possession
of collateral. This may involve extending the payment arrangements and agreement of new loan conditions. Once
the terms have been renegotiated, any impairment is measured using the original EIR as calculated before the
modification of terms and the loan is no longer considered past due. Management continually reviews renegotiated
loans to ensure that all criteria are met and that future payments are likely to occur. The loans continue to be subject
to an individual or collective impairment assessment, calculated using the loan’s original EIR.

Impairment of financial assets measured at amortized cost

The Bank considers evidence of impairment for loans and advances and investment securities measured at amortized
cost at both specific asset and collective level. The Bank first assesses individually whether objective evidence of
impairment exists for financial assets that are individually significant and that are not individually significant are
assessed on collectively.
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If there is objective evidence on that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows. The carrying
amount of the asset is reduced through the use of an allowance account and the amount of the loss is recognized in
profit or loss. Interest income continues to be accrued on the reduced carrying amount and is accrued using the rate
of interest used to discount the future cash flows for the purpose of measuring the impairment loss.

All individually significant loans and advances; and investment securities measured at amortized cost found not to
be specifically impaired and those that are not individually significant are collectively assessed for impairment by
grouping together loans and advances with similar risk characteristics.

All individually significant loans and advances and investment securities are assessed for specific impairment.
Those found not to be specifically impaired are then collectively assessed for any impairment that has been incurred
but not yet identified. Loans and advances and held-to-maturity investment securities that are not individually
significant are collectively assessed for impairment by grouping together loans and advances and held-to-maturity
investment securities with similar risk characteristics.

Impairment of loans and advances portfolios are based on the judgments in past experience of portfolio behavior. In
assessing collective impairment the Bank uses historical trends of the probability of default, the timing of recoveries
and the amount of loss incurred, adjusted for management’s judgment as to whether current economic and credit
conditions are such that the actual losses are likely to be greater or less than suggested by historical trends. Default
rates, loss rates and the expected timing of future recoveries are regularly benchmarked against actual outcomes to
ensure that they remain appropriate.

Impairment losses on assets measured at amortized cost are calculated as the difference between the carrying amount
and the present value of estimated future cash flows discounted at the asset’s original effective interest rate.

Loans together with the associated allowance are written off when there is no realistic prospect of future recovery
and all collateral has been realized or has been transferred to the Bank. If in a subsequent year, the amount of the

estimated impairment loss increases or decreases because of an event occurring after the impairment was recognized,
the previously recognized impairment loss is increased or reduced by adjusting the allowance account. If a write off
is later recovered, the recovery is recognized in the ‘Other operating income’.

Impairment of investment in equity instrument classified as fair value though other comprehensive income

Objective evidence of impairment of investment in an equity instrument is a significant or prolonged decline in its
fair value below its cost. Impairment losses are recognized by reclassifying the losses accumulated in the fair value
reserve in equity to profit or loss. The cumulative loss that is reclassified from equity to profit or loss is the difference
between the acquisition cost, net of any principal repayment and the current fair value, less any impairment loss
recognized previously in profit or loss.

4.7. Non-Financial Assets
4.7.1. Property and Equipment
a) Recognition and Measurement

Property and Equipment are recognized if it is probable that future economic benefits associated with the assets will
flow to the Bank and the cost of the asset can be reliably measured. The cost includes expenditures that are directly
attributable to the acquisition of the assets. Cost of self constructed assets includes followings:

e Cost of materials and direct labour;
e Any other cost directly attributable to bringing the assets to the working condition for their intended use; and
e (Capitalized borrowing cost

Property and equipment are measured at cost less accumulated depreciation and accumulated impairment loss if
any. Neither class of the property and equipment are measured at revaluation model nor is their fair value measured
at the reporting date.
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Subsequent expenditure is capitalized if it is probable that the future economic benefits from the expenditure will
flow to the entity. Ongoing repairs and maintenance to keep the assets in working condition are expensed as incurred.

Any gain or losses on de-recognition of an item of property and equipment is recognized in profit or loss.

b) Capital Work in Progress

Capital work in progress is stated at cost. These are expenses of a capital nature directly incurred in the construction
of buildings, awaiting capitalization.

c) Depreciation

Property and equipments are depreciated from the date they are available for use on property on straight-line method
over estimated useful lives as determined by the Management. Depreciation is recognized in profit or loss. Leased
assets under the finance lease are depreciation over the shorter of the lease term and their useful life. Land is not

depreciated. Charging of depreciation is ceased from the earlier of the date from which the asset is classified as held
for sale or is derecognized.

The estimated useful lives of significant items of property and equipment for current year and comparative periods
are as follows:

Class of Assets Useful Life Rate of Depreciation
Building 20 years 5%
Metal Furniture 6 years 16.67%
Wooden Furniture 5 years 20%
Office Vehicles 7 years 14.29%
Computer (including Printer) 4 years 25%

Office Equipments 5 years 20%

e The expenses of leasehold improvements are amortized over the lease period or a maximum of 10 year period
whichever is lower.

The capitalized value of Software Purchase and installation costs are amortized over a maximum 5 year period
or within the ownership period.

Assets costing less than Rs 5,000 are fully depreciated in the year of purchase. For assets purchased/sold during
the year, depreciation is provided upto the date of use on pro-rata basis.

Depreciation method, useful lives and residual value are reviewed at each reporting date and adjusted, if any.
4.7.2. Intangible Assets and Goodwill

The intangible assets include software purchased by the Bank. Software is measured at cost less accumulated
amortization and accumulated impairment loss if any. Software is amortized on a straight line basis in profit or
loss over its useful life, from the date that is available for use. The estimated useful life of software for the current
and comparative periods is five year. Amortization method, useful lives and residual value are reviewed at each
reporting date and adjusted if any.

The Bank has recognized the goodwill on Business Combination. The goodwill is initially measured at the
difference between the purchase consideration given and the fair value of net assets acquired. Subsequent to the
initial recognition, goodwill is measured at cost less accumulated impairment losses. Goodwill is presented with
intangible assets.

. Investment Property

Investment property is the land or building or both held either for rental income or for capital appreciation or for
both, but not for sale in ordinary course of business and owner occupied property. The Bank holds investment
property that has been acquired through the enforcement of security over the loan and advances.

TaRT AT afeqaEd 3093 /9% 144



Bank

o —
Citizen5®/ o

YOURPARTNERFORPROGRESS

Investment property is initially measured at cost and subsequently at Cost Model. Accordingly such properties are
subsequently measured at cost less accumulated depreciation and impairment loss if any. However, the Bank does
not have investment properties other than Land and the Land is not depreciated.

Investment properties are derecognized when they are disposed of, or permanently withdrawn from use since no
future economic benefits are expected. Any gain or loss on disposal of an investment property is recognized in profit
or loss. When the use of a property changes such that it is reclassified as property and equipment, its fair value at the
date of reclassification becomes its cost for subsequent reporting.

. Non- Current Assets Held for Sale

Non-current assets (or disposal groups) are classified as assets held for sale and carried at the lower of carrying
amount and fair value less costs to sell if their carrying amount is recovered principally through a sale transaction
rather than through continuing use. The assets are not depreciated or amortized while they are classified as held for
sale. Any impairment loss on initial classification and subsequent measurement is recognized as an expense. Any
subsequent increase in fair value less costs to sell (not exceeding the accumulated impairment loss that has been
previously recognized) is recognized in profit or loss.

4.10. Borrowing costs

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

4.11. Stationery

Stationery purchased is accounted for on cost and expended as and when it is issued for consumption on a FIFO
basis and inventory as at the end of reporting period are measured at the lower of cost or net realizable value.

4.12. Impairment of non financial assets

The Bank assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Bank estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s fair value of the Cash Generating Unit’s (CGU) less costs
to sell and its value in use. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset,
in determining fair value less costs to sell, an appropriate valuation model is used.

4.13. Revenue Recognition

Revenue comprises of interest income, fees and commission, foreign exchange income, cards income, disposal
income, etc. Revenue is recognized to the extent it is probable that the economic benefits will flow to the Bank and
the revenue can be reliably measured. Revenue is not recognized during the period in which its recoverability of
income is not probable. The bases of incomes recognition are as below:

a) Interestincome

Interest income is recognized in profit or loss using effective interest method. Effective interest rate is the rate
that exactly discounts the estimated future cash payments and receipts through the expected life of financial asset
or liability to the carrying amount of the asset or liability. The calculation of effective interest rate includes all
transactions cost and fee and points paid or received that are integral part of the effective interest. The transaction
costs include incremental costs that are directly attributable to the acquisition or issue of financial assets.

Interest income presented in statement of profit or loss includes:

e Interest income on financial assets measured at amortized cost calculated on an effective interest rate method.
These financial assets include loans and advances including staff loans, investment in government securities,
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investment in corporate bonds, investment in NRB Bond and deposit instruments, reverse repos, inter Bank
lending, etc.

Interest on investment securities measured at fair value is calculated on effective interest rate.

Income on discounted instruments like bills purchased, documents negotiation is recognized over the period of
discounting on accrual basis using effective interest rate.

Interest income on all trading assets are considered to be incidental to the Bank’s trading operations and are presented
together with all other changes in fair value of trading assets and liabilities in net trading income.

Revenue is recognized only when it is probable that the economic benefits associated with the transaction will flow
to the entity. In some cases, this may not be probable until the consideration is received or until an uncertainty is
removed. Accordingly, the Bank has not recognized interest income on Loans and Advances overdue for more than
a year.

b) Fees and Commission

Fees and commission income that are integral to the effective interest rate on a financial asset are included in
measurement of effective interest rate. Other fees and commission income including management fee, service
charges, syndication fee, forex transaction commission, commission of issue of letter of credit and guarantee are
recognized as the related services are performed. When the loan commitment is not utilized to the extent of approved
limit, the related commitment fees are recognized on undrawn amount on straight line basis over the period of
commitment. Following bases are adopted for recognition of fees and commission

e Commission on guarantees issued by the Bank is recognized as income over the period of the guarantee, except
for guarantee commission not exceeding Rs 10 thousands, which is recognized at the time of its issue.

Commission on sight Letters of Credit (LC) issued by the Bank is recognized as income at the time of issue of
the LC whereas income from time LC is recognized over its period on accrual basis.

e Other fees and commission income are recognized on accrual basis.
¢) Dividend Income:

Dividend on investment in resident company is recognized when the right to receive payment is established.
Dividend income are presented in net trading income, net income from other financial instruments at fair value
through profit or loss or other revenue based on the underlying classification of the equity instruments.

4.14. Interest Expense

Interest expense on all financial liabilities including deposits are recognized in profit or loss using effective interest
rate method. Interest expense on all trading liabilities are considered to be incidental to the Bank’s trading operations
and are presented together with all other changes in fair value of trading assets and liabilities in net trading income.

4.15. Employee Benefits
a) Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is also recognized for the amount expected to be paid under bonus required by the
Bonus Act, 2030 to pay the amount as a result of past service provided by the employee and the obligation can be
estimated reliably under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after the end of the
reporting period):

e wages, salaries and social security contributions;
e paid annual leave and paid sick leave;
e profit-sharing and bonuses; and

e non-monetary benefits
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b) Post Employment Benefit Plan
Post employment benefit plan includes followings:
i. Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution to
a separate entity and has no legal or constructive obligation to pay future amounts. Obligations for contributions
to defined contribution plans are recognized as personnel expense in profit or loss in the periods during which the
related service are rendered by employees. Pre-paid contributions are recognized as an asset to the extent that cash
refund or reduction in future payments is available. Contributions to a defined contribution plan being due for more
than 12 months after the end of the period in which the employee render the service are discounted at their present
value. The following are the defined contribution plan provided by the Bank to its employees:

a) Employees Provident Fund

In accordance with law, all employees of the Bank are entitled to receive benefits under the provident fund, a
defined contribution plan in which both the employee and the Bank contribute monthly at a pre determined rate
(currently, 10% of the basic salary plus grades). Bank does not assume any future liability for provident fund
benefits other than its annual contribution.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Bank’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in return for their service in current and prior periods. That benefit
is discounted to determine its present value. Any unrecognized past service costs and the fair value of any plan
assets are deducted. The discount rate is the yield at the reporting date on high quality corporate bonds, that
have maturity dates approximating the terms of the Bank's obligation and that are denominated in the currency
in which the benefits are expected to be paid. The calculation of obligation is performed annually by a qualified
actuary using projected unit credit method.

The Bank recognizes all actuarial gains and losses arising from defined benefit plans immediately in other
comprehensive income and all expenses related to defined benefits plans in employee benefit are expensed in
profit or loss.

The following are the defined benefit plans provided by the Bank to its employees:
a) Gratuity

Bank provides for gratuity on accrual basis covering eligible employees in terms of Employee Service
Byelaws of the Bank. The plan provides for lump sum payments to vested employees at retirement or
upon death while in employment or on termination of employment for an amount equivalent defined days’
eligible salary payable for each completed years of service.

Leave Salary

The employees of the Bank are entitled to carry forward a part of their unavailed/ unutilized leave subject
to a maximum limit. The employees can encash unavailed/ unutilized leave partially in terms of Employee
Service Byelaws of the Bank. The Bank accounts for the liability for entire accumulated outstanding leave
balance on accrual basis as per Employee Service Byelaws of the Bank.

Termination Benefits

Termination benefits are recognized as expense when the Bank is demonstrably committed, without
realistic possibility of withdrawal, to a formal plan to provide termination benefits to employees as a result
of an offer made to encourage voluntary redundancy. Termination benefits are recognized if the Bank has
made an offer for voluntary redundancy, it is probable that the offer will be accepted and the number of
acceptance can be measured reliably. If the benefits are payable in more than 12 months after the reporting
date, they are discounted to their present value.
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4.16. Tax Expense

Tax expense comprises current tax and deferred tax. Current tax and deferred tax are recognized in profit or loss
except to the extent they relate to the items recognized directly in equity or in other comprehensive income.

a) Current Tax

Current tax is the tax payable or receivable on the taxable income or loss for the year using tax rates that are enacted
or substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

b) Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amount and tax base of assets
and liabilities; and carry forward of unused tax losses. Deferred tax is measured at the tax rate that is expected to be
applied to temporary differences when they reverse, using tax rate enacted or substantially enacted at the reporting
date. Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be
available against which it can be utilized. Deferred tax assets are reviewed at each reporting date and appropriately
adjusted to reflect the amount that is reasonably/ virtually certain to be realized.

Deferred tax asset and deferred tax liabilities are offset if all of the following conditions met:
a) Ifthere is a legally enforceable right to offset the current tax liabilities and assets;
b) The taxes are levied by the same authority on the same tax entity; and

¢) The entity intends to settle the current tax liabilities and assets on net basis or the tax assets and liabilities will
be realized simultaneously.

4.17. Lease Payments:

Payments made under operating lease are recognized in profit or loss on straight line basis over the term of the lease.
Lease incentives received are recognized as an integral part of the total lease expense, over the term of the lease.

Minimum lease payments made under finance lease are apportioned between the finance expense and reduction of
outstanding liabilities. The finance expense is allocated to each period during the lease term so as to produce the
constant periodic rate of interest on the remaining balance of liabilities.

Contingent lease payments are accounted for by revising the minimum lease payments over the remaining term of
the lease when the lease adjustment is confirmed.

4.18. Provisions and Contingent Assets/ Liabilities

Bank recognizes a provision if, as a result of past event, the Bank has a present constructive or legal obligation
that can be reliable measured and it is probable than an outflow of economic benefit will be required to settle the
obligation. A disclosure for contingent liability is made when there is a possible obligation or a present obligation
that may but probably will not require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

A provision for onerous contract is recognized when the expected benefits to be derived by the Bank from a contract
are lower than the unavoidable cost of meeting its obligation under the contract.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed. Contingent
assets are not recognized in the financial statements. However, contingent assets are assessed continually and if it
is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in the
period in which the change occurs.

Liabilities on account of derivative contracts are reported under Contingent Liabilities under sub- heading
Outstanding Liabilities for Forward Exchange Contract. These include notional principal on outstanding forward
rate agreements and currency swap transactions. The Forward Exchange Contract is marked to market and resulting
difference is recognized in Statement of Profit or Loss. The difference payable/ receivable that arises at the time
settlement of Forward Exchange Contract is recognized at the time of settlement.
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4.19. Share Capital and Reserves
a) Share Capital

The Bank classifies the capital instruments as equity instruments or financial liabilities in accordance with the
substance with the contractual terms of the instruments. Equity is defined as residual interest in total assets of an
entity after deducting all its liabilities. Common shares are classified as equity of the Bank and distributions thereon
are presented in statement of changes in equity.

The Bank is required to maintain the capital adequacy ratio imposed by the regulator. The ratio is fixed at 11% for
current year and the Bank has maintained the required ratio.

b) Share Issue Costs

Incremental costs directly attributable to issue of an equity instruments are deducted from the initial measurement
of the equity instruments.

4.20. Earnings Per Share

The Bank presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted average number of
ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable
to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all
dilutive potential ordinary shares.

4.21. Segment Reporting

An operating segment is a component of the Group that engages in business activities from which it earns revenues
and incurs expenses, including revenues and expenses that relating to transactions with any of the Group’s other
components, whose operating results are reviewed by the management to make decision about resource allocation
to each segment and assess its performance.

The Bank comprises business segments on the basis of nature of operations of the Bank - Banking, Treasury, Cards
and Remittance and Branchless Banking.

Segment results that are reported to the Bank’ include items directly attributable to a segment as well as those that
can be allocated on a reasonable basis. Unallocated items comprise mainly corporate assets (primarily the Bank’s
corporate building), head office expenses, and tax assets and liabilities that are categorized as Banking.

4.22. Events After the Reporting Period

Where necessary all material events after the reporting date have been considered and appropriate adjustments or
disclosures have been made in the Financial Statements as per the NAS 10 —Events After the Reporting Period.

4.23. Limitation of NFRS Implementation

During NFRS implementation, wherever the information is not adequately available and the cost to develop the
same would exceed the benefit derived, if any, has been noted and disclosed in respective sections.

Explanatory Notes:
The explanatory notes and significant disclosure relating to the financial statements are as follows:
. Related Parties

The related parties of the Bank which meets the definition of related parties as defined in “NAS 24 Related Parties
Disclosure” are as follows:

i. Subsidiary Company
Name and percentage of shareholding in Subsidiary Company is as below:
a) CBIL Capital Limited. 67%
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ii. Associate Companies
a) Nepal Electronic Payment Systems Limited 8.62%
b) Nepal Clearing House Limited 1.73%
¢) Mero Micro Finance Limited 6.75%
iii. Key Management Personnel (KMP)

The key management personnel are those persons having authority and responsibility of planning, directing and
controlling the activities of the entity, directly or indirectly including any director. The key management of the Bank
includes members of its Board of Directors, Chief Executive Officer, and other higher level employee of the Bank.
The name of the key management personnel who were holding various positions in the office during the year were
as follows:

Name of the Key Management Personnel Post
Mr. Shankar Prasad Sharma BOD Chairman
Mr. Bal Krishna Prasai Director
Mr. Prakash Chandra Mainali Director

Mr. Pabitra Kumar Karki Director

Mr. Bijaya Dhoj Karki Director
Ms. Chanda Karki Director
Mr. Chandra Tandon Director

Mr. Manohar Das Mool Former Director

Mr. Rajan Singh Bhandari Chief Executive Officer

Mr. Ganesh Raj Pokharel Deputy Chief Executive Officer
Mr. Bodh Raj Devkota Assistant Chief Executive Officer
Mr. Ramdhan Shrestha Assistant Chief Executive Officer

Mr. Samir Prasad Dahal Chief Executive Officer - CBIL Capital Limited (on deputation from
the Bank in the subsidiary company)

Mr. Rajendra Lal Shrestha Chief Risk and Recovery Officer
Mr. Paras Kumar Kafle Chief Operating Officer

Ms. Umang Sharma Chief Administrative Officer
Mr. Sumit Babu Khatri Chief Credit Officer

Mr. Sanjeeb Kumar Shrestha Chief IT Officer

Mr. Pramesh Raj Kayastha Chief Finance Officer

5.1.1. Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and allowances are provided to
Chief Executive Officer and other member of Key Management Personnel (KMP). Salary and Allowances paid to
the Chief Executive Officer is based on the contract entered by the Bank with him whereas compensation paid to
other member of KMP are governed by Employees Byelaws and decisions made by management time to time in
this regard. In addition to salaries and allowances, non- cash benefits like vehicle facility, subsidized rate employees
loan, termination benefits are also provided to KMP.

The details relating to compensation paid to key management personnel (directors only) were as follows:

Particulars Current Year (NPR)
Meeting Fees 3,295,000
Other Expenses 1,691,718
Total 4,986,718
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The details relating to compensation paid to key management personnel other than directors were as follows:

Particulars Current Year (NPR)
Short term employee benefits 66,162,526

Remuneration and current employee benefits 38,189,581
Bonus (Statutory Bonus and Welfare) 17,244,828
Vehicle Allowance 3,735,336
Other benefits and payments* 6,992,781

Post- employment benefits**

Other long term benefits
Total 66,162,526

*  Other benefits and payments includes Finance cost calculated towards subsidized Loans and advances provided to staffs.

**  Post employment benefit includes Provident fund, Gratuity and Leave provision created, the bifurcation of which is not
quantifiable separately to KMPs. The provision is made on lumpsum as per the Actuarial Valuation.

5.1.2. Transaction with Subsidiary

The Bank has made strategic investment to broaden the scope of service and source of income by investing in share
capital of CBIL Capital Limited which is the subsidiary company of the Bank. The Bank holds 67% controlling
interest in the subsidiary. Similarly, the Bank has deputed the managerial level staff as the Chief Executive Officer
of the subsidiary and Deputy CEO of the Bank is the Chairman of CBIL Capital. The ACEOs of the Bank are
directors of the subsidiary.

The subsidiary is engaged in Merchant Banking Services.

1. The Bank entered into a Management Service Agreement (MSA) with Subsidiary for providing management
services. Provisions laid in MSA are in line with arms-length principle.

An agreement has been made between the Bank and the Subsidiary Company to provide following facilities to

Subsidiary Company by the Bank for a monthly fee of Rs 300,000:

a) Bank has deputed its Senior Manager as CEO to its subsidiary providing, salary allowance and other
eligible facilities as per the Bank's Employee Byelaws.

The Bank provides technical assistance required for Computer hardware, software and network maintenance.
Internal audit team of the Bank will handle all audit work of its subsidiary and will submit quarterly report
to its Audit Committee.

Bank has also agreed to provide legal consultancy and vehicle facility to the Subsidiary Company.
Similarly, Bank has rented its building located a ward no. 33, Dillibazaar to the Subsidiary Company with the
agreement to pay Monthly Rent of NRs 110,000, which will be increased by 10% in every 2 year.

All receipt and payment transactions entered into by the Bank with Subsidiary were made net of TDS. TDS has
been duly deposited at Tax Office.

CBIL Capital Ltd holds a deposit account with the Bank which has a balance of Rs. 15,705,461 as on 31st
Ashad 2074.

The overall transactions with the Subsidiary included in Financial Statements of the Bank has been tabulated
below:

Particulars NPR

Statement of Profit or Loss
Rental Income 1,320,000

Management Fee income 7,200,000
Server & Database Rental Income 1,638,888
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Dividend Income 6,365,000
Interest Income 375,948
Total Income 16,899,836
CEOQO's Remuneration 3,864,197
Interest Paid to Subsidiary 3,408,593
RTS fee to Subsidiary 725,000
Total Expenses 7,997,790
Statement of Financial Position

Deposit of Subsidiary in Call Deposit 15,705,461
Loan against FD 6,167,180

5.1.3. Transaction with Associates

Investments in Associates have been reported in the statement of financial position as investment in equity measured
at FVTOCI and the Bank’s income received from the associates have been reported in the income statement.

The Bank does not have significant influence or power over the financial and operating decisions of the company
even if the Chief Executive Officer (CEO) of the Bank is the representative director on behalf of the Bank in the
company. The decisions of the associate’s are made by its Board in which the CEO’s call is minority only.

5.1.3.1. Nepal Electronic Payment Systems Limited (NEPS)

NEPS is formulated as a consortium of seven national level commercial Banks, with aim to pool the resources of
these Banks together and establish a common platform, which will be more secure, reliable and able to encompass
the rapid growth of new technologies in electronic payments.

CEO of the Bank is the chairman in NEPS. The Bank holds investment of Rs. 15,000,000 in share capital of NEPS.
Agreement has been entered by the Bank with NEPS for availing services related to debit cards and credit cards
for which Bank makes the payment at an arm's length price. The aggregate amount of expenses arising from the
transactions during the year from the relevant related parties at the yearend are summarized below:
Particulars NPR
Payments made towards transaction fees 7,722,858

5.1.3.2. Nepal Clearing House Limited (NCHL)

Nepal Clearing House Ltd. (NCHL) is a public limited company established on 23rd December 2008 (9th Mangsir
2065) under the leadership and guidance of Nepal Rastra Bank (The Central Bank of Nepal). It has the equity
participation from Nepal Rastra Bank, commercial Banks, development Banks, finance companies and Smart
Choice Technologies (SCT), a private card switch operator.

NCHL has the strategic objectives to establish multiple payments, clearing and settlement systems in Nepal with long
term objective to establish a national payments gateway to facilitate electronic payments and financial transactions
within the country. Electronic Cheque Clearing (NCHL-ECC) and InterBank Payment System (NCHL-IPS) are the
national payment systems that are currently in operation.

CEO of the Bank is the chairman in NCHL. The Bank holds investment of Rs. 2,600,000 in share capital of NCHL.

Agreement has been entered by the Bank with NCHL for availing services related to Electronic Cheque Clearing
(ECC) and Inter-Payment System (IPS) for which Bank makes the payment at an arm's length price. The aggregate
amount of expenses arising from the transactions during the year from the relevant related parties at the yearend are
summarized below:

Particulars NPR

Payments made towards transaction fees 6,036,883
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5.1.3.3. Mero Micro Finance Limited

Mero Microfinance Bittiya Sanstha Ltd. (MERO MICROFINANCE) is joint initiative of 10 institutions (8
commercial Banks and 2 development Banks) registered as a 'D' class national level financial institution with the
Nepal Rastra Bank under BAFI Act, 2063 (2006) on 30 Asadh, 2070 (14 July, 2013).

The objectives of MERO MICROFINANCE are to reduce poverty and improve the quality of lives of the landless
and asset less rural and urban poor by providing them with diversified financial services.

CEO of the Bank is the chairman in Mero Micro Finance Limited. The Bank holds investment of Rs. 13,500,000 in
share capital of the Mero Micro Finance Limited.

The Bank has appointed Mero Micro Finance as District Correspondence for Nuwakot and Dhading districts for
appointing Branchless Banking (BLB) Agents. The associate collects the relevant datas and submits the same to the
Bank. They also manage cash as per the need of BLB agents. Associate is paid a service fee of Rs. 1,000/- per month
per BLB agent.

The aggregate amount of expenses arising from the transactions during the year from the relevant related parties at
the yearend are summarized below:

Particulars NPR

Payments made towards transaction fees 158,100

5.1.3.4. Deposit of extra incomes with Banks by KMP

The meeting fees received from subsidiary and associates during the year have been deposited with the Bank by
KMP included in the Financial Statements of the Bank are as below:

i. Nepal Electronic Payment Systems Limited (NEPS)

Particulars Amount in NPR

Payments received towards Board Meeting fees 15,300
ii. Nepal Clearing House Limited (NCHL)

Particulars Amount in NPR

Payments received towards Board Meeting fees 17,000

iii. Mero Micro Finance Limited

Particulars Amount in NPR

Payments received towards Board Meeting fees 14,025

Summary of Transactions with Related Parties
Amount in NPR

Current Year

Particulars — -
Subsidiary Associates Key Management Personnel

Items in Statement of Profit or Loss

Employees Benefits
Short Term Employment Benefits 66,162,526
Post Employment Benefits

Rental Income 1,320,000
Directors Meeting Fee 3,295,000
Management Fee 7,200,000
Other Expense/Income 1,691,718
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Interest Income 16,541,973

Interest Paid 3,408,593 1,590,865

Balances as on Ashadh End 88,872,641 315,525,425 8,367,000
Items in Statement of Financial Position

Deposit 15,705,461 28,056,408

Advances 6,167,180 256,369,017

Staff Loan 383,229,455
Investment in shares 67,000,000 31,100,000

Off Balance Sheet Exposure

Impairment charged to Profit or loss
5.2. Operational Lease Expenses
The details of Lease Liability and Future Minimum Lease Payments are tabulated below:

Lease Liability 2073/74(NPR)
Less than one year 2,042,854

Between one to five years 63,725,049
More than five years 245,189,689
Total 310,957,592

Future minimum lease payments 2073/74 (NPR)
Less than one year 2,042,854

Between one to five years 25,625,793
More than five years 29,391,436
Total 57,060,083

5.3. Staff Loans and Advances and Employee Benefits

Presented in financial statements under “Other Assets”, Staff Loans and Advances are extended in line with the
Employee Byelaws of the Bank. Eligibility criteria for availing staff loans are directly linked to the period of service
under permanent payroll of the Bank and the Employee Byelaws of the Bank.

The loans outstanding as at the balance sheet date were as under:
Amount in NPR

Particulars 2073/74 2072/73
Staff Loan 58,477,725 49,044,720
Staff Loan Home 274,517,617 190,670,835
Employee's Advances 39,000 1,120,203
Staff Overdraft 49,966,421 27,387,511
Credit Card Receivable 16,31 933 1,004,828
Total 384,632,696 269,228,097

The Staff Loans and Advances are included in the “Other Assets” is NPR 384,632,696 of FY 2073/74 and NPR
269,228,097 of FY 2072/73.

. Deposit classification

Interest Bearing and Non-Interest bearing Deposits have been tabulated below:
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5.4.1. Non Interest Bearing Deposits

Particulars

Current Year

Previous Year

NPR

NPR

A. Current Deposits

1,459,820,363

1,369,295,850

1. Local Currency

1,375,031,877

1,289,340,395

1.1 Government of Nepal

26,396,122

49,337,085

1.2 "A" Class Licensed Institutions

600,990

636,140

1.3 Other Licensed Financial Institutions

298,144,278

253,667,072

1.4 Other Organized Institutions

883,845,100

655,166,791

1.5 Individuals

166,045,387

330,533,307

1.6 Others

2. Foreign Currency

84,788,486

79,955,455

2.1 Government of Nepal

2.2 "A" Class Licensed Institutions

37,000

2.3 Other Licensed Financial Institutions

2.4 Other Organized Institutions

58,861,341

60,174,779

2.5 Individuals

25,890,145

19,780,676

2.6 Others

B. Margin Deposits

262,933,875

302,746,087

1. Employees' Guarantee

. Guarantee Margin

99,346,449

99,854,682

. Letters of Credit Margin

149,283,915

146,880,863

14,303,511

56,010,542

2
3
4. Others
C. Others

1. Local Currency

1.1 Financial Institutions

1.2 Other Organized Institutions

1.3 Individuals

2. Foreign Currency

2.1 Financial Institutions

2.2 Other Organized Institutions

2.3 Individuals

Total of Non-Interest Bearing Accounts

1,722,754,238

1,672,041,936

5.4.2. Interest Bearing Deposits

Particulars

Current Year

Previous Year

NPR

NPR

A. Savings Deposits

10,623,211,411

9,684,567,020

1. Local Currency

10,522,836,629

9,586,318,704

1.1 Institutions

8,291,732

8,112,759

1.2 Individuals

10,514,544,897

9,578,205,945

1.3 Others

2. Foreign Currency

100,374,782

98,248,316

155

TaRT it gfqa@q 093 /9%




- __\ Bank
Cltlzen5®/ o

YOURPARTNERFORPROGRESS

2.1 Institutions

4,060

2.2 Individuals

100,374,782

98,244,256

2.3 Others

B. Fixed Deposits

34,934,495,372

25,939,304,541

1. Local Currency

34,908,006,761

25,778,488,636

1.1 Institutions

21,676,459,018

19,953,464,204

1.2 Individuals

13,219,489,162

5,825,024,432

1.3 Others

12,058,581

2. Foreign Currency

26,488,611

160,815,905

2.1 Institutions

20,630,000

156,784,000

2.2 Individuals

5,858,611

4,031,905

2.3 Others

C. Call Deposits

5,438,120,435

10,097,587,472

1. Local Currency

5,403,090,589

10,055,263,276

1.1 "A" Class Licensed Institutions

787,431

867,629

1.2 Other Licensed Financial Institutions

2,613,240,481

3,670,928,024

1.3 Other Organized Institutions

2,134,061,258

5,248,769,284

1.4 Individuals

655,001,419

1,121,788,971

1.5 Others

12,909,368

2. Foreign Currency

35,029,846

42,324,196

2.1 "A" Class Licensed Institutions

2.2 Other Licensed Financial Institutions

12,829,633

9,132,993

2.3 Other Organized Institutions

22,200,213

33,180,187

2.4 Individuals

11,016

2.5 Others

D. Certificate of Deposits

1. Organized Institutions

2. Individuals

3. Others

Total of Interest Bearing Accounts

50,995,827,218

45,721,459,032

5.5. Taxation
5.5.1. Status of Tax Assessment

In the current fiscal year, tax office has completed the tax assessment of the Bank of FY 2068/69 (2011-12) and
2069/70 (2012-13) with additional Tax demand of NPR 8,346,517.42 and NPR 12,396,861.14 respectively. The
Bank has filed for the administrative review for additional income tax demand of FY 2068/69 (2011-12) and 2069/70
(2012-13).

The Bank has filed for appeal in Revenue Tribunal against tax assessment of FY 2067/68 (2010-11) with additional
income tax demand of NPR 2,885,728.93. Similarly, tax assessment of acquired institution, People's Finance Limit-
ed of FY 2067/68 (2010-11) and Nepal Housing and Merchant Finance Limited of FY 2068/69 (2011-12) are under
Administrative Review with additional tax demand of NPR. 21,002,255.30 and NPR. 3,446,693.65 respectively.

Similarly, in case of FY 2063/64 (2006-07) and 2064/65(2007-08), the Bank has filed for petition with Supreme
Court which is yet to be decided. The disputed tax amount is NPR 5,376,086.58 of FY 2063/64 (2006-07) and
2064/65(2007-08).

Bank has disclosed the disputed tax amount of NPR. 53,454,143.02 as contingent liability
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5.5.2. Current Year Tax
Current Year Tax Liability Computation is tabulated below:

Particulars Current Year NPR

2,433,453,027
(855,345,200)
1,578,107,827

Profit Before Tax as per SOPL
NFRS Adjustment
Profit Before Tax as per Regulatory Report

Income Tax @30%

473,432,348

Adjustments

Increase in tax liability due to less expense allowable than expense incurred

Capital Items Costing upto Rs 5,000 Written Off

1,117,966

Unabsorbed Repairs and Maintenance

2,473,539

Staff Bonus pertaining to Final Dividend

793,861

Loan Written off

105,936,458

Depreciation & Amortization

101,036,326

Other Expenses

6,551,431

Total

217,909,581

65,372,874

Decrease in tax liability as the incomes are not taxable or more allowable
than reported

Gratuity & Leave Expense Provision

49,382,750

Provision Expenses on Non- Banking Assets and Loan

776,138,255

Profit on Sale of Fixed Asset

3,006,078

Dividend Income

8,732,467

Recovery of Loan Written Off

25,581,626

Carried Forward Unabsorbed Losses NHMFL, PEFIL and Premier Finance Ltd.

48,717,311

Total

911,558,487

273,467,546

Income Tax Prior to Adjustment

265,337,676

Interest U/S 118

Prior Period Taxation

Deferred Tax Adjustment

231,108,602

Total Income Tax Expenses

496,446,278

Deferred Tax

Deferred tax is computed 30% of the temporary differences between accounting base of regulatory report and tax

base. Deferred tax Assets/ Liabilities and the calculation of deferred taxes are tabulated below:

Amount in NPR

Deferred * Deferred Deferred
Accounting Tax Base Difference Tax Assets Tax Assets Tax Income
Base (Liability) of  (Liability) of (Expenses) of

This Year Last Year This Year

(4,022,043)
(8,294,823)

Particulars

Fixed Assets 1,765,128,851 1,798,913,749 33,784,898 10,135,469 14,157,512
Provision for Gratuity 4,133,964 4,133,964 1,240,189 9,535,012
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Provision for Leave
encashment 14,999,983 (14,999,983)

Provision for Investment

Provision for Prepayment
c/f from Premier 466,045 (466,045)

Provision on Non-
Banking Assets 188,660,139 (188,660,139)

Unabsorbed Losses 254,991,176 254,991,176 76,497,353 91,207,977 (14,710,624)
Total 1,769,262,815 2,053,904,925 292,910,038 87,873,011 319,026,668 (231,108,602)

* The deferred tax assets of last year included deferred tax assets brought down from the acquired Premier Finance
Limited.

5.6. Share Capital
Capital Structure of the Bank is as follows:

Particulars No. of Shares Value per Shares Capital in Value (NPR)
Authorized Capital 100,000,000 NPR100 10,000,000,000
Issued Capital 69,216,897 NPR100 6,921,689,663
Paid Up Capital 69,216,897 NPR100 6,921,689,663
5.6.1. Shareholding Pattern
The Shareholding pattern of the Bank is as follows:

Current Year
Share Capital NPR
1. Local Ownership 6,921,689,663

1.1 Government of Nepal

Particulars of Share Ownership

1.2 "Ka" Class Licensed Institutions

1.3 Other Licensed Institutions

1.4 Organized Institutions (Promoters) 371,712,448
1.5 General Public 3,369,459,871
1.6 Others (Promoters) 3,180,517,343

2. Foreign Ownership

Total 6,921,689,663

5.6.2. Equity Share Capital Movement

Details of Paid Up Capital of the Bank
Fiscal Year Total Paid Up Capital NPR Remarks
2063/64 560,000,000 Promoter's Share capital
2064/65 560,000,000 No change.
2065/66 1,000,000,000 Additional NPR 14 Crore Pomoter Share and NPR 30 Crore Public Share Issued
2066/67 2,000,000,000 Issuance of 1:1 Right Share
2067/68 2,100,000,000 5 % Bonus Shares Issued

2068/69 2,101,840,000 Fraction Share Adjustment in promoter share to maintain the ratio between
promoter and public shareholders

2069/70 2,101,840,000 No change.
2070/71 2,375,079,200 13% Bonus Shares Issued
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2071/72 2,554,361,514 After acquisition of NHMFL & PEFIL and fraction share adjustment.

2072/73 4,401,315,379 Proposed Bonus Shares, Calls in Advance with reference to Right Share Issued at
the ratio of 10:5.5.

2073/74 6,921,689,663 Right Share Allocation of 10:5.5 issued previous year, share issuance for acquisi-
tion of Premier Finance Limited, Fresh Right Issued at the ratio of 10:2.5.

5.7. Unpaid Dividend

Dividend declared to the shareholders but not collected till the end date of the reported fiscal year 2073/74 are as
below:

Particulars Amount in NPR

Dividend Payable for FY 2065/66 298,380
Dividend Payable for FY 2066/67 571,485
Dividend Payable for FY 2067/68 2,725,831
Dividend Payable for FY 2068/69 5,972,135
Dividend Payable for FY 2069/70 11,408,489
Dividend Payable for FY 2070/71 6,591,075
Dividend Payable for FY 2071/72 4,960,050
Dividend Payable for FY 2072/73 22,471,094
Dividend Payable for FY 2066/67- NHMFL 243,105
Dividend Payable for FY 2067/68- NHMFL 148,179
Dividend Payable for FY 2066/67- PEFIL 1,379,918
Unclaimed Dividend FY 2060/61 & 61/62 - PEFIL 481,770
Unclaimed Dividend FY 2063/64- Premier Finance Ltd. 75,723

14. Unclaimed Dividend FY 2066/67- Premier Finance Ltd. 876,703
5.8. Statutory Reserves and Funds
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The reserves include statutory reserves and funds set aside for specific purpose. The various reserves and funds are
as below:

5.8.1. General Reserve

General Reserve is created as per Section 44 of the Banks and Financial Institutions Act 2073 equivalent to 20% of
the net profit earned during the year until the reserve is twice the paid up share capital of the Bank after which 10%
of the net profit earned during the year shall be set aside as General Reserve.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal Rastra Bank.
5.8.2. Exchange Fluctuation Reserve Fund

Exchange Fluctuation Reserve is the reserve created as per Section 44 of the Banks and Financial Institutions Act
2073 equivalent to 25% of the foreign exchange gain realized on the translation of foreign currency to the reporting
currency during the year other than Indian Rupees.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal Rastra Bank other
than to set off revaluation loss incurred, if any during the year.

5.8.3. Investment Adjustment Reserve

Investment Adjustment Reserve is created as per the regulatory requirement equivalent to 2% of investment secu-
rities classified as available for sale which are not listed within the prescribed time except on investment on shares
specifically allowed by Nepal Rastra Bank.
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5.8.4. Bond Redemption Reserve

The Bank has issued Subordinated Debt of 500,000 8.5% Citizens Bank Bond, 2077 of NPR 500,000,000 as per
NRB approval dated 2070/09/01. As per clause 5 of NRB Directive 16, the Banks are required to set aside fund to
Capital Redemption Reserve. The Bank has set aside additional NPR 100,000,000 to Capital Redemption Reserve
in the FY 2073/74. The cumulative Capital Redemption Reserve is NPR 200,000,000.

5.8.5. Employees Training Cost and Employees Capacity Development Fund

Employees training cost of NPR 9,246,743 has been incurred during the year which is above the 3% of the employee
cost of the previous year 2072/73 as per NRB Circular Bai.BI.Ni.Bi./Niti/Paripatra/KaKhaGa/10/073/74 . Hence,
employees capacity development fund has not been created during the year.

5.8.6. Corporate Social Responsibility (CSR) Fund

CSR Fund of NPR 10,816,615 has been created as per NRB Circular Bai.BI.Ni.Bi./Niti/Paripatra/KaKha-
Ga/11/073/74. The fund so created shall be used for CSR activities of the Bank in the next fiscal year as per Corpo-
rate Social Responsibility Manual of the Bank.

5.8.7. Share Premium

During the year, the Bank has issued Right Share at the rate of 10:5.5 and 10:2.5. The Bank has booked the excess
of the issue price over the par value on shares issued in Share Premium Account equivalent to NPR 529,389,690.

The detail of Share Premium amount booked is as follows:

Auction Date Auction Quantity Share Premium (NPR)
Shrawan 6, 2073 705,717 399,078,426
Ashadh 25, 2074 617,978 130,311,265
Total 529,389,691

The detail of statutory reserves included in Reserves disclosed in Statement of Financial Position is as below:
Amount in NPR

Particulars 31st Ashadh 2074 31st Ashadh 2073

Statutory Reserve
General Reserve 912,209,357 695,877,047
Exchange Equalization Reserve 33,055,535 18,107,711
Investment Adjustment Reserve 85,276,000 17,616,000
Capital Redemption Reserve 200,000,000 100,000,000
Share Premium 532,361,307 2,971,617
Corporate Social Responsibility Fund 10,816,615

Non statutory Reserve
Capital Reserve

Assets Revaluation Reserve

Fair Value Reserve

Dividend Equalization Reserve

Remeasurement Gain/ Loss 42,125,076 13,858,476
Special Reserve 27,367,881
Other Reserve

Total 1,815,843,890 875,798,732

5.9. Proposed Bonus Share

The Board of Directors has proposed Bonus Share of 16 percent on paid up share capital of the Bank subject to
approval from Nepal Rastra Bank and ratification of Annual General Meeting of the shareholders of the Bank.
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5.10. Proposed Dividend

The Board of Directors has proposed Cash Dividend of 1 percent on paid up share capital of the Bank subject to
approval from Nepal Rastra Bank and ratification of Annual General Meeting of the shareholders of the Bank.

5.11. Provision for Bonus to Employees

Provision for staff bonus has been made as per Bonus Act 2030, calculated at 10% of net profit after bonus as per
regulatory reporting. For the FY 2073/74, the Bank has made provision of NPR. 158,802,055 towards Staff Bonus.

5.12. Provision for Employees Housing

As per the terms of service of the staff provision for providing housing loans to eligible staff, a separate housing
fund has not been created as required by Labor Act, 2049.

5.13. Earnings Per Share

5.13.1. Basic Earnings Per Share

Earnings per share, also called net income per share, is a market prospect ratio that measures the amount of net
income earned per share of stock outstanding. In other words, this is the amount of money each share of stock
would receive if all of the profits were distributed to the outstanding shares at the end of the year. It is calculated by
dividing profit or loss attributable to ordinary equity holders by the average number of ordinary shares outstanding
during the period.

The earnings attributable to the ordinary equity holders consists of the earnings of the Bank after deduction of all
expenses, tax expense and preference dividends, differences arising on the settlement of preference shares, and
other similar effects of preference shares classified as equity.

The calculation of basic earnings per share has been based on the profit attributable to ordinary shareholders and
weighted average number of shares outstanding as tabulated below:

Particulars 2073/74 2072/73
Profit Attributable to Ordinary Shareholders NPR 1,481,049,509 2,025,550,886
Weighted Average Number of Ordinary Shares
Reported 53,360,782 30,652,338
Restated 41,670,207
Basic Earnings Per Share NPR 27.76 48.61

Weighted average number of ordinary shares calculation

FY 2073/74 Nos. of Shares Shares Outstanding Portion of the Year Weighted Average Shares
Opening Balance 30,652,338 30,652,338 0.0027 82,761

Share Allocation for Premier
Finance Ltd. Acquisition 355,636 31,007,974 0.0986 3,057,386

Right Shares 10:5.5 Allocation 16,153,069 47,161,043 0.0795 3,749,303
Auction Share Allocation 705,717 47,866,760 0.0329 1,574,816
Bonus Share of FY 2072/73 7,506,758 55,373,518 0.6849 37,925,322
Right Share 10:2.5 Allocation 13,225,401 68,598,919 0.0767 5,261,537
Auction Share Allocation 617,978 69,216,897 0.0247 1,709,657

69,216,897 53,360,782

FY 2073/74 Nos. of Shares Shares Outstanding Portion of the year Weighted Average Shares
Reported Nos of shares 30,652,338 1.00 30,652,338

Restated Nos of shares adjusted for 41,670,207 1.00 41,670,207
right issue
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5.13.2. Diluted Earnings Per Share

Diluted shares are the shares that would be outstanding if all possible sources of conversion, such as convertible
bonds and stock options, were exercised. Specific financial figures in terms of fully diluted shares outstanding are
reported to allow investors to properly assess the Bank's financial situation.

There are no dilutive shares during the year.
5.14. Events after Reporting Period

There are no other events after Balance Sheet Date affecting financial status as on Ashad end, 2074.
5.15. Interim Financial Statements

The Interim Financial Statements are prepared and published on quarterly basis in accordance with NRB Directives
in compliance of statutory and legal requirement within the time frame prescribed.

5.16. Changes in Accounting Policies
5.16.1. Impairment Allowance for Non- Banking Assets

During the year, the Bank changed its accounting policy with respect to Non- Banking Assets categorized as
non- current assets held for sale. The Bank now categorizes it as Assets Held for Sale and provides provision for
impairment loss of Non- Banking assets held for sale after the assessment at each reporting date whether there is an
indication that an asset may have been impaired. If any indication exists, or when periodic impairment testing for an
asset is required, the Bank estimates the asset’s recoverable amount and the difference between the assets’s carrying
amount and recoverable amount is reduced through the use of an allowance account and the amount of the loss is
recognized in statement of profit or loss.

Prior to this change in policy, the Bank used to fully provide for provision for impairment of non- Banking assets as
per NRB Directive and continued to remain until it was disposed off.

The Bank believes the new policy is preferable as it more closely aligns the accounting for these transactions with
the NFRS and will aid comparability.

The impact of this voluntary change in accounting policy is to fairly reflect the value of non- Banking assets held
in the Statement of Financial Position. The impact on each line item of the financial statements since the Bank’s
adoption of NFRS is shown in the table below:

Amount in NPR

FY 2072/73
As Reported Adjustments Restated

Particulars

Statement of Profit or Loss

Net Impairment Loss on Financial Assets
Provision for Non- Banking Assets Held for Sale

Provision against Non- Banking Assets Written Back 380,245,197 380,245,197
Profit/ (Loss) for the Year 380,245,197 380,245,197

Statement of Financial Position

Non- Current Assets Held for Sale
Non- Banking Assets 380,245,197 380,245,197

Net (Loss)/Gain Recognized Directly 380,245,197 380,245,197
Adjusted in Retained Earnings

Attributable to Equity Shareholders 380,245,197 380,245,197
Effect in

Basic Earnings Per Share 12.41
Diluted Earnings Per Share 9.13
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5.16.1.1. Impairment Allowance for Loans and Advances

During the year, the Bank changed its accounting policy with respect to Impairment allowance for Loans and Ad-
vances. The Bank now at each reporting date, assesses whether there is objective evidence that loans and advances
carried at fair value through profit or loss are impaired and impairment provided for if impairment assessment indi-
cates so. Loans and advances is impaired when objective evidence demonstrates that a loss event has occurred after
the initial recognition of the asset(s), and that the loss event has an impact on the future cash flows of the asset(s)
that can be estimated reliably.

Objective evidence that loans and advances are impaired can include significant financial difficulty of the borrower
or issuer, default or delinquency by a borrower, restructuring of a loan or advance by the Bank on terms that the
Bank would not otherwise consider, indications that a borrower or issuer will enter Bankruptcy, the disappearance
of an active market for a security, or other observable data relating to a group of assets such as adverse changes in
the payment status of borrowers or issuers in the group, or economic conditions that correlate with defaults in the
group. In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below
its cost is objective evidence of impairment.

In case of financial difficulty of the borrower, the Bank considers to restructure loans rather than take possession of
collateral. This may involve extending the payment arrangements and agreement of new loan conditions. Once the
terms have been renegotiated, any impairment is measured using the original EIR as calculated before the modifi-
cation of terms and the loan is no longer considered past due. Management continually reviews renegotiated loans
to ensure that all criteria are met and that future payments are likely to occur. The loans continue to be subject to an
individual or collective impairment assessment, calculated using the loan’s original EIR.

Prior to this change in policy, the Bank used to provide for impairment loss of loans and advances at 1% to 100%
on the basis of classification of loans and advances in accordance with the directives of Nepal Rastra Bank.

The Bank believes the new policy is preferable as it more closely aligns the accounting for these transactions with
the NFRS and will aid comparability.

The impact of this voluntary change in accounting policy is to fairly reflect the value of loans and advances dis-

closed in the Statement of Financial Position. The impact on each line item of the financial statements since the
Bank’s adoption of NFRS is shown in the table below:

Amount in NPR

FY 2072/73
As Reported Adjustments Restated

Particulars

Statement of Profit or Loss

Loans and Advances to Banks
Individual Allowances for Impairment
Collective Allowances for Impairment

Loans and Advances to Customers
Individual Allowances for Impairment 154,581,701 154,581,701
Collective Allowances for Impairment 930,356,201 (846,732,446) 83,623,755

Profit/ (Loss) for the Year 692,150,745 692,150,745
Attributable to Equity Shareholders 692,150,745 692,150,745

Statement of Financial Position

Loans and Advances to Banks
Individual Allowances for Impairment
Collective Allowances for Impairment

Loans and Advances to Customers 930,356,201
Individual Allowances for Impairment 154,581,701 154,581,701
Collective Allowances for Impairment (846,732,446) 83,623,755

Effect in
Basic Earnings Per Share 22.58
Diluted Earnings Per Share 16.61
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5.16.1.2. Revenue Recognition on Loans and Advances and Impairment Allowance

During the year, the Bank changed its accounting policy with respect to revenue recognition on Loans and Advances
to recognize interest income on accrual basis only when it is probable that the economic benefits associated with
the transaction will flow to the Bank. In some cases, this may not be probable until the consideration is received or
until an uncertainty is removed. Accordingly, the Bank has not recognized interest income on Loans and Advances
overdue for more than a year.

Prior to this change in policy, the Bank used to fully recognize interest income on Loans and advances on accrual
basis.

The Bank believes the new policy is preferable as it more closely aligns the accounting for these transactions with
the NFRS and will aid comparability.

The impact of this voluntary change in accounting policy is to fairly reflect the value of interest receivables in State-
ment of Financial Position and impairment allowance provided for it and its consequential impact in Statement of
Profit or Loss.

Amount in NPR

FY 2072/73
Adjustments Restated

Particulars
As Reported

Statement of Profit or Loss

Interest Income
Interest Receivables
Impairment Allowance

3,487,072,368

(138,469,457)

(7,664,991)

3,348,602,911

(7,664,991)

Profit/ (Loss) for the Year

(146,134,448)

(146,134,448)

Attributable to Equity Shareholders

(146,134,448)

(146,134,448)

Statement of Financial Position

Interest Receivables
Impairment Allowance

228,592,310

(138,469,457)

90,122,853
(7,664,991)

Effect in

Basic Earnings Per Share

4.77

Diluted Earnings Per Share 3.51

5.17. Business Combination

In current fiscal year 2072/73, the Bank has acquired 'C' Class Financial Institution licensed by NRB, Premier
Finance Limited with due approval from Annual General Meeting of the Bank as well as from Nepal Rastra Bank
w.e.f Shrawan 2, 2073. As a result of acquisition, 2 new branches were added along with its deposit base of Rs.
686.26 million and credit base of Rs. 517.03 million that is expected to generate synergy in operations of the Bank.

For acquisition, the Bank issued 2.8 equity shares for every 10 equity shares of Premier Finance Limited. The
business combination resulted in Gain on Bargain Purchase of Rs. 669,003,839 as calculated below.

NPR

A. Total Liabilities
B. Total Assets
Capital & Reserve

767,664,224
1,472,231,648
Amount Rs.
127,012,800
577,554,623
704,567,423
704,567,423
35,563,584

Share Capital

Reserves and Funds

C. Total Shareholder's Fund (Net Worth)
D. Net Assets Taken Over (B-A)

Less: Purchase Consideration
(355,635.84 Shares of CZBIL at NPR 100 each )

Gain on Bargain Purchase

669,003,839
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Following tables demonstrates the valuation hierarchy of Bank’s Financial Assets and Liabilities. This fair value
may differ from the actual amount that may be received or paid on settlement, realization or maturity of those Fi-

nancial Assets and Liabilities.

5.18.1. Fair Value of Financial Assets and Liabilities Measured at Fair Value

The fair value measurement hierarchy is as follows:

Level 1 Fair value measurements are those derived from unadjusted quoted prices in active markets for identical

assets or liabilities.

Level 2 Valuations are those with quoted prices for similar instruments in active markets or quoted prices for iden-
tical or similar instruments in inactive markets and financial instruments valued using models where all significant

inputs are observable.

Level 3 Portfolios are those where there are unobservable inputs of the instruments. The inputs are not based on

observable market data.

Assets Level 1

Level 2

Amouint in NPR

Level 3 Total

Treasury Bills

Government Securities

Local Licenced Institutions

Investment in Foreign Banks

Quoted Equities
Soaltee Hotel Ltd 40,107
Prabhu Insurance Ltd. 2,413,375
Prabhu Insurance Ltd.-Promoter 9,728,456
Chilime Hydropower Company Limited 646,631
Ridi Hydropower Development Company Ltd. 408,286
Nerude Laghubita Bikas Bank Limited 1,313,270
Life Insurance Co. Nepal 1,372,088
Nepal Life Insurance Co. Ltd. 3,351,417
Asian Life Insurance Co. Limited 1,990,170
National Life Insurance Co. Ltd. 3,118,800
Shikhar Insurance Co. Ltd. 3,134,715
Neco Insurance Co. Ltd. 1,794,445
Siddhartha Insurance Ltd. 1,505,400
Prudential Insurance Co. Ltd. 691,464
Chhimek Laghubitta Bikas Bank Limited 305
First Micro Finance Development Bank Ltd. 2,116,500
Deprosc Development Bank Limited 3,063,569
Swabalamban Bikas Bank Limited 931,635
Sana Kisan Bikas Bank Ltd 1,164,050
Summit Micro Finance Development Bank Ltd. 401,084
Nirdhan Utthan Bank Limited 1,963
NMB Hybrid Fund L-1 3,135,871
Nabil Equity Fund 2,252,990
NIBL Pragati Fund 3,424,800

165

307,750,980
6,427,425,000

307,750,980

6,427,425,000

195,211,375 195,211,375
1,364,822,521  1,364,822,521

40,107
2,413,375
9,728,456

646,631
408,286
1,313,270
1,372,088
3,351,417
1,990,170
3,118,800
3,134,715
1,794,445
1,505,400
691,464
305
2,116,500
3,063,569
931,635
1,164,050
401,084
1,963
3,135,871
2,252,990
3,424,800
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2,924,780
516,660

Laxmi Equity Fund 2,924,780

Oriental Hotels Limited 516,660
Unquoted Equities
National Banking Institute Limited (NBI)

Nepal Clearing House Limited

1,200,000
2,951,500
13,800,000
15,000,000
216,001
67,000,000
3,000,000

1,200,000

2,951,500

13,800,000

15,000,000

216,001

67,000,000

3,000,000

1,625,856,443  1,625,856,443
46,577,975,847 46,577,975,847
1,684,760,738  1,684,760,738
80,368,112 80,368,112
1,560,033,896  8,449,820,208

Mero Microfinance Bittiya Sanstha Limited
Nepal Electronic Payment System Limited
Credit Information Bureau
CBIL Capital Ltd
Prabhu Capital Limited

Loans and Advances to Banks

Loans and Advances to Customers

Property and Equipment

Intangible Assets

Total 51,442,831 6,838,343,481

5.18.2. Fair Value of Financial Assets and Liabilities Not Measured at Fair Value

There are financial assets and liabilities that are not measured at fair value due to lack of observable pricing inputs
or external quoted price and their carrying amount best represents and approximates the fair value or the settlement
value.

Amount in NPR

Assets

Carrying Amount

Total

Cash and Cash Equivalents
Current Tax Assets
Deferred Tax Assets

Other Assets

6,078,365,521
300,791,522
87,873,011
2,525,566,546

6,078,365,521
300,791,522
87,873,011
2,525,566,546

8,992,596,600

8,992,596,600

Liabilities

Carrying Amount

Total

Deposits from Banks
Deposits from Customers
Bills Payable

Borrowings

Debt Securities Issued

Other Financial Liabilities

2,501,906,804
51,716,674,651
67,045,774
33,578,077
497,735,714
1,127,424,423

2,501,906,804
51,716,674,651
67,045,774
33,578,077
497,735,714
1,127,424,423

55,944,365,443

55,944,365,443

. Contingent Liabilities

Particulars

Current Year NPR

1. Claims on Institution but not Accepted by the Institutions

2. Letters of Credit (Full Amount)

1,657,882,000

a. Letter of Credit with Maturity of Less than 6 Months

1,295,395,000

b. Letter of Credit with Maturity of More than 6 Months

362,487,000

3. Rediscounted Bills
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4. Unmatured Guarantees/Bonds 1,804,419,284
a. Bid Bonds 424,559,180
b. Performance Bonds 1,379,860,104
c. Other Guarantee/Bonds

5. Unpaid Investment in Shares

6. Forward Exchange Contract Liabilities 21,976,000
7. Bills under Collection 21,051,526
8.
9.

Acceptances and Endorsements 671,539,000
Underwriting Commitments

10. Irrevocable Loan Commitments 15,213,360,000
11. Guarantees issued against Counter Guarantee of Internationally Rated Foreign Banks

12. Advance Payment Guarantees 843,337,000

13. Financial Guarantees

14. Contingent Liabilities on Income Tax 53,454,143

15. Others 11,048,000

Total 20,298,066,953

5.20. Age-wise particulars of reconciliation pending items (1 year, 1-3 years, and above 3 years) in agency accounts

a. Inter Branch Account
There is no unreconciled transaction in Inter branch Accounts as on year end FY 2073/74.

b. Nepal Rastra Bank
NPR in '000

Time Duration Ledger Debit Ledger Credit Statement Debit Statement Credit
1 month and below 2,775 4 251
1 -3 months 243
3 -6 months
6 - 12 months 21,001
1-2vyears
¢. Local Financial Institutions

Time Duration Ledger Debit Ledger Credit  Statement Debit Statement Credit
1 month and below 1,400 450 1,534 2,555
1 -3 months 136 95
3 -6 months 60
6 - 12 months
1-2years
d. Foreign Bank

Time Duration Ledger Debit Ledger Credit  Statement Debit Statement Credit
1 month and below 72,901 2,465
1 -3 months 4,575
3 - 6 months 808
6 - 12 months 163
1-2years 66
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5.21. Segment Reporting

Profitability, risks and growth prospects are different when the Bank has different nature of operations and the
same is operated in different location. As such, the progress and success of a diversified Bank composites of the
progress and success of its several segments. The Bank’s segmental performance analysis is done in a manner that
assists Executive Committee, that is responsible for allocating resources and assessing performance of the operating
segments, and has been identified as the chief operating decision maker. All transactions between segments are
conducted on pre- determined transfer price with Treasury Department as the fund manager.

The segmental performance analysis is mainly done on the basis of nature of operations of the Bank - Banking,
Treasury, Cards, Remittance and Branchless Banking Services (BLB).

Segmental Performance Analysis on the Basis of Nature of Operations

Banking Operations (including loans, deposit and corporate office) is the major segment of the Bank that constitutes
83.58% of the total segment results. Similarly, Treasury, Card and Remittance contributed 15.34%, 0.95% and
0.39% respectively whereas the BLB contributed negatively by 0.26%. The Banking operations result includes the
fees and commission pertaining to treasury, card and remittance operations as well shared on the pre- determined
transfer pricing rate with Treasury Department, Card Department and Remittance Department.

Segment Assets/ Liabilities and Results
Amount in NPR

Banking

Treasury

Card

Remittance

BLB

Total

Segment Assets

Segment Liabilities

53,594,246,877 13,304,613,724

64,289,519,387

Banking

2,657,608,541

Treasury

65,974,717
17,552,034

Card

10,073,857
8,017,959

Remittance

2,932,898
5,144,152

BLB

66,977,842,073
66,977,842,073

Total

Interest Income

Interest Expense

4,750,624,756
3,079,854,287

205,478,966
90,103,458

4,094,256

4,960,197,979
3,169,957,746

Net Interest Income

1,670,770,470

115,375,508

4,094,256

1,790,240,233

Fee and Commission Income
Fee and Commission Expense

Net Fee and Commission Income

405,416,602
13,782,110
391,634,493

9,690,766
2,405,157
7,285,609

38,800,110
19,848,859
18,951,251

9,339,459
944,021
8,395,438

5,367,615
91,502
5,276,113

468,614,552
37,071,648
431,542,904

Net Interest, fee and Commission
Income

2,062,404,962

122,661,117

23,045,507

8,395,438

5,276,113

2,221,783,137

Net Trading Income

Net Income on Financial
Instruments at FVTPL

Net Other Operating Income

24,555,389

711,699,072

156,059,661
22,649,140

10,036,624

(86,737)

1,964,378

182,492,691
22,649,140

721,735,695

Total Operating Income

2,798,659,423

311,406,542

22,958,770

10,359,816

5,276,113

3,148,660,663

Net Impairment Loss on Financial
Assets

(61,516,994)

(61,516,994)

Net Operating Income

2,737,142,429

311,406,542

22,958,770

10,359,816

5,276,113

3,087,143,669

Operating Expense

Personnel Expenses
Operating Lease Expenses
Depreciation and amortisation

Other expenses

590,136,492
50,015,100
90,814,278

353,422,464

3,406,937

75,039
4,613,189

2,620,096

71,529
1,540,679

2,203,769

47,570
325,866

5,477,945

3,167,932
1,708,994

603,845,240
50,015,100
94,176,350

361,611,191

Segment Result

1,652,754,093

303,311,375

18,726,465

7,782,610

(5,078,759)

1,977,495,786

Income Tax Expense

496,446,278

Profit for the period

1,481,049,508
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5.22. Comparison of NFRS Financial Statements vis-a-vis NRB Financial Statements
5.22.1. Statement of Financial Position
Amount in NPR

Assets

NFRS Balance

NRB Balance

Difference

Remarks

Cash and Cash Equivalents
Loans and Advances to Banks

Loans and Advances to
Customers

Investment Securities
Current Tax Assets
Property and Equipment
Intangible Assets
Deferred Tax Assets
Other Assets

6,078,365,521
1,625,856,443
46,483,553,791

8,449,820,208
300,791,522
1,684,760,738
80,368,112
87,873,011
2,186,452,727

6,078,365,521
1,625,856,443
45,459,525,213

8,449,820,208
300,791,522
1,684,760,738
80,368,112
87,873,011
1,638,128,246

1,024,028,578

548,324,481

Due to difference in Impairment
Policy

Due to difference in Staff Loans
and Advances recognition, interest
revenue and receivable recognition

Total Assets

66,977,842,073

65,405,489,014

1,572,353,059

Liabilities

NFRS Balance

NRB Balance

Difference

Remarks

Resources from Central Bank
Deposits from Banks
Deposits from Customers

Debt Securities Issued

Provisions
Deferred Tax Liabilities
Other Liabilities

33,578,077
2,501,906,804
51,716,674,651
498,148,814

173,627,534

1,029,301,991

33,578,077
2,501,906,804
51,716,674,652
500,000,000

173,627,535

1,091,015,300

(1,851,186)

(61,713,309)

Due to debt recognition as per amor-
tized cost method

Due to Lease Liability booked as per
SLM method and proposed bonus
shares included in NRB financials

Total liabilities

55,953,237,871

56,016,802,368

(63,564,497)

Equity
Share Capital

Retained Earnings

Reserves

6,921,689,662

2,287,070,651

1,815,843,890

8,029,160,009

118,169,131

1,241,357,507

(1,107,470,347)

2,168,901,520

574,486,383

Due to proposed bonus share recog-
nized in NRB Financials only

Due to cumulative effect of NFRS
adjustments vis-a-vis NRB financials

Total Equity Attributable to
Equity Holders

11,024,604,203

9,388,686,647

1,635,917,556

Non-Controlling Interest

Total Equity

11,024,604,203

9,388,686,647

1,635,917,556

Total Liabilities and Equity

66,977,842,073

65,405,489,014

1,572,353,059
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5.22.2. Statement of Profit or Loss

NFRS Balance

NRB Balance

Difference

Amount in NPR

Remarks

Interest Income

Interest Expense

4,960,197,979

3,169,957,746

4,926,555,964

3,169,544,646

33,642,015

413,100

Due to Finance income on
subsidized advances to staffs and
difference in interest recognition on
Loans and advances on accrual basis
in NFRS financials

Due to interest recognition of
debenture as per amortized cost
method

Net Interest Income

1,790,240,233

1,757,011,318

33,228,915

Fee and Commission Income
Fee and Commission Expense

Net Fee and Commission
Income

468,614,552
37,071,648
431,542,904

468,614,552
37,071,648
431,542,904

Net Interest, Fee and
Commission Income

2,221,783,137

2,188,554,222

33,228,915

Net Trading Income

Net Income on Financial
Instruments at FVTPL

Net Other Operating Income

182,492,690
22,649,140

721,735,695

82,492,690
31,204,640

68,508,504

(8,555,500)

653,227,191

Due to business combination in fair
value in NFRS financials

Due to gain on bargain purchase on
business combination

Total Operating Income

3,148,660,662

2,470,760,057

677,900,606

Net Impairment on Financial
Assets

(61,516,994)

312,095,121

(373,612,115)

Due to difference in impairment loss
allowance policy in NFRS and NRB

Net Operating Income

3,087,143,668

2,782,855,178

304,288,491

Operating Expense

Personnel Expenses

Operating Lease Expenses

Depreciation and

Amortisation

Other Expenses

603,845,240

50,015,100

94,176,350

361,611,191

597,336,448

49,578,264

196,221,448

361,611,191

6,508,792

436,836

(102,045,098)

Due to finance expenses/ income
booked as per NFRS on subsidized
loan to staffs

Due to Lease expense booked on
SLM basis in NFRS financials

Due to goodwill written off in NRB
financials

Profit Before Income Tax

1,977,495,787

1,578,107,827

399,387,961

Income Tax Expense

496,446,278

496,446,278

Profit for the Period

1,481,049,509

1,081,661,549

399,387,961

Due to cumulative effect of NFRS
adjustments vis-a-vis NRB financials
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Other Comprehensive
Income, Net of Income Tax

Fair Value Reserve
(Investment in Equity
Instrument):

Net Change in Fair Value

Net Amount Transferred to
Profit or Loss

Net Acturial Gain/Loss on 28,266,600

Defined Benefit Plans

Other Comprehensive 28,266,600
Income for the Period, Net of

Income Tax

28,266,600

28,266,600

Total Comprehensive Income  1,509,316,109

for the Period

1,109,928,149

399,387,961 Due to cumulative effect of NFRS

adjustments vis-a-vis NRB financials

Risk Assessment and Management

S.N. Risk Factors

Mitigants

Monitored By

1 Credit Risk e Counterparty Risk
e Concentration Risk

e Securitization Risk

Independent and ongoing credit quality review
Limiting credit exposures

Problem credit management system

Diversification of risk asset portfolio among several
sectors and sub sectors of the economy over a large
number of customers

Deposit of borrower in Bank, cash margin and
additional collateral at individual level

Proper valuation, storage, maintenance and
insurance of collaterals.

Board of Directors (BOD)
Risk Management
Committee (Board Level
Committee)

Credit Risk Management
Department
Compliance Department
NRB inspection team
Internal Audit
Department

Interest Rate Risk
Equity Risk in Banking
Book

Foreign Exchange Risk

Market Risk

Selective and momentary hedging

Stress testing/simulation of market conditions

Gap Analysis

Limiting trading activity of instruments in the
different markets

Regular review of risk management processes
Regular review of Risk Tolerance and appetite limit.
Measurement of Equity price shocks.
Measurement of Interest rate Shocks

Interest rate related Risk Monitoring.

BOD

Risk Management
Committee

Assets and Liabilities
Management
Committee (ALCO)
Internal Audit
Department

Deterioration in quality of
credit portfolio
Concentrations in either
assets or liabilities

Rapid asset growth
funded by highly volatile
large deposits

A large size of off-balance
sheet exposure

Liquidity
Risk

Appropriate composition of assets and liabilities
Diversified and stable sources of funds

Access to inter-Bank market

Contingency funding plan for crisis situations
Regular stress testing

Cushion of liquid assets held

Consistent analysis using liquidity ratios

Review of Deposit Mix Concentration.

BOD

ALCO

Treasury department
Internal Audit
Department
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Operational
Risk

Inadequate internal
system and controls
Inadequate management
of information systems
Corporate Governance
Inadequate safeguarding
of physical assets
Unforeseen unfavourable
external events

System failures

Legal Risk

Well defined, documented and updated process,
manuals and policies.

o Effective Operational Risk Management Framework
o Effective Operational Risk Management Policy

Periodic evaluation based on internal and external
changes

Regular assessment of risk through maintenance of
Operational loss database.

Reinforced organisational ethics

Appropriate segregation of duties and control
Adequate insurance coverage

Continuous development and upgrading of strategic
information and communication systems

BOD

Risk Management
Committee
Operational Risk
Management
Committee

Audit Committee
Internal Audit
Department

Line Management

Strategic
Risk

Inappropriate choice and
unclear strategy

Failure to properly
execute strategy
Inability to respond to
abrupt changes or fast
moving conditions
Incompatible strategy
goals and resources
deployed

Undertaking of
unsuccessful acquisitions
or mergers

In depth study of the subject matter

e Regular performance review to align with long term

goals
Use of integrated Decision Support System (DSS)

e Market and competitor analysis
e Good corporate governance, business ethics, staff

code of conducts, maintaining good relationships
with stakeholders, etc.

BOD

Other sub-committees
Internal Audit
Department

TaRT At gfqa@q o3 /9%

172




- ’_\ Bank
Citizens'| .z i

YOURPARTNERFORPROGRESS

Note
feure

173 TaRt arfifEw afadew 0wz /vy



- ’_\ Bank
Citizens'| .z i

YOURPARTNERFORPROGRESS

Note
feure

T AT afqded 2093 /9% 174



Bank

- - \
Cltlzens®/ e

YOURPARTNERFORPROGRESS

Citizens

Prisoners Assistance Nepal @Tg T TednT @EY &.

fordem AT a1 ArEars e HEANT WEY &, 300,0001-

YT TS Sbehl ALl ST h? YITe 9THT | 9%¥0,000|- Y&T TS Sehebl ALAET ST kY TATE 9TAT |

HaeAT SIeTehT HSfSURT ATAATAHTATs R8T JaT T BRI TISYAR BT (AUl I FRT=A FAfAATS A1fdF TEdRT ey
‘Snow Yak Foundation’ &% Tfde FEANT WEY %, 400,000|- %, q4.0,000|- YaTT T ebebl HeHET ST b TS ITH] |

Citizens

Citizens

featg & efered e Rae dvaars ofds geam @y %, IRTTFR qG AqTAeTs AT TedRT @&ET &, 300,0001- &
9Y0,000|- J&T 3 Sehebl ALAEN ST, 9 YATE AT | TS Sehebl ALAET ST BT THTE 9TAT |




Bank

—
Citizen5®/ o

YOURPARTNERFORPROGRESS

feremfimr sEEs

g FAR AfTER AT Hedfa FARTIAV I AR

THE-SEH aerd faamT THE-IHIRT by AT THE-FAT STEH faaRT

Ated @ T T AT EIEEIC

THE IR q97 a9 3{hs e | yH@-fafes=r ®Re 2a7% @ | YHE-U9.UH.E. I ()

AL el ELCIBRIN] LEEIEREIC]

TG - FE 0T / QAT by afa THE-gaT Afhy IHE-TH.TH 2. IS (@)

Afea ATTTaT T JATT AT I A FAR g

THE-@l TRIE0 fqqRT THE-3S T {9 JHE-Z~ A sifby [T

ERICES ATHIET T GRCIERIE

THE- ST [T FREFRT faa afaed THE-FS JATHA (a9

S AR FOT A0 IS IIE =

AIHA ZealTSl THE - S@H A THE-Hige FIe faamr

FAR ATTRRT fabes TH FE A AR

THE-FAA [aa T THE- AT 4T faamT THE-FAT AGAT A

ITT A HAA gl SN STAT ATAIET

TEATSI-F1E faaTT geATSI et Yfed dfhyg e geaTS-fer e /U fau. gfHe
fstar @S

MWMET Jdeehh / THEZ®

faerar gree ER R &H FETeT ATl ENIcRIEI] ST YeRTET 9TE
EREEItCIl EICAERIEe]) EREIIIEE EIRECERIC]] Fidara qmEn
faere &. 4T, AT FAR T e wAfaerr feepmaz am Y @A
T STt Hfeqrér qmar ATHUR ST AR o THET T
T fdrer feaer oz 28 Hichwar fafemr {9 FAR TS Fiaer TrEed
feRTe ™ wmEr [ERSIESIRIIEC]] fardqrere aman g 9T gag mar
HATST AfBTET Fo AT T ATTBTE ez aTg = MEMENEI
=rafed rrar ELSURITC]l =T QT =feepia oTEn THE TET
sRfav T T BTl forerar Tfam ST HUST Tifars 39 g=1
AT Tl EIEINIEe]] [EEESIENIEE]] ST T TXEARHN e
Fd g fafay AT FAR 25 EEEICIE ICE]] HIAET Fr [ERIEECIE I
TEETE oTTET T QT HIRTET QTET TETRT AT CEEREEL
TR HET qgd A gfeq @ TATHT ¥RT HebaT et =7 3T
ZEAT ATET ECCRUNI G STSRETE AT SEIR T ST STt
U oA d Tl ferar fFerare gtes ITEATH HERRIE R T
FHeAh T FHA T EAIECENIEE] Pl ET HIELAR TGl
TS HHR =TT afay aeaTa gy fqamdr fegar o=t TR TR
FAYAR T FHTEITET QT FIUSTA QT HETdIg AT LEE-CU NI tCll
HYHE =TS NEEIEL] EIRECICCE AT FeTgy woeTd fereTrer aTRTe
Afqdr omEr AT arEn ARTATHTE TTET ARTAVRIYTS =([e oIl | 7T oY eTrEm
qfger Faeprar RREER TSl AT SAref [ERIESLSIK LERECERIE
= AL emEr RERERE T oTrEr qrEsT QT FrHTEefT emar
TSI ATIRTT AT BHA THTT HET forea T feFor AR FaT
AT TEr fagrdT i amEr fafHere amar qEd T Bfedr emar
fepor HEq HEST e

ATITAT ST foHT qmar




Bank

S
Cltlzens®/ e

YOURPARTNERFORPROGRESS

CBIL NETWORK




Bank

- - I-\
Cltlzens®/ o

YOURPARTNERFORPROGRESS

3Mfeid ad 20103/8 B Ichte U

MANACERS' MEET

=+ (12 Profitability )




ST IR THY HS
TETAH-THE FADTRT ferwed/ F9A1 A9 qgras-q9@ FHAFRT dferwd

qfea atq @i gl FHT 9S TR (ST FTAEA



;ockER

Facility
AMRATEBDI T faerare=:
* TThR Ydd Y% T o EFT, AT, =, THA SATE TEAT qHEATATE
AT TEH FTST T AREHTAATS GRIT T |

TieeT TEAET AT AAES: o JTFAT ATAYARAT AANR [0 AIEAEEAT IJTAH |
Mobile @9T Internet g W TEE O qE AFF @ET AH
: ke Locker |aT U |
Banking gfeem

* fagrar feawr af @@= FaT U gX g )

___ HY a1 IUAeH IMETRE:

eI P kil
; *ERATEAT: 09 ¥¥Roc¥y WA 0 YR ferremme: 039 ¥¥040q
International VISA Dollar Card gFﬂ%lT g 84 vabip B oy asoil 'mm c:g :::Z:Z
*.
3arer 2RTwP PSTN, ADSL, Pre-Paid < Post-Paid 4T A A N T e
T oy ¥Eouio  werdg o ¥EUIY T =
Ncell ®t Pre-Paid ¥ Post-Paid Mobile f&re ST &am e of ¥3awuyy AT AN 09 ¥iseaoq ﬁ‘mi' b
ABBS ¥aT Hfradr: i of ¥¥33e fewdmemt  of ¥yiowis i o% YRBA0R
AR AT HAF 09 ¥OJOUR]  HEAT 0 ¥LSIRY¥ ferardme: 099 Y391
TR FERE A srava® Demat - idiier e o viskies e oW 1R
. (2]
Grar Gie graen o o of waY WL of wusReos e il
e ASBA & i YRR S SROSRVR T 0¥ 43545

Z\ Bank IR<A DRI
® UL 9. 9R§¢Q, TRIIVIRS! U, SRARHANI, BISHIS], IS
Riesry % §eTAaet Il BIF: VY 9 ¥8AICYR, THATH: VY 9 8¥A90Y
sﬁfvsz info@ctznbank.com, SWIFT: CTZNNPKA
T fF 7.0 9520015555, AfEH A 199509¥RERERR

ARAT PRICRIET:

RRTETOR: 099 8goyoa Bl 09 89600 JIRGEOPR: ORQ Y0BTY  Jda: oT3 YQoTYo  fafsIoTe: OY3 YBoBTO  JMRIET: 088 YYEAYE

#Ror53: 0Y9 YQORTR  EIGITE: 0Qq YUBTY e 09 8TITA ATl OYo YoO30E  FIFTS: OQQ 89300  TEMRET: 09 BYTIET3I

GRET: 0&9 YROOT3 = oidf T51R: 09 83CTEO gereta: 0Y3 Y9cT3 ol OT® Y0YTE g OT8 88030 | Goldb: 0?3 YTTET
SUTEAIT5ST: 0Tq Y0Boa | fadldis: 023 Y8OWY JFEAYR 3Tt 09 636438 SER®IC:  OTR 83090Y SgR: 09Q 8003Q | AU 09 YYRRWOR
s 09 8eayoRo | It 09 883430 | g OCo &COR0E | fAgTefePR: 009 Y2993 ERTST: OQY Y3300RQ | FfEATT: 0By YYoBsa

RIS/ RadmiRa: 09 823Q0R | Saft: 0&Q Y909 | TRpIe: 08Q 8R9Q& | JARgRM: 09 83Y&Y© ficcliasik: 09 88304QT | Jamdl: 09 620038
QAU 09 Ywyao0o | RN OTR Y&3300 | Teadl: OQU YTOEEY | IR 0Y3 830030 | wem: 099 £6OREG | T O&& 880ATR
PIAR: 09 86OYI0 | JmgHTE: 03Y 829330 ATHYR: 09 689Q0&9 | 3IEU: OT Yy0acR FEEE: 09 BIYTYIR BE: 09 £00383
SRIIVETE: OY& Y9999 : 09 833YyYYe SGIBYR: OB YTYTq CinreiH 0BT ¥R WEIRAY: 09 BEONRAS GBS  OY 8IgaaT
DD 09 8TEY3B GIRIYUT ONUIGT TIdh: 09 80A0YQA  TQUUSIET: 09 YOOETO  AUTRIGT: 09 900YeT  GI9if SIGIRdR: 09 BOTIRR  JIoTAT: 06T 89Y36&
geaat: 009 YBOETA

www.ctznbank.com




